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Wisconsin, the Badger 
State, was explored in 1634 by Jean Nicolet 
who landed on the shores of Green Bay and visited with . 
the Winnebago Indians. For the next two centuries, a rich 
fur trade was the dominating element in the territory’s development. 
The Black Hawk War of 1832 broke Indian resistance and opened 
the way for settlement. During the next two decades, lead mining gave 
way to wheat as the basis of the state’s economy. After the Civil 
War, the farmer switched to livestock and dairying, giving that area its un- 
official title, “America’s Dairyland”. Wisconsin is home to more cattle than people, 
is the nation’s largest producer of peas for canning, has acquired world recognition for 
its cherries, produces quantities of tobacco and cranberries, and makes much of America’s 
cheese. At the top of its industrial production comes woodworking, the manufacture of 
motor vehicles, bodies, parts, and accessories, with paper and paper-board products, machinery, 
iron, lead and zinc, meat packing, and malt liquors adding to the state’s income. The old and 


new meet here to greet the summer vacationer; reminders of logging days are preserved in the 
Rhinelander Museum; the world-famous ore docks 

at Superior; the Dells of the Wisconsin River J 

offer many unusual rock formations; the 

Indian Head Country provides a fisherman’s 

paradise, colorful Indian lore, and numer-, 


terranean wonderland; Prairie du 


Chien, so colorfully historic, har- 


square miles yield 
rich fruits to 
enterprising 
insurance 


SS agents. SS ; ap ys 
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A Wolf, disguising himself in the skin of a sheep, and getting in among 
the flock, easily caught and devoured many of them. And Aesop, in his 
application of this famous fable said, ‘‘Thus it is we see tyranny stalking 
along under the mask of care and protection.”” How well that fits the 
“economic planners” who promise us cradle-to-the-grave security but who 
fail to mention it will be at the sacrifice of our right to live where we 
please, work at what we please and spend the fruits of our toil and industry 
as we please. 

Herbert Hoover on his 75th birthday said, ‘‘... monopoly of power in the 
hands of Government instead of the people, is peddled in sugar-coated pellets 
by those who covet the power...they talk of a ‘welfare state,’ when they 


mean a state where men’s freedoms are exchanged for a Government dole.” 
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Paul Fell Takes 
Over as Head 
of Blue Goose 


Young Elected Keeper; 
Representation Plan 
Is Voted Down 

By JOHN C. BURRIDGE 


Paul M. Fell, Middle 
Rating Assn., Philadelphia, was elected 


Department 


most loyal grand gander of Honorable 
Order of Blue 
ness session of the annual meeting at 
French Lick, Ind. He takes 
J. Ray Hull, American States, Indiana- 
polis, who has completed a year of con- 
siderable 
Alex B. Young, special agent of Hart- 
ford Fire in Missouri, was elected grand 
keeper, culminating a campaign of five 


Goose at the final busi- 


over from 


accomplishment. 


Paul M. Fell Alex B. Young 


years’ duration that was charged with 
unusual interest when Clarence B. Her- 
tick, Michigan state agent of Yorkshire, 
entered the contest 244 years ago. 


Charles L. Beale on Deck 


Charles L. Beale, Yorkshire, Dallas, 
moved up to grand supervisor, the on 
deck post; Sam L. Sterling, adjuster, 
Winnipeg, becomes grand custodian, 
and John Henry Martin, Standard 
Forms Bureau, San Francisco, is the 
grand guardian. The first official act 
of Mr. Fell was to reappoint R. A. 
Kenzel, Northern of London, Milwau- 
kee, as grand wielder, and Hubert O. 
Wolfe, Wolfe, O’Leary & Kenney law 
firm, Milwaukee, as judge advocate. 


Attendance is High 


The meeting attracted 500 ganders 
jand their wives, an unusually good at- 
tendance. It was generally agreed that 
the arrangements made by the host In- 
diana pond in the beautiful setting of 
the French Lick Springs hotel produced 
one of the finest conventions in many 
years. 

The issue of proportionate represen- 
tation, which has been an agitating 
Problem since 1947, was finally decided 

hursday morning when the delegates 
voted to keep the status quo. The pro- 
posal, in the form of an amendment to 
the constitution, would have allowed 
the larger ponds expenses for more dele- 
gates to the grand nest meetings, al- 
though they would be restricted to the 
same number of votes per pond: 

The meeting opened Monday evening 
With an informal party and dance. In 
the morning the grand nest officers met. 
_The Tuesday schedule included the 
International golf tournament and ladies 
golf, and in the afternoon there was 
special entertainment for the ladies in 
(CONTINUED ON PAGE 26) 





11 Hartford Fire 
Home Office Men 
Win Superior Rank 


Promotion of five officers of Hartford 
Fire and addition of six members to 
the executive staff is announced. Elected 
as assistant vice-presidents are: G. S. 
Atkinson, P. S. Brown, B. B. Gracey, 
W. S. Vanderbilt and M. G. Wight, all 
of whom formerly held the title of sec- 
retary. 

The newly elected assistant secre- 
taries are R. P. Barton, claims super- 
intendent automobile and inland marine 
department; B. M. Douglas, superin- 
tendent special risk department; E. M. 
Kelley, manager inland marine depart- 
ment; F. E. Mann, chief accountant; 
Harold Wilkinson, claims superinten- 
dent, and R. E. Young, office manager. 

Mr. Atkinson has been with Hartford 
since 1919 and prior to that was with 
Factory Insurance Assn. He was elected 
assistant secretary in 1935 and secretary 
in 1941, and for the past five years has 
supervised the automobile and inland 
marine department in the east. 

Mr. Brown went with Hartford in 
1921 after graduating from Massachu- 
setts Institute of Technology. He was 
elected assistant secretary in 1935 and 
secretary in 1941. He has been in 
charge of office management and repre- 
sents Hartford on American Foreign 
Insurance Assn. and supervises Hart- 
ford’s direct business in Cuba, Puerto 
Rico and Virgin Islands. 


Career of Gracey 


Mr. Gracey went with Hartford in 
1930 as general adjuster, became assist- 
ant secretary in 1940 and secretary in 
1944. He was a past president of Loss 
Executives Assn. He was with Aetna 
Fire for many years and for a time was 
vice-president and treasurer of a Syra- 
cuse local agency. From 1932 until 1936 
he was Hartford manager of Fire Com- 
panies Adjustment Bureau. He super- 
vises the middle department field for 
Hartford. 

Mr. Vanderbilt, a graduate of Cornell 
university, had a distinguished military 
record in the first war. He went with 
Hartford in 1920 as manager of the new- 
ly organized rain department which was 
expanded to include other specialty lines 
in the east. He is in charge of writing 
hail insurance on tobacco in the Con- 
necticut valley and handles the home 
owners loan account. He also supervises 
underwriting activities in New York 
state except for the metropolitan area. 
He was elected assistant secretary in 
1935 and secretary in 1941. He is chair- 
man of Hartford’s advertising com- 
mittee. 

Mr. Wight is in charge of underwrit- 
ing in New England. He joined Hart- 
ford in 1922 and has been in the insur- 
ance field since 1912. He is a past pres- 
ident of New England Insurance Ex- 
change and is charter president of Bay 
State Field Men’s Club. He was elected 
assistant secretary in 1932 and _ secre- 
tary in 1935. 

Mr. Barton joined Hartford Fire in 
1921 and since 1945 has been superin- 
tendent of the automobile and inland 
marine loss department. He attended 
University of North Carolina and is a 
veteran of the first war. 


Sprinklered Risk Supervisor 


Mr. Douglas has been with Hartford 
since 1912 and has supervision over 
sprinklered risks, public utilities, sprin- 
kler leakage lines and water damage. 

Mr. Kelley was with Aetna Fire a 
number of years in the marine depart- 
ment at Chicago, Columbus and Cleve- 
land, and has been with Hartford since 


Fire Losses 
Up for Sixth 
Month in 1950 


NEW YORK—Fire increased 
for the sixth month this year over last 
with a National Board estimate of $52,- 
980,000 for July, up 6.8% over July a 
year ago. 

Losses for the first seven months of 
1950 reached $420,097,000, increase $21,- 
698,000 or 5.4% over the same period 
ot 1949. 

For the 12 months ending uly 31, 
losses were $738,826,000, increase 9.7%. 

Losses by months for 1950 and the 
two preceding years are: 

1950 1949 
$ 


1 
iosses 


58,823,000 926,000 
58,340,000 
72,468,000 
61,605,000 
58,765,000 
57,116,000 
5? 980.000 


3,010,000 
521,000 

* 5,000 
751,000 

i 256,000 
3,706,000 
GAA.000 





Total ..420,097,000 ,399,000 437,435,000 


Miami University to Give 
Products Hurricane Test 


Insurance people are watching with 
interest the developments of the Uni- 
versity of Miami's hurricane research 
laboratory which has the backing of 
construction interests and manufactur- 
ing concerns in Florida. 

The project consists of testing build- 
ing products in a laboratory which will 
produce a wind up to 120 miles an hour 
under actual hurricane conditions. Wa- 
ter will be directed against the building 
in simulation of wind-driven rain. 

The tests will balance the value of 
steel frames against aluminum frames; 
steel and aluminum against concrete; 
all types of wood, and determine the 
best type of frame for the area’s storm 
conditions. 

Manufacturers carrying the labora- 
tory’s seal of approval, it is thought, 
will vouch for the product to architects 
and insurance underwriters. 


$100,000 Floor in Cover 

An article in the New York Times 
on catastrophe reinsurance, citing the 
pioneering in this field of North Amer- 
ica, states that “it is generally recog- 
nized that insurance companies cannot 
arrange a well balanced book of fire 
business based on an exposure to loss 
beyond $300,000 on any individual risk, 
or $100,000 on an inland marine indi- 
vidual risk.” North America has de- 
cided “that only purchasers of insur- 
ance who have a genuine catastrophe 
hazard will be considered. The first 
loss—that is, the loss to be covered by 
the self-insurance fund—must be at 
least $100,000. Coverage offered would 
exclude trade losses, normal partial 
losses, and maximum probable losses.” 


1946. He has been manager of the in- 
land marine department since 1949. He 
is chairman of the agricultural machin- 
ery and livestock committee of Inland 
Marine Insurance Bureau. 

Mr. Mann went with Hartford in 
1914 and in 1949 was appointed chief ac- 
countant for the entire country. 

Mr. Wilkinson has been with Hartford 
since 1919 and since 1944 has been su- 
perintendent of the claim department. 

Mr. Young is a graduate of the Uni- 
versity of Maine and has been with 
Hartford since 1936. He emerged from 
military service in the last war as a 
major and since then has been engaged 
in office management duties for Hart- 
ford Fire. 


Graves Rules North 
America’s Installment 
Endorsement Is Legal 


Commissioner Finds Plan 
Is in Public Interest, 
Not a Deviation 


LITTLE ROCK 


Graves Tuesday handed down his long 


Commissioner 


awaited decision on the installment pre- 
North 
ruling that the filing is legal under act 
50 of 1947, 


mium payment of the America, 


Arkansas fire insurance rat- 
ing law, and recognizing that provision 
for purchasing fire insurance on an in- 
stallment basis is in the public interest. 
“There is no requirement of Arkan- 
sas law which prevents the use of the 
installment premium endorsement,” Mr. 
Graves said in his order. “Installment 
plans are cutomary in virtually every 
type of insurance other than fire, such 
as life, inland marine and casualty.” He 
said “the endorsement makes it possible 
for a larger portion of the insuring pub- 
lic to purchase more adequate fire in- 
surance which is desirable and in the 
public interest.” The need for such a 
facility as the installment plan, Graves 
said, was demonstrated by the fact that 
financial institutions in Arkansas are 
engaged in lending money to policyhold- 
on notes secured by the unearned 
premium value of term fire policies fort 
the purpose of permitting them to take 
advantage of term discounts. 


ers 


Consistent With Bureau Filings 


Mr. Graves’ order stated that the 
Arkansas inspection and rating bureau 
does not have on file with the depart- 
ment, under the provisions of the fire 
rating law, any rate, rating schedule, 
rating plan, rule or regulation with 
which the installment plan is inconsist 
ent or from which it is a deviation 
“The installment payment premium plan 
is a change in custom only,” he said. 
“In fact, there is no filing of the bureau 
which requires premiums on fire insur- 
ance policies to be paid in full at the 
inception of the policy, and there is no 
filing of the rating bureau which pro- 
vides that insurance coverage provided 
by fire insurance policies shall not be 
reduced by payment of losses.” 

Mr. Graves pointed out that 36 fire 
companies have received permission to 
use the endorsement in Arkansas and 
that 34 state jurisdictions permitted its 
use. Since the endorsement may be 
used by all fire companies, upon request 
to and approval by the commissioner, 
there has been no monopolistic prac- 
tices by any of the companies, he said. 

“The evidence presented at the hear- 
ing,” Graves’ opinion continued, 
not show that the rates produced by the 
filing of North America are excessive 
or inadequate. The endorsement has not 
yet been sufficiently used in Arkansas 
to determine by statistics whether the 
rates charged are too high or too low. 
The filing was based, on the judgment 
of the insurer, in conformity with the 
Arkansas fire insurance rating law. 
Likewise, justification for the prepaid 
term rule is based on the judgment of 
the insurer, since no statistics are on 
file with the commissioner supporting 
said rule.” 

Mr. Graves ruled that the plan is not 
unfairly discriminatory, provided the 

(CONTINUED ON PAGE 13) 
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Crop- Hail Outlook: 
Lower Volume, 
Good Experience 


With about six weeks still to go be- 
fore the bulk of the liability on crop- 
hail business expires, hail insurance un- 
derwriters are fairly optimistic over 
their prospects. 

Premium volume is 
80% of that of 1949, principally be- 
cause of drouth and insect conditions 
in the southwest which reduced pre- 
miums in the territory by as much as 
However, much of this lost busi- 
ness has been recouped by an increase 
in volume in North Dakota, Montana, 
Oregon, Washington and Canada. This 
has created the situation of a propor- 
tionately heavier liability in the north- 
ern states and this is combined with a 
late harvest season in that territory 
caused by heavy rains and flood condi- 
tions. In North Dakota and northern 
Minnesota the companies have extended 
the expiration date by two weeks with- 
out charge because of the lateness of 
the spring wheat crop harvest. There- 
fore, the outlook is still indefinite 
to losses over-all. For the business that 
has expired, however, the ratio is 
satisfactory. 

The companies attempted to under- 
write the business more closely than 
ever this year because of the unusual 
weather conditions. After the fadeout 
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|of business in the southwest, it was 

realized that the bulk of the premiums 

would be coming from the northern 

states. The early spring outlook was 

a unfavorable because of floods and _ it 

Years ago we insured goods in transit ° was reported that some of the crops 
> | would have to be abandoned. This was 


by conveyances of that period. Now we not the case, but every effort was made 


ito obtain a good spread of business. 


do the same for the World Trade of Today | Texas produced an_ excellent  ex- 
- |perience on wheat, but cotton, which 

by all present modes of transportation. |expires Oct. 14, has been heavily hit by 
F . | hail since the wheat harvest. In Arizona 

The era of jet planes has arrived, and we | losses were heavier than usual, and Ne- 
will furnish all transportation insurance braska is on the profit-loss border. In 
| Kansas, where premiums were down 

needs of the future. jabout 40%, the losses were fairly light. 
PHoTo coum [The most severe loss ratio this year 


BOEING AIRCRAFT: |apparently has been chalked up in North 
|Carolina where the tobacco crop was 


| heavily damaged. 
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Dweilias anes 
Unprofitable Up to 


A case 

$5,000, Losses Only | ‘2s 
A company executive who has ques. moperty 
tioned for some time whether dwelling ; jornia di 
were the preferred class of busines ‘ourt rev 
they have been regarded for so mam that the 
years, made a study of all his frame wuld not 
protected dwelling policies, country] °... hi 
Wide, counting in household furnitur tener 


in apport: 
but that t 
amount oO 
porting fc 
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erable att 
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Robert } 
Chester 

Mound & 


counsel o 


coverage where it existed. This was fir 
only. The volume is substantial enoug! 
to give the analysis and its indication: 
real weight. 
His study 
up to $1,000, 
from $1,000 
$3,000, 75; 
$4,000 to 


that on 
ratio was 20( 
to $2,000, 90; $2,000 ¢ 
$3,000 to $4,000, 55; 
$5,000, 35. Above size 
the loss ratio improved even mor 
markedly and was 30 on policies be 
tween $7,000 and $8,000. For policie: 
of $1,000 to $5,000, the loss ratio j 
approximately 65. 

It also showed that frequency of los: 
is higher on $1,000 policies than in am 


showed 
the loss 


policies 








other policy bracket. Yet the average le san 
dollar loss is approximately the same ate ; 
for all brackets up to $8,000. The study} 16M 


excluded expense entirely. wr _| Antithesi: 
When the policy got to $15,000, the 

loss ratio began to increase. For al} The co 

dwelling policies the average frequency considerit 

of loss was one for every 15 policies} ing of the 

However, around the $7,000 level, therd reporting 

was one loss in 20 policies, whereaj judgment 


what it 1 
excess cli 
vision fot 
with the 
antithesis 


for $1,000 and $2,000 level the frequenc 
was one in ten. 

Obviously, on this type of policy, the 
expense is heavy. A great deal of the 
problem revealed here is undervaluation 


the insurance is not to value. Thi} clause as 
observer estimates that on his owl Jnsurec 
business the ratio of sound value Oj fire loss 
property to insurance, in the dwelling to the e: 
field, still is around 60%. This is very three pol 
pertinent to any study of the subjecjtya) Fire 
of either expense or loss ratio of small tual, and 


dwelling policies. Fire with 

It is true that on $1,000 policies thf Jy arr 
average rate is higher, 67% cents, com: shor 
pared to an over-all rate for dwelling three con 
policies of 50 cents, but there still eq the fig 
not enough premium, even  thoug!) of Futto; 
many of the premiums on the smallest g39 999, 





loss 






STEVEDORE AND SHIP SERVICE LIABILITY FOR PROPERTY DAMAGE ) Co ant ae coe a little toward ©, the 
4 Pa. Escott Hearing Sept. 10 solving its problem by steering clear 0! Pont Ic 
ESTABLISHED 1881 HARRISBURG, PA. — The Escott agencies that give it minimum premium . he lia 
rating plan for multiple location fire stuff pretty exclusively. The agency cat dis oo 
WM H MCGEE & C0 INC risks will be reviewed before Commis-. help solve the problem by increasing liability 
- 6 "es os sioner Leslie at a hearing here Sept. 13. insurance to value, adding extended peuity 
Hit John Street New York 7, N.Y. Department officials said the plan coverage to all policies, putting on rem! — 
could not go into effect in Pennsyl- and extra expense, etc. = 30 
vania until it is reviewed and acted upon and Nor 
by the department. The department einen i gan, $8,5 
was ready to hear the case Aug. 15 but Carter Kentucky Agencies has bee! Fulton, 
the companies interested in adoption of established at Covington, Ky., to writ ceipts ul 
: a shat te : get Sree ,. general insurance and _ fidelity bonds ceeded ti 
the plan asked for more time to pre- [peorporators are George B. Carter, Pal 
pare for the hearing. E. Zachow, and Orville Schwegel. to recove 
= Its paym 
c . a Fi Si M th R It excess fo 
ompanies First 51x Months Results =n, nis, 
ad “ee Increase or Premiums Written There 
Decrease in First Six First Six the cace 
Assets Surplus Surplus Months Months — : 
June 30 June 30 from Dee. 31 1950 1949 | the first 
@ Accident & Casualty...$ $ 2,996,526 7.0603 ¢ 3 3,478,034 the Fult« 
American & Foreign.. ; ,089 3,459,238 the $30,0 
American Auto Fire.. 97,511 


American Automobile.. 
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e Associated Indemnity.. 7,005,565 ,444 5, i office of 
Columbia Casualty ; 4,785,088 2,040 3,1 1905 bi handling 
ea arr 9,1 40, 412 2 3,280,719 7,061 2,2 i], oa insured 

— Employers Fire ...... 5 5 4,925,619 mSUre 
@ Errors and Omissions Insurance for Agents and Sealeners Sines Ag 22'867,644 cific inst 
Brokers @ Livestock Mortality @ Excess Public Zerm Bur. Mut. Fire.. on eeten a 458,72 9 237,938 wand if iy rep 
Liability and Property Damage Liability @ Excess Franklin National |... 6.693137 4, 2 75 on Ragem 
: tirar Fo. MB Eivcccvenss 9,486, 3, { 2, ; y re 
Motor Truck Cargo @ Truck Physical Damage on kg gO, s'ssa'eas |S asT'aa 2. a The M 
i era ° |Ins. Co. State of Pa.... 7,050, 3. 9 1 
a Surplus Fire and Extended Cov ge Mechanics & Traders.. 8,980.5! on : 2 1, 1, 4 Bow 
Merchants Fire, N. Y... 33,637 9, 5, 5, 4s i 
SINCE 1921 |Merrimack Mut. Fire.. Re 2, 2, 2, 3 clause 1 
Milwaukee Mechanics... 24,286, 8, i, }, ° 
S Natl.-Ben Franklin.... 9,103 3, 2, 2, ms 
Northern Assurance 9° 4 J 3,857, 
Land omrprany, VIL: | Patriotic eer ‘ 1,013.49 clauses 1 
Planet ,880,547 P ste _ 
Resolute 1,846,642 9, 6,214,99 oe re 
South and Water Sts. 40 Exchange Place |Royal Exchange ...... 3,168,137 155,95 2, 2,290,171 lating th 
: | Royal Indemnity ..... 25,708,850 —774,039 18, 18,292,9°% mitted b 
Baltimore 2. Maryland New York 5 |Standard Accident 20,691,388 180,507 21, 18,411.81 the final 
Phone: iS Indemnity ........ 3,046,455 —198,874 2, 2,986,083  ° 
7. ©. 109 Phone: HAnover 2-6384 )sun Office SOE Orr TT 3 4901503 2,872 3, 3,466.8 _ 
Sun Underwriters .... 2,603,477 1,244,438 —21,755 601,344 cifie insu 
a |U. S. Guarantee ....... 37,019,162 17,365,170 720,273 7 6,078.24 in the me 
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A case that involves the relationship 
; specific fire insurance and monthly 
reporting form fire cover on the same 
property has been decided by the Cali- 
jornia district court of appeal. The 
court reversed the trial court and held 
that the insurers on the specific cover 
could not include the liability of Fulton 
Fire, which wrote the reporting form, 
in apportioning their share of the loss; 
but that they had to pay up to the face | 
amount of their policies before the re- 
porting form began to contribute. 

The case, which has attracted consid- 
erable attention, was that of B. Allison | 
Gillies, et al. d.b.ak. Acme Saw Works, 
ys. Michigan Millers Mutual Fire and 
Northwestern Mutual Fire. Fulton Fire, | 
proceeding through insured from which | 
it had taken a loan receipt agreement, 
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j the $30,000 in specific insurance, adjust- 
‘794 er Edward B. Lilly of the Los Angeles 
j Office 
! handling the case for Fulten, advised 


a f. . . 
; alter reported, since it was deemed that 
( ed 


-4 ern 
84] standard 


was represented by George Penney, 
Robert M. Newell and Theodore A. 
Chester of Los Angeles, with Rein, | 


Mound & Cotton of New York, special 
counsel on the appeal. Schell and Dela- 
mer, Sampson and Dryden and Jacob 
Swartz, all of Los Angeles, appeared 
for Michigan Millers and Northwestern. 


Antithesis of Intention 


The conclusion of the court was that 
considering the clear and explicit mean- 
ing of the excess clause in Fulton Fire’s 
reporting form policy, the effect of the 
judgment of the lower court is exactly | 
what it would be if the author of the 
excess Clause had concluded with a pro- 
vision for Fulton to apportion any loss 
with the specific insurers, which is “the 
antithesis of the intention of the excess 
clause as written.” 

Insured on Oct. 25, 
fire which destroyed merchandise 
to the extent of $34,417. They carried 
three policies, $25,000 in Michigan Mu- | 
tual Fire; $5,000 in Northwestern Mu- 
tual, and $80,000 provisional in Fulton 
Fire with a limit of liability of $115,000. 

In arriving at the decision that the 
loss should be apportioned among all 
three companies, the lower court adopt- 
ed the figure of $73,682 as the “amount” 
of Fulton’s insurance by deducting the 
$30,000 specific insurance from $103,- 
682, the value of the stock on the day 
of the loss. 

The insurers disputed the extent of 
each’s liability. Unable to resolve their 
disagreement as to the extent of each’s 
liability insurers paid insured the 
amount of loss based on an apportion- 
ment as advocated by Michigan Millers 
and Northwestern, as follows: Michi- 
gan, $8,298, Northwestern, $1,659 and 
Fulton, $24,459, pursuant to loan re- 
ceipts under which Fulton then pro- 
ceeded to sue, in the name of insured, 
to recover from defendants that part of 
its payment which exceeded the $4,417 
excess for which it conceded liability. 


1946 suffered a 
loss 


No Dispute as to Facts 


There was no dispute as to facts in 
the case. The loss had occurred before 
the first report of values was due under 
the Fulton policy, and since it exceeded 


of General Adjustment Bureau, 
insured to make no deduction for spe- 


cific insurance from the values there- 


the specific insurance had been exhaust- 
by reason of the fire. 

The Michigan Millers and Northwest- 
policies were on the California 
form containing the usual 
clause requiring apportionment with 
other insurance. The Fulton policy con- 
tained the customary reporting form 
clauses providing for contribution with 
other reporting coverages and _ stipu- 
lating that specific insurance was per- 
mitted but that “in the computation of 
the final premium it shall not be per- 
Missible to deduct or credit such spe- 
cific insurance against the values shown 





}12 the monthly reports except when (a) | 


Governs Apportionment, Court Rules 


it has been necessary to procure such 
insurance to protect values in excess of 
the limits of liability of this policy, or 
(b) it has been disclosed by written 
endorsement hereon showing location, 
expiration and amount.” There was no 
inention of any specific insurance in the 


3 


there are two or more policies of spe- 
cific insurance they pro rate the liabil- 
ity to the extent of their joint cover- 
age, but if insured carries a floater or 
monthly or reporting policy, the insurer 
shares the liability on a different basis. 

The reporting form is designed to 
cover situations in which stock fluctu- 
ates from day to day or moves from one 
location to another or is located in sev- 
eral establishments, the court states. In 

(CONTINUED ON PAGE 28) 


Fulton policy and the specific coverage 
was not “necessary ... to protect val- 
ues in excess of the limits of liability.” 
The reporting form also contained the 
usual excess clause. 

The appeal court states that the con- 
tracts of Michigan Millers and North- 
western are standard fire policies pro- 
viding fixed and inflexible coverage at 
definite premiums. In event of loss the 
insurer carrying such specific insurance 
is liable to the extent of its policy. If 
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= Insurance Companies 


- New Dork 


America has come a long way s 


With its progress have come new inventions—great 


industrial development—yes, 


As the nation has grown, so insurance has grown 
with it. For over 78 years, the Great American 
Group of Insurance Companies has kept abreast 


WORLD-WIDE FACILITIES FOR PRACTICALLY 














"Colonial Days in New York”—Showing Liberty and William Streets, 
now the site of the Great American Building. Drawing by Dan Beard. 


of progress by helping to develop new forms of 





ince Colonial days. 
protection to meet the ever increasing demands 


and new hazards. of a complex society. 


Call one of Great American’s 16,000 local agents, 
or your broker, to learn how simple and inempen- 
sive it is to protect yourself and your possessions. 


Great American Group 


GREAT AMERICAN - AMERICAN ALLIANCE - AMERICAN NATIONAL - GREAT AMERICAN INDEMNITY 
ROCHESTER AMERICAN DETROIT FIRE & MARINE + MASSACHUSETTS FIRE & MARINE 
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4 HieNATIONAL UNDERWRITER August 17, 19; 


Inland Marine 1949 Premiums Are $2.46" 
Million, Up ZY Percent wei 


e chan 


en a neni hg il 
Inland Marine Insurance Bureau has 


disci eon Inland Marine Premiums, Losses Shown for 1949 ebris re 


moved. _ 
yrred alt 














released t 


land marine lines for 1949. These include 
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the writings not only of I.M.I.B. mem- | pow patie new enc 
bers but of members of Transportation Paid t Paids ya for s] 
j 4 ; Tritt dat -_ . ald to fren IC 
Insurance Rating Bureau and of inde- — Written : aid I rem ums , Paid Premian}:.4 and/ 
ASS -remiums JOSSeS jitter CLASS sses Writteimg 4 
pendent insurers orn - $ —" : $ = $ ba uildings 
Phe figure represent direct premium Personal Property Floater Passenger Equipment Eeciud- ate debri 
written less return premiums and re-| Blanket Portion Full Cover ing Power Unita .....ccccee 633,205 i Legal | 
insurance premiums while loss figures aeee — DY seevesaseuses 3,795,046 4,045,606 ety — Haul Locomotives....... 87,090 ‘ a oe 
-@ ass _ Se Pe eee ccatessenee see 4,047,466 73.6 Tan | 8 eee eee 161,568 yf aisO } 
represent direct losses paid less salvages. | 10'991 to 20/000 112222221112! 2'390/603 , 70.95 Miscellaneous ..........0000- 138,953 form cov 
he loss ratios are based on direct losses | 20,001 and over ...........++-- 2,383,383 1,786,577 74.96 a tired Details Not Furnished 28,249 ‘ posed 
paid to direct premiums w ritten. a Ay Cove / cee oaee peveene 12,616,500 10,507,687 83.29 Motor Truck Cargo........... 26,888 958 d sd 7 
fj mae be pee ocala Sd . slanke ortion Deductible Transp ortation (Open & Annual owne< 
otal inland marine premiums written ae ake 9.701.23 4,190,832 43 ——— ee * seen as pep 
of all types of insurers amounted to! 5,001 to 10.000 .............. 8,907,996 3 168,04¢ 35.5 Transportation (All Others)... 4 34 
$246,074,002 which was an increase of | 10,001 to 20,000 ............. 5,088,123 1,842,022 36.20 Registered Mail ............... 1,26 *“*“) Term Ru 
7 One ne 934 ( The lace | 20,001 and over ...........05. 3,416,595 1,507,715 44.13 Piret Clee. MOI. 66. sis ss cvces 23.) Separat 
‘ 06 © or $16,239,140 from a Phe lo “% Total Deductible Cover... wes Sipbaaeer 10 708,611 39.49 Bailees Customers ............ 8.6 295 a towel 
ratio was $0.49 as against 12.9 1n 1948. | Misc. Scheduled Property. other PROCESSING TUIGKS 2... vcicsccceis 3, 34 hy — 
Members and subscribers of I.M.I.B. than Jewelry, Furs and Fine r Films and Negatives.......... ggg cause Ta 
rata 09 RRO . ot. einese : yer SE <scsk dativade +0 bw ba eee ewe 142,644 73,553 51.56 Deferred Payme nt Merchandise. 4, 91, age rate 
“ = “ ego eo busine and their Personal Jewelry Floor Plan Policies .......... 1S Tse l 
1OSS ratio was ad Full Coverage Wool Growers Floater : gee oe UOT: 
Members of the mutual rating bureau | Unclassified as to Policy Amt... 7,637,806 eon Signs ; “than a Si 
wrote premiums of $8,527,090 and their 9,000 and wnder .......+0055 3,029,517 Pull Form Unclassified as to rate plu: 
loss ratio was 33.34. Tl independent see eet ~:~ <-dildaahlelaal dah pantaas geErVitOry —vevvcececccceeees 398,887 204,047  51.li excess of 
| rat aS 30.04. t 1 5 ee re 1 128,076 Florida and Puerto Rico....... 28,541 27,815 > 
stock companies had premiams of $9,- DOOL 60 TOG BOO .ccccacccccs 307,53 Louisiana, Mississippi & Texas. 44,133 17,206 ‘ 3 $100 p 
050.667 and their loss ratio was 45.65 100,001 and over 157,851 Alabama, Georgia, North Caro- except di 
; I — Total Full Cover 12,888,740 lina, Co. Carolina & Virginia.. 6,607 1.283 19.43 nual min 
$50 Deductible Cover.......... 448,072 Balance of Continental United pecs } i 
Required Details Not Furnished § 856,839 5.52 States and Hawaii.......... 103.847 47,825 46.99 pica yle. 
Wm. Penn Pursues New Personal Furs chapel ; Total Full Cover............ "582/017 298177 5134. With 
P] f R m Minimum Premium Policies... 1,716,217 422,195 24.60 Deductible Form Unclassified as ibs ane 
> Unclassified as to Policy Amt... 10,174,998 3,453,437 33.94 to Territory .......... ies 506,957 237,858 i... 
an o einsurance; 10,000 and weder ..cccccccccs 1,897,765 597,938 31.51 Florida and Puerto Rico....... 21'878 " 91933 4 added to 
. 5O.001 Ge GOOGO .nccccccsvce 127,857 38,034 29.75 Louisiana, Mississ i & Texa 99°05 33 64 cle Ssi ical 
Pa. Hearing Postponed | 50,001 to 100000 ..2.2.2222 11559 43 92 | Alebama, Georgia, North Caro- Tiaetiveh 
HARRISBURG | 100,001 and over ............. 340 636 187.06 lina, So. Carolina & Virginia 8 887 9129 93 spective 
<RISBURG - Another post- | Fine Arts—Private Collections - _ Balance of Continental United in compt 
ponement of the William Penn Fire | th ie og Pe Sees ett + eh States and Hawaii .......... 161,418 65,856  408the decla 
-aring of . | Uapretected AVOGO .ossccscecce 37,50 31.5 Total Deductible Cover..... 728193 294353 44° > ; 
hearing before the Pennsylvania depart- | Required Details Not Furnished 16 re Required Details Not Furnished 17.176 “5441 aq Pull c 
ment of justice to determine if the com- Fine Arts—Dealers, Museum, Etc. 786,670 208,278 26.48 Cotton “jon non-s 
pany can be rehabilitated was an- ‘ameras, Sound opendanen aes Buyers Transit Form.......... 1,461,190 474) by charg 
nounced by insurance Commissioner Private Risks ...1..- 0... - 1,700,617 651,530 = 38.31 Spark Form_.......... wh ordig 2,996 -- vacancy 
omy ; tees ; id | Commorotat other than Motion Contractors Equipment Floaters 12,115,646 5 — 
Leslie. | . Picture Producers. ....sses0s 317,675 157,702 49.64 Pattern Floaters ............. "745.497 gigeach 60 « 
The state hearing set for Aug. 15 | Motion Picture Producers...... 109,487 56,888 51.96 Cold Storage Locker Policies 
: : SAEs Musical Instruments (Operators 948.703 130.72 137 
was postponed another two weeks to Tudie rhe i ie acai wieninae lara WEED |. os aw edinisie's 4tie ‘ 703 30,72 13 
idual—N on-rvrofessional... 439,875 106,898 24.30 Account Receivabl Polici 92027 f ans 
. Py o ns Acco ts 4 able icies... 230,376 488 
Aug. 29, Mr. Leslie said. He.added the | mdividual—Professional ...... 223,141 9.54 Agricultural Implements af tes 
> , : 2 ‘ 
action was taken at the request of Wil- | Orchestras. Bands, Fte... aor J 116 661 31.67 ee Se eee 2,107,179 653,389 31 
liam Penn to give the company more | Stamp Collections—Private .... 163,330 89,623 54.8% Bicycle Floater 24188 9'525 39 Monta 
le " as “Peahomeee te -15'e9 s4 rae 2 “phe 24, te v,oLe ) 
: : 1: . oo “| ‘Tourists Baggage ....... qiatate 115,630 164,543 = 31.91 Boats Including Canoes and Sail- Plans 
time “to pursue a new plan Of reinsur- | Wedding Presents ............ 117,065 9,102 77.75 boats & Outboard Motors.... 547,841 181,438 33 
ance which appears to have merit.” | Personal Effects .............. 1,984,791 1,040,015 52.40 3oats and Motors Inboard i tala Ass: 
Mr. Leslie suspended William Penn | Furriers Customers eee ki" ‘ . 9908 Oe ree 494,852 249,015  50.J§conventic 
f busine lz tl Custody Rider ..... 0... ..eeees 4,236,517 934,185 = 22.05 Boats and Motors Inboard Preside 
from writing new business last month. | Legal Liab. Ends’t. Retail...... 588,547 80,27 1 Commercial 10,737 6,562  61liy.,; 
\ July 31 justice department hearing | Legal Liab. Ends’t. Wholesale. . 61,765 15,549 25. Deine Btoce Wiestien. 939800 100210 41i National 
. . ~ : r 7 OF a5 9 . = ladle stig ooo = aie P 
was set for the company after Mr. Required Details Not Furnished 47,051 & wo <9 Golfers Equipment Floater..... 67.207 43.916 6s.jkeynote ; 
| y 1j : 1 it : _ rdou All Other Including Certification 1,353,896 271,060 20.02 Gun Floaters 81,102 16,858  20%discussios 
eShe found 1 » be in ¢ lazardous | parce] Pos POE Be Nia aa an Ralig £0’ or4 700’ a4° rh 
es i¢ f< unc ; tc p 1 a Par el Post le acs 7s sleds Installation Floater ........... 2,252,964 783,343 aiIW WS 
condition.” That hearing was postponed | Coupon Form .............05: 1,368,793 , 878,401 49.56 ra. Anime & Path ticiraioe > oe. 
. : f Vor 5,792.5 3,15 &¢ 54.45 7476 rer ¢ f 
to Aug. 15 and is now extended for ee ere eee Raat ontinsxeks 5,792,588 154,1 4.45 Other Than Livestock 87.476 35,854 40ager for 
‘ . ' week = , ontractors Morticians uit s 7,63 5,767 32 The < 
another two weeks, : . . | Women’s Wear—Cloaks, Suits yk we san en F loat ers aaas 1270 8) _The al 
Purpose of the impending hearing 1s and Dresses . Cate waias 6a 688,433 0.91 sem mae age ow ARR 15,423 ol’tce gg voted to 
é iN Ab \ pag ES wa aan . are alia Floater ........ 3,65 25,18 oo eed: 
to determine if the company can be as a — tel ulead dna 381571 ala’ssh Tet Salesmens Samples ........... 907,400 469,608 51 ceding th 
rehabilitated or should ‘be thrown into | Jowelere Block 2 OO i pati dit Scientific Instruments Floater.. 126,848 41,382 3 Montana 
liquidation. Meantime, the company 1s | Loose Diamonds ...........-.: 414,715 203,106 48.97 + adi rw pe mssied sateas ° 171,730 15,645 = “sponsor ; 
: . ’ ' 2 “er urgical ant Jenta nstrumen 7 
. > av ‘laim on existing Wholesalers, Manufacturers, aes pee 1 @ o,qment Wi 
ps Lary d oe ew b , ; Exporters and Jobbers....... 2, 393,373 25.49 FIORE icciecesences asec en 150,571 5,687 7 land foll« 
policies and is doing so, but return pre-| petailers ...........0.000 008. 3,340,127 1,084,007 30.96 Trailer Contents Auto Homes.. 22,22 2.755 124 ; 
mium claims are not being paid. Pawnbrokers ....... paid a 56,642 8,394 14.82 Valuable Papers Insurance.... 149.180 1,947 gvention I 
Horse and Wagon............. 489,766 177,032 36.15 Warehousemens Legal Liability 231,057 31,398 134 A repr 
Radium AED CE Ee ee 70,007 10,588 15.12 Policies 127.835 40,089 31 14 Equality 


Ross Heads Canadian Group | Theatrical’ Floaters 2112211. “2 109°207 aes | oo Se Rees Soe 


Bridges and Tunnels 


‘ - . e . 12 ca , > , 59 465 
T. Bruce Ross, Canadian Fire, has | Property Damage ............- 721,960 14.159 19.61 Leased a TLY eee rece eee aa ane 
1 alecte : > Use and Occwpancy .........-- 58,400 —77,473 a we Coin ConectiOnNs .....e+eeeeeee “4,6 
yresic oO € be an sae 
been elected president of Western | par and et aieoad Miscellaneous Floaters -........ 25,959,199 





Canada Insurance Underwriters Assn. | yo,-q 


, ; 2 : Switching Locomotives... 271,012 91,304 33.69 Canada & Other Countries 
Vice-president of the fire branch is | Passenger and Freiaht Locomo- POSNER RAR SoU ee 9,120,796 4,073,754  44#ranged f 
. — als > - Sams p ‘ tives Not Used With Stream- SS ca See oe eS —fashi P 
Le onard Ho Ik, Royal Liverpool, and of (aes a eC eG Pena 1,691,045 836.134 49.44 TOTAI 246,074,002 aaa ane ad ashion s 
the automobile branch, R. G. Boyd, | passenger’ Locomotives Used eS 3,07 a cial moti 
Commercial Union. With Streamliners .......... 502,196 109,952 21.89 (CONTINUED ON PAGE 6) 
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4, , Back Rate; 
URule Changes Made 


Washington Surveying & Rating Bu- 

eau has filed a number of new rate and 
rule changes. 
—————~} The 50% extra charge for writing 
febris removal coverage has been re- 
moved. Debris removal expense in- 
urred after a fire may be insured under 
anew endorsement which must be writ- 
en for specific amounts for each build- 
ng and/or contents. Two or more 
wildings may not be blanketed. A sepa- 
rate debris policy is not permitted. 

Legal liability fire rates and rules are 
‘Taso provided for the first time. The | 
i;form covers the insured against liability | 
ifimposed by law for loss to property 
Yowned by others in the care, custody | 
a¢-for control of the insured. 

‘i Term Rule Applicable 
Separate coverage must - written 
iY for —_ liability fire. The 80% av erage 


7, 193 —— 

















15 ! be Tesed. A blanket policy covering more 
“than a single location takes the highest 
}rate plus 75% for each building in 





4.047 of one. The minimum premium 
706 58 08 policy per year for all risks 

except all which take a $10 an- 
1,283 1943 pyal minimum. The term rule is ap- 


7,825 46.03 plicable. ‘ 

1 512 With respect to provisional forms, 

‘ bulbs and potato warehouses have been 
42jadded to the seasonal and semi-seasonal 
33.4 classifications and 30% and 50%, re- 
spectively, may be substituted for 75% 
Yin computing provisional premiums at 
e declared and new locations. 
444 Full coverage also may be provided 
on non-seasonal unprotected dwellings 
4i§by charging 12c per $100 for use of the 
sqvacancy or non-occupancy permit for 
gieach 60 days’ period or part thereof. 





iss "4Plans Being Perfected for 
389 %4Montana Agents’ Meeting 


Plans are progressing for the Mon- 
tana Assn. of Insurance Agents’ annual 
50.4jconvention at Billings, Sept. 10-12. 

| President O. Shaw Johnson of the 
4j74National association will deliver the 
6.jkeynote address. There will be a panel 
WAdiscussion on fire insurance led by 
*“IW. M. Sidebotham, Pacific Coast man- 
4o4ager for National Union Fire. 

a2 The afternoon of Sept. 11 will be de- 
ggqvoted to the business meeting. Pre- 
514ceding the annual banquet that evening, 
2 32 Montana Fire Underwriters Assn. will 
5 ‘%llsponsor a cocktail party. Entertain- 
ment will be featured at the banquet 
following there will be the con- 
"947 ~~—«14vention ball. 

'398 134 A representative of the National Tax 
),089 31.4 Equality Assn. will be featured at the 

















tr Tuesday morning session, to be fol- 
vate g7gowed by a panel discussion on casualty 
"539 jlines. 


Special entertainment is being ar- 
754 44#ranged for the ladies. There will be a 
—  —fashion show, afternoon tea and a spe- 


959 40 


‘cial motion picture. 


Kan. Bureau File Changes 


New filings of Kansas Inspection Bu- 
feau include cattle theft and farm ma- 
Chinery theft endorsements for farm 
Policies. Rates for either are 10c an- 
fual. The term rule is applicable. Lum- 
ber yards are given a flat 20% increase 
Over present published fire rates if rated 
under the lumber yard schedule. E.C. 
fates are unchanged. 

Other changes include a change in 
contingent business interruption and B.I. 
Premium adjustment endorsement and 
ling of a new molten glass and a 
Molten metal coverage, with a 10% in- 
€rease over the normal fire rate. 

Replacement cost insurance is now 
@pproved in Kansas to be written under 
la new form; 100% coinsurance is man- 
Matory and buildings and their pertinent 
Machinery eligible to be covered with 
the building item are eligible to the 
overage other than one and two family 


























and Gordon Dodge, 


Mwellings, private boarding and rooming | 


nurses homes with Wm. E. WwW ] ] 

and outbuildings in m. a ] I l. 
y of the latter. The m 

coinsurance rate. Some Ch f{E mi 
changes in the short rate and cancella- 1e xa iner 
tion rules also were adopted. William E 


chief examiner of the Illinois 


Benton County Assn. Elects department and will enter 
(Ore.) Assn. of In- new duties Monday. He takes the place 
elected Scott Wil- left vacant by the death of Joseph Wat- 
sucoveding Ear] Law- son. His main headquarters will be 
5 ero White is vice-president, the Chicago office of the department. 
secretary-treasurer. He is resigning as general manager of 


“PLANT OF McQUAY-NORRIS MANUFACTURING CO., ST. LOUIS, MO. 


PROTECTED CZzormddically « ADT 


“A 


Typical of hundreds of progressive in- 
dustrial organizations throughout the 
country, this nationally known auto- 
motive parts manufacturing concern 
employs a combination of ADT Central 
Station Services to provide complete 


automatic protection for its plant. 


SPRINKLER SUPERVISORY 
AND WATERFLOW ALARM SERVICE 
for sprinklered buildings 


AERO AUTOMATIC FIRE 
DETECTION AND ALARM SERVICE 
for unsprinklered buildings 


BURGLAR ALARM SERVICE 
for doors, windows, vaults 
olateMa-vacellimatiiil-taele)(-Mela-tels 


These and other ADT Automatic Pro- 
tection Services are available in all 
principal cities to provide business es- 
tablishments, large and small. with bet- 
ter protection at lower cost. 


Controlled Companies of 
AMERICAN DISTRICT TELEGRAPH COMPANY 
155 Sixth Avenue . . New York 13, N.Y. 


Wall has been appointed 





Modern Life & Accident of Chicago, 
the position he has held for more than 
three years. Prior to that for 10 years 
he was with the Illinois department as 
an examiner. He originated at Quincy, 
Ill., and for 15% years was with West- 
ern Catholic Union of Quincy, being 
assistant supreme secretary at the time 
lie went with the Illinois department. 


The legislative committee of Ohio 
Assn. of Insurance Agents wil] meet 
at Dayton, Aug, 21. 
























Just What 
The Name Implies... 
Reliable 


IS 


RELIABLE 


For 85 years these 
three principles have 


been our guide 


@ Prompt payment of 


all just claims 


@ Friendly cooperation 


with our agents 


@ Sound business 
methods 


Inland Marine Department 


WM. H. McGEE & CO. 
Managers 


111 John Street New York 7, New York 


ARENA 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohie Company 





HeNATIONAL UNDERWRITER 


Inland Marine 1949 Premiums Are $246 Million 


Written 
CLASS Premiums 
$ 
Personal Property Floater 


Blanket Portion Full Cover 60,864,5 


| Blanket Portion Deductible.... 67,651, 483 
Misc. Scheduled Property other 
than Jewelry, Furs and Fine 
Yn, OT EC ne Oe ee ere 905,919 
Required Details Not Furnished 255,55 
Personal Jewelry 
Bo Se 114,772,642 
I nen ee 2,471,398 
| Required Details Not Furnished 1,883,116 
oe ey. ae 50,989,415 
Fine Arts—Private Collections 
Fire Protected Areas........:: 6,192,317 
| Unprotected ATOGS cciccscccces 548,551 
Required Details Not Furnished 82,710 
Cameras and Sound Equipment 
Rie ee, yr ree 5,368,910 
Commercial other than Motion 
Picture Producere ...ccssese 1,180,026 
Votion Picture Producers...... 454,222 
Required Details Not Furnished 12,402 
Musical Instruments 
Individual Non-Professional ... 1,616,126 
Individual Professional ........ 1,352,514 


| Use & Occwpancy 





Orchestras, Bands and other 


Groups 
Required Details 


Not Furnished 





Stamp Collections—Private 634,022 
Tourists Baggage ............ 2,007,836 
Wedding Presemte ....ccccccee 8 399,926 
Personal Effects .....ccisecctae 7,655,541 
Furriers Customers 
ae cr 15 5, 405 259 
Legal Liab. Ends’t. Retail..... 


Legal Liab. Ends’t. Wholesale. . 
All Other Including Certification 


Required Details Not Furnished 


Parcel Post 
OD Sidasenveseneses 4,669,082 
dh gk SOR TCO CLE TT ET 15,058,043 


Garment Contractors 
Women’s Wear—Cloaks, 
ee BD dere cddawene dees 
Ven’s & Boys’ Wear 
Other Wearing Apparel 
Required Details Not Furnished 
Jewelers Block 
Loose Diamonds 
Wholesalers, Manufacturers, Ex- 
porters & Jobbers 
DD: Scadaccvccunoceecvens 
Pawnbrokers 
Horse & Wagon 
Ee rere? err 
Theatrical Floaters 
Bridges & Tunnels 
Property Damage 


Suits 


tolling Stock Railroad ........ 
Registered Mail 





1949 JEWELERY, 


Written 

CLASS Premiums 
a 
Personal Jewelry 
Full cover 
Scheduled Under Jewelry Float- 
ers 

Unclassified as to Policy Amount 





5,000 and Under ..ccccccess 
S001 (Re Se ew deer e0s0s 
50,061 30 “DOGee 6oacs coevwens 
50,001 £0 100,000 ...cccccccees 
100,001 aud OVOP wccccccccvces 
TORRE cde sebscasercctesecrse 18, 730, 478 


Scheduled Under Personal Prop- 
erty Floaters 
Unclassified as to Policy Amount 
5,000 and Under 
5,001 to 
10,001 to 
50,001 to 100, 000 
eee and Over 
ROG. Eitis de dencdiens «00% 
$50 Deductible Cover 
Se hoaues d Under Jewelry Float- 


Se neduied Under Personal Prop- 

















August 17, = , 
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(CONTINUED FROM PAGE 4) Mail 
— —— 
COMBINED RESULTS BY CLASSES 1946- 1949 INCLUSIVE Is Di 
Ratio | Ratio 
Losses er iil aa 
Paid to | Paid to Federa 
Paid Premiums Written Paid Premiums Wednesd 
Losses Written | CLASS Premiums Losses Ww ritte indictmer 
% $ inster 
Films & Negatives ........... 126,929 5.43 Ehrlich < 
42,999,483 70.65 Floor Plan Policies .......... 74, 326 25.301 - ‘ee 
26,192,875 38.72 Wool Growers Floater ........ 22,729 26.49 pecutive 
Neon Signs facArthi 
Full Coverage ....cccesssceces 822,781 s Life 
357,302 39.44 RD 66-46 60.w hin We oo Oe See 740,316 
106,382 41.63 Required Details Not Furnished 183,743 iWestmin 
*Cotton Judge 
43,612,994 38.00 Buyers Transit Form ......... 1,100,889 36.00 | ment wa 
— 044 40.30 BOOK FOTM .ncccvvescveceeses _. S6,06R —— asvce a a led ir 
856,839 45.50 Motor Truck Cargo ........... 88,264,768 35,660,625 494) cluded 1 
14, 844°213 29.11 Transportation (Open & Annual schemes 
RPO. error ree 47,489,598 24,472,262 51.53 | the time 
1,253,890 20.25 Transportation (All Others) ... 19,611,622 7,939,987 40.49 | en p 
200,110 36.48 Fine Arts, Dealers, Museum, Etec. 2,889,678 1,301,197 45.03) Were E 
20,716 25.05 Sailees Customers ......c.cces:; 31,574,009 14,966,498 47.49 | other aft 
Pwrocesmiet TRIGEG osccccccssces 11,392 906 5,024, 689 44.19 | into con 
1,881,706 35.05 Deferred Payment Merchandise. 11, 3,! 34.50 | wary. 1 
*Contractors Equipment Floaters 23,: 10, S71°" 7° 
501,724 42.52 *Pattern WIGRters .6ccscccsccs 1,328.4: 50 E 44.7]; motion t 
289,688 63.78 *Cold Storage Locker Policies he was « 
—322 bd IE. Sha 4 ahaain & ata 0% 1,704,974 16.99 | “a fate al 
*Accounts Receivable Policies. 407,461 4 ‘ 
372,835 23.07 | *Agricultural Implements Floater 3,277,159 29.72 | fenses. 
574,557 42.48 | ‘*Bicycles Floater ............. 45,678 39.78! The sti 
| *Boats including Canoes and for the a 
308,248 28.27 Sailboats and Outboard Motors 863,033 Te eee 
500 151.06 | *Boats and Motors Inboard Pri- \ttorney 
227,433 35.87 | Te re ee ee eee ee 967,554 526,020 54.37) charge oO 
689,210 34.33 | *Boats and Motors Inboard Com- said on 
46,511 11.63 | mercial 21,200 32,140 151. 60 
4,010,009 52.38 | Department Store 391,793 206,439 52.69} decided 
| *Golfers Equipment 118,888 81,672 68.70 would be 
3,076,786 19.97 | *Gun Floaters ............... 120,088 28,425 57 
446,691 16.21 | ‘Installation Floater .......... 3,995,007 1,211,890 
43,917 26.32 | *Live Animals and Pelts Insur- 
1,133,696 22.30 | ance Other Than Livestock... 99,567 73,957 37.06 Grec 
965 1.82 | *Morticians Equipment Floaters 36,303 7,325 20.18 
*Morticians Liability ......... 27,713 4,949 17.86 = ‘ 
2,063,348 44.19 | “Paraphernalia Floater ....... 154,083 91,954 59.68 Mid- 
8,267,450 54.90 | *Salesmens Samples .......... 1,735,763 840,891 48.45 
| *Scientific Instrument Floater. 191,119 56.660 29.6 
|} *Silverware Floater .......... 305,532 59,679 19.5 Great 
2,414,34; 26.59 *Surgical & Dental Instrument . 
653,939 20.19 | SN ocx idcnd nvace-aters ecw mkew Kies 81,619 year hgu 
1,516,372 24.47 *Trailer Contents—Auto Homes 3.65 21 = and 
13,521 9.81 | *Valuable Papers Insurance .. 7,627 33.750. 
*Warehousemens Legal Liability 324,180 : 
543,659 27.11 | *Government Service Policies. . 104,822 $100,113, 
; VE cade @ivus c0sewe wew.ed 4, 2,279,615 mid-vear 
23 24.50 *Leased Property ............ 18,065 841.023.2 
2, 34.54 "Colm ComectionG ..6..ccncescd 83,098 Salas 
36, 16.88 | **First Class Mail ............ 1,985 million 
32.2 | Miscellaneous Floaters ........ 124, 614. 362 56,366,763 against $ 
20.42 | Canada & Other Countries Direct \ssets 
27.59 | MMR Statin me Simmel okie heer 29,057,440 13,762,923 47.88]. Ne 
| saiccnaislauibii salient $18,436,5 
534,334 16.87 EMIS dig ncgacd ante. wip aide Ste os 854,829,521 357 340 8 4 41.8) mium re 
11,890 2.09 | -_—_—___ Rees a 
4,023,858 41.92 *1948 and 1949 ONLY. pared w! 
365,015 4.94 ! **1949 ONLY. lion and 
compare: 
FUR AND FINE ARTS PREMIUMS, LOSSES SHOWN Ameri 
Ratio | Ratio ad ven 
Losses | Losses serve $1, 
Paid to Paidto | net surp) 
Paid Prems. Written Paid Prems For I 
Losses Written CLASS Premiums Losses Written! .. <4 76 
% $ % d1,064,40 
Scheduled Under Fur Floaters P capital $ 
Unclassified as to Policy Amount 2,598,175 35.05 989 o95 
20,000 and Under *...ccccesss 443,255 31. M: # 
| ee CO SS ere rer 32,375 30.39) Massa 
4,978,783 44.35 oe eer 42 1.02 $6,568.48: 
2,215,690 42.01 | 100,001 and Over ............. 502 256.1°)| canital ¢ 
411,297 47.54 BEE ccentusersasracaeeoe 3,074,351 34.43 QR¢ « i 
618,072 65.70 Scheduled Under Personal Prop- 986,349. 
232,015 91.23 erty Floaters Roche: 
97,025 57.12 Unclassified as to Policy Amount 2,290,325 644,754 28.15 561 796 
8,552,884 45.66 10,000 and Under ........... 506,523 154,683 eens? 
50.004 £6 SOGOO ...deccccaces $1317 5,659 26.55 SUTpius 
Beees C0 BUR GCe ccsedaudoe cr ee +s 
2,659,023 39.34 | BUR en CNS GOO cacccnssacess 143 133 93.00 
813,827 31.54 _ Petree er 2,819,013 805,231 2855 FTC C 
216,652 29.81 Required Details Not Furnished 472,194 210,507 44.58 
510,004 61.76 Fine Arts—Private Collections 
75,523 62.68 Scheduled Under Fine Arts Poli- Gener 
60,826 93.62 cies D 
4,335,855 39.14 Fire Protected Areas ......... 1,238,263 21.61 Vepar 
Vaprotected AVEGR cscciecese 90,785 41. : 
. aero 1,329,049 22.9 WASI 
360,064 113.96 Scheduled Under Personal Prop- commissi 
erty Floaters . r sar 
erty Floaters .....ccccceses 88,008 39.54 Fire Protected Areas ......... 491,188 97,960 19.94) Teceipt 
Required Details Not Furnished 856,839 45.52 Unprotected Areas ....-ceseces 46,719 5,393 11.54 against j 
Personal Furs a a ae 537,907 103353 19.21 Motors 
Minimum Premium Policies.... 422,195 24.60 Required Details Not Furnished . * Carewen n = 
(CONTINUED ON PAGE 16) o a a 
; , = — ; : : ’ ; es aad ama a. 
Underwriters Association of Norwich, present a comprehensive report on the meeting to be called soon. The associa Howev 
Conn., heard William F. Brennan, Ste- matter of automobile financing with lo- tion endorsed a program of driver edu- Justice h 
phen P. Hoffman, and Robert W. Moran i . 


cal banks. 


A further report at a special 


cation. 





PEDIGREE COUNTS — THE COCKER SPANIEL — ranks 
first in U. S. popularity. Efficient gun dog and retriever. 
Hardy, lovable and reliable, a grand home dog. 





The Northern Assurance was organized in 1836 as an Agency 
Company. It has remained so All-Ways. 


THE NORTHERN ASSURANCE C0. Ltd. 
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Westminst Lif matter is now in litigation in Ohio. § Advises R. I. Policyholders to written assignment from the _policy- 
es mins er 1 e _ Anse holder of his right to the premium re- 
M i] F d Ch LOSS AMOUNT DOWN Cancel Policies Short Rate fund in order properly to present his 
iain aan ,% i WS . aa ; ee . ‘laim for reimbursement. 
7S al rau arge Incurred losses for July in New York Commissioner Cheek of North Caro- “re or TS re > 
boz rritory red 2n¢ p= : - 5 The department required the Rhode 
. . yoard territory numbered 359 for $700,- lina has urged policyholders of the I ‘ 
Dismissed 485, a 17.7% increase i ber amd Sis. tet? co beemers tees © Island to deposit bonds for the protec- 
S py By ee merease im number anc Rhode Island to request their agents to tion of North Carolina policyholders as 
Ratio ta 14.3% decrease in amount from July, cancel their policies on a short-rate basis. . aiaiiien es deamdae a ae cae a 
Paid t Federal Judge LaBuy at Chicago 1949. For the seven months losses num- Pointing out that the company has seen . B Ay ’ 
. 0 ? ee ta 4 se > o ast 2 > 29 ORT “Ti 95.76 o7 3 ‘ = 5 . e " c » ale ‘ 3. 
| Premiums Wednesday dismissed the mail fraud cacti bagel a = ante | ye ‘370 1 $195,000 deposited with the department, —_—— 
es Written | indictment against the former West- number and down 24.77 in amount. the commissioner advised policyholders The Raymond N. Poston adjustment 
iy muster or a a — Gs. beh to file their claims with the department firm of Miami has closed its West Palm 
opi] Ehrlich and Philip A. Koolish, forme A new agency has been formed at if they fail to receive the amount due Beach office due to the fact that the ad- 
5280 | xecutives of the company, and John A. Hartford by two brothers, Edward EF. : " : : ; ; 
26.49 | EXEC * , ‘ sail > Bank. and Stanley F. Peer. The agency wili them from their agents. Agents who juster in charge is returning to duty 
7 ....| MacArthur, former president ot Ba represent Aetna Casualty. make refunds, he said, should take a with the army. 
ty 55.59 Jers Life & Casualty, which took over . } 
43 1868 Westminster in 1946. sai ——- 
"| Judge LaBuy held that the indict- 
389 =. 36.00] ment was “duplicitous” in that it in- 
SOE 404 ‘luded in a single charge two alleged 
schemes to defraud, one being during 
262 51.53] the time that the first three defendants 
+7 2 were operating Westminster and the 
198 474) other after Mr. MacArthur had come 
389 4419 | into control of Westminster in Feb- 
[51 34.50 | wary, 1946. Upholding the defense’s 
98 45.7 : 7? . “ ae 
04 447;/ motion to dismiss, Judge LaBuy said 
= he was of the opinion that there was 
o¢ ev |i fatal misjoinder of parties and of- 
aad 24 , 
41 2979] fenses. eo 
(72 39.78! The statute of limitations has run out | 
o,,| ior the alleged offenses. Assistant aC. “ . ' 
" Sl  Tencenes Mil. whe tl! eare the marine department of the following companies. 
549°! charoe f > cas f a oO re > *,¢ e ete 
~ = eae of the case for the government, Our complete underwriting, service, and claim facilities for 
said on ednesday he hac yet | 
0 OFT Be ° - oh 7 ° . e e e 
39 getup decided what his next move, if any, inland, ocean marine, yacht, and air cargo lines are available 
72 ~=68.70| would be. " 
25 3e] | to licensed agents of these companies. 
90 30.3 
- i . 
a Agricultural Insurance Compan The North River Insurance Compan 
By} 37.06 : pa y pany 
25 20.18 The Allemannia Fire Insurance Compan Reliance Marine Insurance Company, Ltd. 
49 17.86 “ pany pany 
54 OBI Mid-Year Figures of Pittsburgh Seaboard Fire & Marine Insurance Company 
91 48 4s The British America Assurance Company Southern Fire Insurance Company 
79 1953) Great American has released its mid- | Empire State Insurance Company Standard Insurance Company of New York 
19 year figures showing assets of $103,798,- | Maritime Insurance Company, Ltd. United States Fire Insurance Company 
2 1 313 hong = a — ——— a Merchants Fire Assurance Corporation Westchester Fire Insurance Company 
80 3 ~00,40U, 1e€ ass 5 € > = 
22 4171] $100,113,270. Premium reserve at the of New York The Western Assurance Company 
15 51.13) mid-year was $44,001,219 as against | e P ” . 
85 253| $41 993,990 at Dec. 31. Capital is $10 | We maintain a field staff in Branch and Regional Offices located 
9f ) “Er Spay sigitst : e on 149° ~ . 
85 ©. 23.40 | million and net surplus $37,133,471 as | across the coun We w lcom : iri 4 
63 45.23 | against $35,948,608 at the year end. | try. ™ e inqu . es from agents every 
»3 476] Assets of American Alliance were | where and offer our experience to assist them in any marine 
cia — | $18,436,502 as against $17,764,326. whet * , 
24 41.8)/mium reserve was $7,401,270 as com- insurance prob em. 
pared with $6,876,271, capital is $3 mil- | 
lion and net surplus $6,294,126 which 
compares with $6,064,357. ; | 
American National Fire at mid-year | 
2atio had assets of $5,288,955, premium re- | 
Losses | serve $1,823,807, capital $1 million and | 
Paidto | net surplus $2,065,577. 
Prems For Detroit F. & M. assets were | 
| 


; Writter : Ae agechs 
% | $7,574,760, premium reserve $3,040,345, 
capital $1 million and net surplus $2,- 


SocOoas 



















75 35.05 980,205. 
75 3039 + Massachusetts F. & M. had assets | ; 
42 1.0! $6,568,489, premium reserve $3,040,345, | ; 
02 256.12 capitz " “11; ‘i : : lus $1.- | 
4 oy 4a, Capital $1 million and net surplus $1,- | nu = 
51 34. 986,349. ‘ ZDENVERtS 
Rochester American’s assets were $8,- LJ ow 
+ pepo 561,726, capital $112 million and net 9 KANSAS City k 
59 «= «996.53. SUTplus $3,405,701. — 
; oa 
ae “a 4 
3393.00 ; 2 LOS ANGRY OKLAHOMA CITY kJ 
31 28.56 + ‘ - 
31 28.55 FTC Gets Complaints on : CYATIANTAG 
General Motors; Left to |g we 
4 
pe : L 
3 218 Department of Justice UBBOCK LJ 
35 as 
9 22.8 WASHINGTON — Federal trade} 9 = ~ S a 
commission sources confirm reports of ¥ HOUSTON JNEW_ ORLEANS! 
0 «= 19.94) Teceipt of complaint or complaints 
3:11.54 against insurance practices of General 
3 ae Motors and its subsidiaries. A Provi- / 
, dence insurer and Rhode Island Assn.| Y 
of Insurance Agents have complained / 
-. |to FTC, according to report. Y e 
ee ‘ g to . , 
me pes However, because the Department of | / 
pat Justice has GMC and subsidiaries under y 
vestigation, Joseph E. Sheehy, chief| 4% 111 JOHN STREET NEW YORK 7, NEW YORK 
of FTC anti-monopoly bureau, has| Q Home Savings Bank Building 117 East Third Street 251 Trumbull Street 18 Beaver Street 
written the complainants that FTC de- | Albany 7, New York Charlotte 2, North Carolina Hartford 3, Connecticut Newark 2, New Jersey 
idec after liminary investigati 10 Pryor Street Insurance Exchange Building East Market Building Public Ledger Building 
Ito A pie gir toate 1 Sean y Atlanta 3, Georgia Chicago 4, Illinois Indianapolis 4, Indi Philadelphia 6, Pennsylvania 
Saag i. hier, ms “ 4 210 East Redwood Street Union Commerce Building 916 Walnut Street Building Magee Building 
lent of p tstit e ac tion, | ¥ Baltimore 2, Maryland Cleveland 14, Ohio Kansas City 6, Missouri Pittsburgh 22, Pennsylvania N 
Mr. Sheehy declined to state to 141 Milk Street Patterson Building 530 West Sixth Street 233 Sansome Street f 
Whom his letter or letters were ad- Boston 9, Massachusetts Denver 2, Colorado Los Angeles 14, California San Francisco 4, California 
dressed, but from other sources it is Crosby Building National Bank Building Roanoke Building Dexter Horton Building 
mumied one fetter was sent to the 4 Buffalo 2, New York Detroit 26, Michigan polis 2, Mi i Seattle 4, Washington 








[Rhode Island association. 
Ohio Assn. of Insurance 
other agents’ groups have protested re- 
Peatedly against GMC insurance activ- | 
ities, especially as to licensing of auto | 
lealers as insurance agents, and the 


George S. Kausler, Limited 
Regional General Agency 
New Orleans 


Frank Rimmer and Company 
Regional General Agency 
Dallas, Houston, Oklahoma City, Lubbock 


D aeane ieee | Pacific Marine Insurance Agency, Inc. 
roteste | AND Regional General Agency 
‘ Los Angeles, San Francisco, Seattle 
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Coast Guard Reports on was not excluded. The blast killed 31 cording to current army specifications 
and injured 202. and that assembling and packaging of THE 
Cause of Amboy Blast Kilgore Manufacturing Co., Wester- the mines complied with the regulations —— 
velt, O., which made the anti-tank of the interstate commerce commission, 02 SLO) rae B.S OO ais ok On Len 
\ctual cause of the munitions ex- mines; James Healing Co. of Jersey which does not appear to have been the 
plosion at South Amboy, N. J., May City, lighterage concern, and the Jud- case, the report states. It adds the GROUP 
19, which is costing the insurers ap- son-Sheldon division | National Car- Healing Co. failed to remove from the ’ 
proximately $6 million, mostly under loading Corp., New York, were all loading pier two lighters loaded with ot 






extended coverage, was not determined criticized in the report. dynamite and munitions ~_ having ire Insurance Companies DES M 
by a coast guard board of investiga- : been twice ordered to do so by a coast . ry 
tion. However, the board stated that Improper Packaging guard inspector. The carloading firm a, 
the most probable cause was the acci- The Kilgore firm may have contrib- was criticized for adding two carloads tyeceed B 
dental detonation of a case of anti-tank uted to the disaster by the erroneous of dynamite to the shipment of mines, ently, an 
mines. No evidence of sabotage was assumption that the anti-tank mines through a misunderstanding. new presic 
found but the possibility of sabotage were manufactured and assembled ac- Testimony at the hearing brought out Lester | 
that the type of land mine involved in ony 26 4 

the explosion was discontinued by the vartments. 

This is one of a series of advertisements appearing regularly in army in 1942 as unsafe. The mines De secrets 
leading newspapers throughout the country. were headed for Pakistan, the dynamite He has | 


for Afghanistan and the carloading firm 


d agency de 
got the order mixed up. 


of Iowa 


| Che Phoenix Companie: 
| ; Zusurance recto yf 
Things every Insurance Buyer should know—No. 39 Menchine San Francisco mpage ra 

















a ee 

Manager of F. & G. sane ge 
Conrad J. Menchine has been ap- 0 years 
pointed manager at San Francisco for lary since 


Fidelity & Guaranty to succeed C. J. 
Hershe who has resigned to enter the The ° 
) nN Ni local agency business. f Start 
ROAD Ol E] —— Mr. Menchine started with F. & G. 
in 1931 at the home office. In 1939 he Aire Ireuranctlc Harford tonm W 
was named assistant to the company 4660 on 
engineer and personnel officer and later 















































/ moved to Philadelphia as office man- — 
ager. ay on 
Getter Tusurauce pelead: Alter service in the army, he was OQUITABLE lange 
manager of ‘the service department at surance 
the home office, and most recently has Aire Jnfurance @mpany oes 
been special agent in Maryland, D. C., Provivence, RL — "7 
eaue it and West Virginia. 1859 appeal. 
If you area property owner with insurance problems, you ” for 10 day 
s : ‘ : H One sec 
can expect important and beneficial changes in the : . ao 3 
fut fe om in coverage simpler polic ies rameor Equitable Trust at S Sas Eenanes — 
uture ... fewer gaps "0 ree. OS ss F — igh, North Carolias co. ance com: 
at. und Is Fought Over eigh. North Cor “That ¢ 
more comprehensive insurance . . . lower over-all cost. . - : rg 
Attorney . Abrams has_ brought ers 7 
Wishful thinking? Not at all. These improvements are actions in the federal court and Marion THE eee STATES FIRE INS. CO. |/XXXVI | 
op epegs es at 2 an county superior court at Indianapolis ichita, Kansas made in t 
very real possibilities today because of the growth o sediine tx lnuabiinke the ineak teak of op ee 
something called multiple-line insurance. $800,000 that was set up at the instance | gpeaT EASTERN FIRE INSURANCECO, ||°S_ thr 
< ; ? of Commissioner Viehmann for the White Plains, N. Y. generally 
Until recently most states restricted insurance com- benefit of policyholders of Pioneer vut -< 
eS y rae : rs Equitable of Lebanon, Ind. Mr. Vieh- reaus. 

, . » are s surance eac j an RAN anc 
noe spe the number of different kinds of a h mann charges that these actions are MINNEAPOLIS F. & M. INSU CECO. {surance | 
could write. Thus a fire company could not write casualty inspired by Stewart Hopps, who was Minneapolis, Mina. report “ 
‘shiwanne 4 - _ the main figure in Pioneer Equitable tion anc 
insurance, and vice versa. and Rhode Island Ins Co., now in re- tinsel cae iin me aunteins the conv 

° ssverehin, The ie eae ales ¢ \ allowance 

The combined efforts of insurance companies, property go eld alge ne = pote Heyer Salt pt oat ahi 
owners and insurance commissioners to create a better creditors rather than specifying policy- ing on th 
insurance “product” have led many states to lift the holders. any indiv 

ar . J z i Mr. Viehmann stated that Rhode Is- ered judg 

most severe restrictions by granting multiple-line powers. land undertook in March, 1949, to col- * underwrit 
A Y . 5 sit ne > 7? > vears as 
These powers permit a single insurance company to write lect $2,100,000 from Pioneer Equitable. years a: 

b 4 = ots oe : Mr. Viehmann said he refused to per- ‘ the lowe 
all kinds of insurance except life and annuity. Radical mit this to be done except upon agree- HARTFORD isin du 
changes under the new laws won't come overnight, but ment of Rhode Island to reinsure all 30 Trinity Streee combined 

= , . . ‘ ‘ the insurance liability of Pioneer Equi- serve cha 
eventually multiple-line insurance is certain to bring table and to set up an $800,000 fund to eucese atment 
property owners many distinct advantages. protect policyholders. P Exchange fact, such 

- Mr. Viehmann said two agency con- ° the actua 
rns that were organized by Mr. Hopps 
: ° —< pee bec gg saatiat NEW YORK 
; : ‘ Dias Wattle Pi wows 110 William Serees Jack B 
If you are interested in learning more ioneer Equitable to Abrams. 
about multiple-line insurance—what -" T SAN FRANCISCO Resolu 
it is and how it will benefit you Famous Jewels on Tour 220 Mentgomery Street lech 
; - eer The jewel collection which has been heen elec 

. ac ) ooklet, ‘The en elec 
send for a copy of our b let - on tour for some time for the benefit of He enter 
Road to Better Insurance”. It will the National Foundation for Infantile Yorkshire 

: : S: ' Paralysis and which was provided by ing | 

. . cost. Simply ask ing both 
be mailed without cost — Harry Winston, New York jeweler, was After ; 
for Booklet D. insured for the particular trip under a by last 

floater form as part of the Winston’s Sof Insur: 





firm very large jewelers block coverage. secretary 








This is carried in London Lloyds. acting as 
The jewels, which included the Hope ing orgat 
THE ATLANTIC COMPANIES diamond, the Jonker diamond No. 1, the In 194 
Indian pear shapes, sapphires and the All Forms. of Fire and ington a: 
Austrian Diadem, were exhibited in mu- ent, resy 
ATLANTIC MUTUAL INSURANCE COMPANY seums, art galleries, banks and other Property Insurance including expansiot 
CENTENNIAL INSURANCE COMPANY 1 Bi Ag ge rt ey Begg Me agency f 
admission was charged, and at others 
’ 7 there was no admission but contribu- Ocean and Inland Marine 
Home Office: 49 Wall Street, New York tions were accepted for the foundation. Zone 4 
é es Two of Winston’s own emnloyes ac- Zone 4 
Baltimore + Boston + Chicago + Cincinnati + Cleveland + Dallas + Detroit companied the collection. The presence Country-wide Brokerage Service Fommiss 
Grand Rapids + Houston + Los Angeles + Newark + New Haven + Oakland of the two men and other precautions 8 olis Sept 
Philadelphia + Pittsburgh - Portland + St. Louis + San Francisco + Seattle - Syracuse were taken to protect the jewels. silat 





Casualty Insurance Adjusters Assn. 
of Los Angeles heard Kenneth Wil- 


Get A 


Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 


























| Los 
| liams, deputy city attorney, discuss sen Co. 
“Prosecution of Traffic Accidents.” Sons Co 
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I turers, were low bidders for construc- eastern zone manager. _ Cal. Premium Tax Up 1%, 
aster Jones Ss tion of outside facilities at Ft. Rich- Arthur Oakes, who has managed the a : . ; 
ardson, Alaska, with a price of $2,392,- underwriting department of the Chicago California state. board of equalizat on 
ew President of 000. Fidelity & Deposit for Morrison- regional office has ‘been appointed man- has fixed the tax pecan Ag ES, cl 
Knudsen and Aetna Casualty for Kie- ager at Newark. miums Of insurance companies doing 
witt, are on the bid bonds and will business in the state last year at the 


‘ CESS ; ieee : -: ance . aii new high of $23,089,156, an increase over 
Town Mutual of Ia. execute the payment and performance Title Is Questioned is cde tak a 


bonds if and when the low bidders are 


DES MOINES = tous ‘T. Jones, awarded the contract. It ds understood that some official som a ; . 
jopmerly vice-president, has been elected question has been raised as to the title Arnold V. Cain ayy og ye pres 
ee ASsn, ol nsurance 


of the company that is being organized ident of Evansville 


oresident of Town Mutual Dwelling to : he ¢ ing ’ 
Henry M. Mereness, resident manager at Cincinnati known as Cincinnati Ins. Agents. 


eceed B. Rees Jones, who died re- 


ently, and who was an uncle of the of Allstate’s Newark regional office has Co. It is understood that the similarity London & Lancashire is planning to 
new president. been appointed to the newly created in name to Cincinnati Insurance Agency build a new Canadian head office on 
Lester Jones has been with the com- position of assistant vice- president and is the question that has been raised. Adelaide street at Toronto. 








sany 26 years, working in various de- = = = d d ey eee 
sartments. In 1931 he was named assist- 
ait secretary and in 1934 vice-president. 
He has been especially active in the 
yency department. He was president 
op Iowa Assn. of Mutual Insurance 
) Companies last year and now is a di- 
Xx rector of National Assn. of Mutual 
Coun Insurance Companies. 

C. L. Henschel was named to the | 
hoard. He has been with the company | 
years and has been assistant secre- | 
fary since 1942, 


—_——— 


~ (Start Rehearing | 
on Wis. Rate Case 


Rehearing got under way here Tues- 
lay on the order of Commissioner 
Lange drastically reducing the fire in- 
surance rates. The companies were | 
pany shocked at this order and have availed | 
demecives of the statutory rights of | 
appeal. The current hearings may run | 
jor 10 days to two weeks at Madison. 
One section of Mr. Lange’s order that | 
E CO. particularly got the fur up of the insur- 
ance companies reads: 

“That a reasonable underwriting profit 
would be 21%4%. As shown in Table 
INS. CO. ||XXXVI of Exhibit 17, the actual profit 
made in the period 1944-1948 was much | 
less than 244% and it was a period when 
rates throughout the U. S. were not | 
generally subject to regulation by statute 
uit were made by company rating bu- | 
reaus. While the National Assn. of In- 
NCECO, |/surance Commissioners has received a 
report from a committee of said associa- 
tion and which report was accepted by 
the convention which recommended an 





Here’s 


Immediate Help to 
SMALL BUSINESS! 


the HUDOQGRAPH 


Electronic Soundwriter! 


This dictation method of BIG business, 
applied to SMALL business needs . . . gets 
things done at once! 





with AUDOGRAPH 






NCE CO. 


@ If you run a one-man business or one with part- 


NADA allowance of 6% for conflagration and time office help, you'll want Aupocrapu dictation for 
profit, this recommendation is not bind- streamlining your business day. 
ing on the commissioner of insurance otf For with AUDOGRAPH, action is instantaneous! No 





any individual state. It is my consid- 
ered judgment, based upon a review of 
underwriting results during the past 


preparatory abracadabra ...no adjustments to make. 
nothing to get out of order. You simply pick up the 





years as well as giving consideration to microphone and speak what’s on your mind. 

the lower earned loss ratios that will The time saved with AuDOGRAPH frees you for the 

obtain during the coming years, that a essentials of planning, selling, administration! The 

ie check at's brs bags goer od money it saves virtually pays for the AUDOGRAPH in a 

vestment earnings will be adequate. In short while. 

iact, such allowance will be greater than AUDOGRAPH will operate anywhere, anytime . . . al 

the actual results in the past.” home or in your automobile. It will record tele phone 
conversations, sales interviews, conferences and even 

Jack Baldwin Becomes your inventory. 

Resolute Vice-president Business success attends the man who can help him- 
self—and Aupocrapu will help you do just that! Get 

Jack E. Baldwin of Providence has the full facts on AUDOGRAPH today! You will not be 
been elected vice-president of Resolute. high-pressured or in any way obligated. For a thorough 


aca re egy ne eng bree “Jook-see” into better ways to get things done, just 
ing both in field and home office. mail the coupon. 
After service in the South Pacific in Made by The Gray Manufacturing Company—estab- 
y last war he joined National Assn. lished 1891—originators of the Telephone Pay Station. 
f Insurance Agents at New York as 
Berea of the technical committees 
acting as liaison with the various rat- 


ing organizations. 
nd In 1949 he joined Providence Wash- 
ington as indemnity field superintend- 
ent, responsible for development and ae 
luding expansion of the casualty field and SOUNDWRITER 
agency forces. 


rine 
Zone 4 to Meet Sept. 28 THE GRAY MANUFACTURING COMPANY, HARTFORD 1, CONNECTICUT 
AUDOGRAPH sales and service in 180 principal cities 

















Zone 4 of National Assn. of Insurance i es 
sa ie ental esaamen age ~ith if the U.S. See lasstf&ed Tele » Dire , Booklet G-8—"'Now We Really Get Things Done! 
Service Diteintcstonens will meet at Indianap- of the U.S. See your Clas ified Telephone Directory - Send me y g 

Mie Sent. 08 under “Dictating Machines.’’ Canada: Northern 

sept. 28. Electric Company, Ltd., sole authorized agents for e CERRO oc cccccecccccesesecececooeseesoooecosoovoscesooesece 
~ the Dominion. Overseas: Westrex Corporation 
. 

Get Alaska Project Bonds (export affiliate of Western Electric Company) in Nis on stceniievaniaings iiasiissibibishineniniate dpiihideseiional 

| LOS ANGELES — Morrison-Knud- o> Sonaige communion, 

sen Co., Boise, Ida., and Peter Kiewitt ith enicspsinetenseesisiniiiiiaguilbbeesad CF s0sasestecwesmteunotunal 





Sons Co., Omaha, Neb., as joint ven- 
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Insurance Stocks 
Come to Life 


casualty insurance stocks 
Tuesday after having con- 
tinued to scrape bottom after the stock 
market break due to the Korean erup- 
ion. Until then there had been no 
recovery in these equities despite the 
fact that many industrial and rail stocks 


Fire and 
‘ame to lite 


had bounced back with a vengeance, 
some reaching new highs, and that such 
recovery in stocks held in insurance 


company portfolios had brought the sur 


PEAS UNDERWRITER 


position of insurers back close to 
where it was before the stock market 
relapse. Many fire and casualty stocks 
had dropped to the point where the 
yield was better than 5%. The public 
apparently had dropped its somewhat 
newfound interest in insurance equities. 
The new buying that produced increases 
in quotations across the board Tuesday 
is attributed largely to purchases on the 
part of insurance company people and 
igents, who felt that the insurance equi- 
ties at that point represented real bar- 


plus 


gains, war or no war and regardless of 
the tax situation. 
The news that Accident & Casualty 





A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS, 





FLORIDA 


MICHIGAN 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 


4@2 Congress Bldg., Telephone 9-6449 
y west BRANCH OFFICE 


KEY 
415 Fleming Str Phone 
The Only Adjusters Office South of Miami 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


- The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 


1308 Penobscot Bldg., po 26, Michigan 
Woodward 5: 

















THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
OFFICES 


Fort Myers, Florida 
Havana, Cubs 


Lakeland, Florids 
West Palm Beach, Florids 





ILLINOIS 


MICHIGAN ADJUSTMENT BUREAU, INC. 


208 N. Capitol Ave., Lansing 7 
Phone 21687-8 
H. C. Cunningham, Manager 
Branches 
Saginaw Kalamazoo 
Battle Creek ped Rapids Flint 
Benton Harbor Traverse City 








NEVADA 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 


CANTLON ADJUSTMENT CO. 


Representing Ins. Companies Only 
ines 
Prompt Claim Service — Reliable 


Phone 4770 Night 4770 J. 
309 South Fifth Las Vegas, Nevada 














Phone HArrison 7-3238 


age THOMAS T. NORTH, INC. 
Ts Adjusters All Lines 
5» 175 W. Jackson Blvd., Chicago 4 





NEW YORK 








WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chicago Boston New York 
Los Angeles Detroit 








Office Phone: 3-2771 Residence Phone: 2-482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








OHIO 











J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 


Automobile - Casualty 


Fire - 





O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 

















INDIANA 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience operating in eastern 


HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 


LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 
734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 




















IOWA 


THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











H. E. LICHT 
ADJUSTMENT SERVICE 
533 Higley ae. Cedar Rapids, lowa 

ffice Phone 3-5311 


Fre — ae... Coverage — Automobile — 
Inland Marine — Casualty — Aviation 
Resident Adjuster at Iowa City, Lowa. 





WISCONSIN 


is seeking to buy American Casualty and 
is offering a price that is about 50% 
above the capital-surplus value of the 
company, gave a fillip to the insurance 
shares market. 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
Aug. 14, 1950 
Aetna Casualty ..... 3.00 89 92 
DORR FPO waveccvee 2.20* 53% 55 
MOR EBEO ccccciscss 2.50 51 52% 
American Alliance .. 1.20 23Yy, 24%, 
American Auto ..... 2.00 45% 48 
American Casualty .. .80 20% 22 
American (N. J.) .... .90 19 20 
American Surety .... 3.00 551 5714 
rr errr 2.40 56 58 
Camden Fire ....... 1.15* 21 22% 

Continental Casualty. 2.50* 5314 55 
Fire Association .... 2.60 57 oo 
Fireman's Fund ..... 2.60 83 S5 
Firemen’s (N. J.).... .60 19% 201 
Glens, Walle 6.265% 2.20% 48% 50 
Globe & Republic. ... .50 11% 12! 
Great American Fire. 1.30* 28% 30 
Hanover Fire ....... 1.60 32% 34 
mertiora. Fire ccc. .00* 120 123 
peemme CH. Fe kcsccs 1.60 34%, 345% 
Ins. Co. of North Am. 3.50* 106 108 
Maryland Casualty .. .80 17 18 
Mass. Bonding ...... 1.60 27% 29% 
National Casualty ... 1.50* 31 32 
National Fire ...... 2.50* 56 57% 
National Union ...... 1.60 33 34% 
New Hampshire .... 2.20 41% 43% 
New Amsterdam Cas. 1.50 35 37 
wt eee 1.20 24% 25% 
Ohio Casualty ...... 1.20 59 Bid 
Phoenix, Conn, ...... 3.00* 76 78 
Preferred Accident a 3 3% 
7, are 1.40 3 32% 
me. rem FT. & MM... 3.00* 99 102 
Security, Comm. ...... 1.60 311. 13 
Springfield F. & M... 2.00 44 46 
Standard Accident .. 1.60 33 35 
So a 12.00 427 437 
fe £2 eee 2.00 46 4745 
l i, . eee 2.00 64 66 


° Includes extras 





Call Hearing on U. of 
Chicago Deductible 


J. E. Day, the new assistant insurance 
director of Ilinois, and reportedly in- 
surance director-to-be after Sept. 1, will 


officiate at a hearing of the Illinois de- 
partment Aug. 22 on the fire insurance 
deductible contract recently effected for 
University of Chicago on its fireproof 
campus buildings. The interested insur- 
ers and the brokers have been sum- 
moned to appear to justify the conten- 
tion that this cover falls in the category 
of reinsurance and is not subject to the 
Illinois rate regulatory act. It is under- 


stood the line is shared by nine insur- 
ers, with North America having the 
principal interest. The insurance is for 
$5 million over $100,000 and the pre- 
mium reportedly is $30,000. This risk 
heretofore has been self insured and 
the brokers and underwriters insist that 
the new cover comprises reinsurance of 
a self insurance fund rather than a line 


of direct insurance, subject to rate filing 
and all the other requirements. 


Corbett to St. Paul 


Joseph Corbett, southern California 
manager at Los Angeles for St. Paul 
F. & M., has been transferred to the 
home office as assistant to the marine 
secretary. 

He is succeeded at Los Angeles by 


James E. Miller, who has been western 
manager of the casualty department fol- 
lowing field service in Colorado. Prion 
to that he was with the company in 
Louisiana. 


F. W. Maasen, retired secretary of 


London Assurance, has joined the New 
York City agency of Fuller & Kern 
An all insurance industry committee 


designed to handle the problems of dis- 
abled war veterans seeking to enter 
insurance and others who formerly were 
identified with the business has been 
set up at St. Louis. 





CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
Adjusters for the companies only 


legal and company trained personnel 
All types of Casualty and Automobile Claims 
Compensation and Allied Lines 
7@2 Manhattan Bldg. Telephone DAly 8-8454 
Milwaukee, Wisconsin 














HINE’SINSURANCE COUNSEL 


Since 1908 . . The Original Insurance 
Law List 
Complimentary listing and copies available 
to all Insurance, Legal and Claim Officials 
Hines Legal Directory, tec. First Naf’! Bank Bldg 
Edw. E. Collins, Editor CHICAGO 8B 


August 17, 19; 











“BOND ee BEST 


Adopting 





& invited. 
Established 1865 


Established 1876 


Home Office 

137 West Jackson Bivd., fhbeen 
Eastern Department: 

Philadelphia, Pennsylvania 


Pacific Coast Department: 
San Francisce, California 





SERVICE 






Your inguiry 


Millers National Insurance Company 


Illinois Fire Insurance Company 
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FIELD 


Central Manufacturers 
ames Three in Field 


Mutual has 


Q@iugust 17, 





Central Manufacturers 
named W. C. Hulwick as manager of 
fhe mountain states department. Her- 
het D. Kephart has been transferred 
to the western Ohio and West Virginia 
feld and John A. Weichel has been as- 
igned to Alabama and Mississippi as 
special agent. 
Mr. Hulwick is a graduate of North- 
nquiry reatral i cciecsinak ie segers: = 
Central Mz act s in the claim de 
L sartment and after service in the navy 
was assigned to western Ohio and West 
Virginia as special agent. 
Mr. Kephart has been in Virginia and 


Company North Carolina. He started in 1941 with 
Central Manufacturers after graduating 

‘om Alabama Polytechnic Institute. He 
)mpany isa veteran of the army. 


Mr. Weichel started with Central 
aiter graduating from Miami University 
of Ohio. 


Hershe New MLL.G. of 


ago, Illinois 


nt: Heart of America Pond 
nia 
ae| W. B. Hershe, St. Paul, has been ad- 


vanced to M.L.G. of Heart of America 
Blue Goose at Kansas City. Other offi- 
cers are: Supervisor, T. B. McCaffrey, 
Home; custodian, H. E. Johnson, Jr., 
Aetna; guardian, George M. Lynch, 
Western Adjustment; keeper, Kenneth 
Hinget, American; and wielder, Charles 
Miller, North British. Mr. Hershe suc- 
ceeds Willard M. Brown, Missouri Audit 
Bureau. Six goslings were initiated and 
three new members received by flight. 


Indiana en; Ge. Field 
Service Is Concentrated 


Max Brunn and M. G. Downey have 
een added to the Indiana field staff of 
Indiana Ins. Co. Mr. Brunn has been 
with the J. M. Wilson Corp. of Kala- 
mazoo, most recently as Detroit man- 





ager. He will travel southeastern In- 
diana. 

Mr. Downey was formerly special 
agent for Niagara Fire and he _ will 
travel midwestern Indiana. Indiana 





Ins. Co. is thus providing more con- 
icentrated field service. 





Globe & Rutgers Appoints 
Sparks Ohio State Agent 


Globe & Rutgers Fire has transferred 
R. Sparks, formerly Ohio state 

agent, to Indiana as state agent, suc- 

ceeding G. Schmutte, Jr., resigned. 

Mr. Sparks, a graduate of the Whar- 
ton school of finance, was with the 
Middle Department Rating Bureau be- 
lore joining Globe & Rutgers. He will 








continue to maintain headquarters at 
Indianapolis. 

Clapp, Eliot Are Shifted 
Central Manufacturers Mutual has 
transferred Henry J. Clapp, special 
agent, from Boston to northern New 

{England with headquarters at Port- 


land. He will travel Maine, New Hamp- 
shire, and Vermont. 

Mr. Clapp was special agent for Em- 
ployers Fire in Maine and had been 





ANCE in the New England field for 22 years 
ORLD before joining Central Manufacturers 
in 1947, 
John Eliot, who has traveled all of 
New England outside of Boston will 


now concentrate on the three southern 
New England states. 


P. W. Adds to Coast Stat 
Willard H. Kleiter has joined Provi- 
dence Washington as special agent in 


southern California. He was in the 
Maritime service during the war and 
TORK ‘then was with Republic of Dallas as 
ee SPECIal agent at Los Angeles. Later he 
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was in the local agency business and 
then was with Founders Fire & Ma- 
rine. 

Robert F. O’Neal has gone with P.W. 
as engineer at Portland, Ore. He at- 
tended Oregon State College and was 
with Oregon Insurance Rating Bureau 


and most recently has been with Fidel- 


ity & Guaranty in the Oregon field. 


To Inspect Hillsboro. Oo. 


4 town inspection will be held at 
Hillsboro, O., Sept. 26. Harry H. 
Wolff. Western Actuarial Bureau, for- 


merly a captain for 21 years in the Chi- 


cago fire department, will be the speak- 
er. Thirty field men are expected to 
take part. E. W. Cunningham, Conti- 
nental, is chairman, assisted by Verne 
Hart, Aetna, and Franklin Rice, Spring- 
field F. & M. 


Schedule Ill. Inspections 


Prevention Assn. will 
inspection of Farmer 
This will be the first in- 
spection of the 1950-1951 fiscal year 
A. R. Goodall, National Union, will 
be the speaker. Arrangements are in 
charge of Henry A. Gerke, Great Amer- 


Illinois Fire 
conduct a town 
City Sept. 19. 


1] 


ican, and Herbert E. Endicott, North- 
ern of London, is in general charge 

The association will inspect Belle 
ville Oct. 10-11, and Flora is scheduled 
for inspection during November. 


Fete Woodsmall, Ramseyer 


Honored at a farewell party in Kansas 
City were W. O. Woodsmall, stat 
agent Fire Association, and Otto A 
Ramseyer, special agent North America, 
who have retired with a combined total 
of more than 80 years in the business 
Mr. Woodsmall started in 1907 and Mr. 





The 


FIRE, CASUALTY and 
URETY BULLETINS 


For 20 years the standard, recog- 
nized authority on coverage, 
sales and handling of lines 


Over °*°15,000 Insurance 
Men Can’t Be Wrong’”’ 








HAVE YOU SEEN THE ¢ 
NEW SALES VOLUME? 


In the first year of its existence, 
over 2,500 insurance men had 
subscribed to and applauded this 
new feature of the service. $ 





For Full Details 


The National 
Underwriter Co. 


420 East Fourth St. 
Cincinnati 2, Ohio 


write 

















LIABILITY UNDERWRITER 


Capable of. supervising general liability section 
of western department. Excellent opportunity 
for right man. Salary commensurate with ex- 
perience and ability. 


METROPOLITAN CASUALTY INSURANCE 
COMPANY 
Chicago, Illinois 
Ask for Mr. Gee 
CEntral 6-8570 








PASADENA OFFICE SPACE 


Office space available in Class "A" building on 
most important corner in Pasadena. From 200 to 
20,000 square feet. Parking. Write T. D. Rogers, 
9014 Wilshire Bivd., Beverly Hills, California. 








FIELD SUPERVISOR 


Large Stock Company General Agency has 
opening for experienced fire survey engineer in 
Minnesota. Rating Bureau experience essential. 
Our employees know of this ad. Replies strictly 
confidential. Address Box B-6, The National Un- 
gal 175 W. Jackson Blvd., Chicago 4, 
Iinois. 








WILL BUY 


Desirable Casualty Insurance Business pro- 
ducing $10,000 or more premium income 
in Detroit area. Address Box B-9, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








WANTED 


State agent for Minnesota. Excellent opportu- 
nity with old line company well established. 
Prefer native of state. All replies strictly con- 
fidential. Address Box B-16, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 








CLAIM ADJUSTER 


Must have extensive accident and health ex- 
perience and executive ability. Excellent op- 
portunity Position open in Chicago office. 
Write giving complete details in first letter— 
also salary required. Address B-29, The Na- 
tional Underwriter, 175 W. Jackson Bivd., Chi- 
cago 4, Illinois 








ACCIDENT & HEALTH UNDERWRITER 
WANTED 


in Chicago of high grade stock company. Ex- 
cellent opportunity for young man with mini- 
mum of two years experience in A & H under- 
writing. State age, experience and salary de- 
sired. Address B-30, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








PAYROLL AUDITOR 


permanent Al connection. Qualifica- 
tions and experience above average. All replies 
acknowledged. Address 8-31, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Ilinois. 


desires 








WANTED 


State agent for Georgia. 
with old line fire company well established. 
All replies strictly confidential. State experi- 
ence and qualifications. Address B-32, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 


Excellent opportunity 








FOR MISSOURI AND VICINITY 


Group of stock companies can use fire preven- 
tion and insurance service man acquainted with 
sprinklered and unsprinklered special hazard 
risks. State fully qualifications and approxi- 
mate salary desired. Address B-33, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 








UNDERWRITER FOR LARGS SOUTHERN GEN- 
ERAL AGENCY. FORMER FIELD MAN PRE- 
FERRED. EXECUTIVE, INITIATIVE, TACTFUL 
AND PERSONABLE QUALITIES NECESSARY. 
GOOD OPPORTUNITY FOR RIGHT MAN. 
GIVE AGE, DRAFT STATUS AND SALARY EX- 
PECTED. ADDRESS B-34, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 











Ramseyer in 1916. George Whitford, 
secretary Fire Association, and Wil- 
liam Mitchell, assistant manager North 
America service office, St. Louis, repre- 
sented their companies. 


Plan First Fall Meet 


Ohio Fire Underwriters Assn. will 
hold its first fall meeting Sept. 19 at 
the Netherland Plaza hotel, Cincinnati. 


Members later will join the Blue Goose 
in an outing at Summit Hills Country 


Club. 


Archer, Myers Are Named 


John F. Archer and Ernest H. Myers 
have joined New York Underwriters as 


field men with headquarters at Los 
Angeles. : 
L. E. Mendel who has been traveling 


in that territory, has resigned to enter 
the local agency field at Ventura. Mr. 
Archer was for several years with Pa- 
cific Rating Bureau. 


Plock, McMillan Upped 

Carl L. Plock, state agent for Royal- 
Liverpool at Poughkeepsie, N. Y., has 
been transferred to Hartford, succeed- 
ing Thomas A. Kelleher, recently ap- 
pointed assistant educational director. 
Robert McMillan succeeds Mr. Plock at 
Poughkeepsie. 

Mr. Plock joined the Royal-Liverpool 
in 1934, serving western underwriting 
and brokerage department. In 1946 he 
was named special agent at Poughkeep- 
sie, and a year later state agent. 

Mr. McMillan, who has been with the 
company since 1946, spent two years at 
New York. In 1948 he was made a 
special agent at Harrisburg, Pa. He is 
an army veteran. 


Cooper, Dundas Made S.A.’s 


John T. Cooper has been named spe- 
cial agent at Los Angeles by Home. He 
will work under Sim Wherry, resident 
secretary. Douglas D. Dundas, has been 
appointed special agent at Great Falls, 


Mont., serving under Robert S. Aitken, | 


state agent. 


McClelland io Asleonn 


E. F. McClelland, special agent at | 
Los Angeles for Loyalty Group, has 
been appointed district manager for 


Arizona with headquarters at Phoenix. 
He succeeds C. R. Taylor, resigned. 
Mr. McClelland has been in the field 
for Loyalty Group in California for 12 
years. 


Ryan Enters Agency Field 

Thomas Ryan, Missouri special agent 
for New Hampshire Fire, has resigned 
to become manager of the Houston, 
Mo., Insurance Agency. Mr. Ryan, who 
had been with the company for 24 
years, purchased a half interest in the 
agency. 


Austin Puddle Lnnshoon 


The Austin puddle of the Alamo 
Blue Goose held its regular luncheon 
meeting at which the matter of pro- 
grams for future meetings was dis- 
cussed. It was suggested that educa- 


tional films now available be presented. | 


Loyalty Group has appointed Robert 
E. Conner as special agent at Seattle. 


Hoffman to Penn-Liberty 


Theodore F. Hoffman has_ been 
elected a vice-president and director of 
the Penn-Liberty in charge of the in- 
land marine department. He has long 
been with R. S. Hoffman & Co. of 
Boston and has been in insurance in- 
dustry all of his business life. 


Meet at Potsdam Sept. 13 


Mutual 
New York will hold the first in 
series of regional meetings at Potsdam 
Sept. 13. 


Agents Assn. of the State of | 
its | 


| 





Fire Association 
June 30 Picture 


Fire Association has published a con- 
solidated financial statement as of June 
30, showing assets of $58,270,245, pre- 
mium reserve of $26,915,298, capital $3,- 
100,000 and net surplus $18,735,173. At 
Jan. 1, surplus was $18,256,214. 

For the first six months net premiums 
written were $14,021,434, premiums 
earned $13,263,195, losses incurred $6,- 
012,759, loss adjustment expenses $577,- 
129, underwriting expenses $5,976,261 
and underwriting profit, $697,044. 

Assets of Reliance were $11,824,915, 
premium reserve $5,386,577, capital $2 
million and net surplus $3,051,344, which 
compares with $2,990,931 at Jan. 1. Net 
premiums written were $2,806,454, pre- 
miums earned $2,649,337, losses in- 
curred $1,195,018, loss adjustment ex- 
penses $115,275, commissions, expenses 
and taxes, $1,196,138 and underwriting 
profit $142,905. 


Western Pacific Ins. Co. 
Being Formed at Seattle 


A new stock company known as 
Western Pacific is being organized by 
a group of Seattle business and profes- 
sional men, headed by D. C. Burnam, 
former vice-president of United Pa- 
cific. 

It is proposed that the company will 
have $350,000 capital and $350,000 sur- 
plus, less expense of selling the stock. 
There will be 35,000 shares of common 
stock, $10 par value which will be sold 
at $20 per share. 

The company will write property and 
general casualty lines and will operate 
through agents and brokers. 

In addition to Mr. Burnam, incorpo- 
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Se 


rators are Shirley B. Williams, 
ney; Ivan Hyland, attorney; Dr. 


30wles, physician and surgeon; Georg 
LaFray, manager, King County Medic 
Torrence 


Service Bureau; and R. C. 
printing company executive. 


Erecting New Home Office 


British American Assurance 


Western Assurance are erecting a ney 


head office on the site of their old 
ing in downtown Toronto. 


versary of Western Assurance. 
will be 55,000 square feet of floor 


Plans New H. O. Building 


Mutua 
has purchased the southwest corner 0; 
Philadelphia 


Pennsylvania Lumberman’s 


23rd and Green streets, 
where it will construct a five-story 


office costing approximately $1 million 


licensed. 


Stanley Bolswitz, who is machine tab. 


ulating supervisor for Crop-Hail 


arial Assn. in Chicago, is reporting this 
week for active duty with the army air 





The ney 
building will be completed by the endo 
next year to tie in with the 100th ann 


attorernoon 
A. Jsidually. 
\etna Fir 

jean and 
continued 
day the e 
Casualty’s 
jay morn 
will be he 
\djustme 
jay mor? 
Bureau is 
noon Un 
The W 
tors inclu 
S. Ogilvi 
Vetzner, 


an 


build 


Ther 


Space 


WID-W A’ 
A}J-Am 
which is 
giving wl 
Dinner” 
cago, Fri 
John L. 
national 
president 
Bank; R: 
National 
Mankin, 1 





homd 


Actv- 





ene writers, 1 
“aa of All-A1 
Atlantic Mutual Fire has applied fo; Mr. K 
authority to do business in Virginia. | ~ Ea ‘ 
ee = sale of tl 
share. 
shares, a 
more th 

sold. 

INSTRUCTORS’ TOUR 

Western Underwriters Assn. _ thij BUCKEY 
week is sponsoring a tour of insurance In cere 


offices and facilities at Chicago 


group of four college insurance instrue- 
tors, they being W. T. Beadles of Ill- 
nois Wesleyan; C. H. Fischer, Univer- 
sity of Michigan; H. C. Krogh of Drake 
University and J. D. Long of Indiana 


University. 


The group assembled Monday morn: 
re 
ne al- 


ing at the W.U.A. office and in t 
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the visitors were guests indi- 
yidually of the western departments of 
Aetna Fire, America Fore, Great Amer- 
ian and Hartford Fire and those visits 
continued throughout Tuesday. Wednes- 
day the entire group visited Continental 
asualty’s head office and then on Thurs- 
ay morning Underwriters Salvage Co. 
will be host to the visitors and Western 
\djustment in the afternoon. On Fri- 
dav morning Cook County Inspection 
Bureau is on the list and in the after- 
noon cre Laboratories. 

The W.U.A. staff escorting the visi- 
tors includes * H. Born, manager; K. 
S. Ogilvie, W. G. Dithmer and C. H. 
Vetzner, assistant managers. 


ternoon 


DINNER 
Casualty of Chicago, 
of organization, is 
giving what is called “The All-American 
Dinner” at the Blackstone hotel, Chi- 
cago, Fridav. The speakers are listed as 
John L. McCaffrey, president of Inter- 
national Harvester Co.: Joseph R. Frey, 
president Lake Shore Trust & Savings 
Bank: Rav Matson. vice-president First 
National Bank of Chicago and Howard 
Mankin, vice-president of Excess Under- 
writers, Inc.. and M. A. Kern, president 
of All-American Casualty. 

Mr. Kern, who has headquarters at 
0 East Adams street, directing the 
sale of the $1 par value stock at $2 per 
share. T aim is to sell one million 
shares, and it is understood that so far 
more than 500,000 have been 
sold. 


wID-WAY 
All-American 


which is in process 


is 

= 
he 

shares 


BUCKEYE GAVEL 

In ceremonial style J. W. Burlingame, 
assistant manager of Western Adjust- 
ment, presented a gavel of ‘buckeye 
wood trimmed in scarlet and gray to 
Phil Beebe, assistant manager of Hart 
ford Fire, in his capacity as president 
of Buckeye Club of Chicago, at a 
luncheon Moday. Mr. Burlingame i 
the immediate president of Buck- 
eye Club. 
the past 
present 


1S 


past 


club and the 
con- 
who 
next 
Jan. 


the 
organization 
men 
The 


be 


presidents of 
officers. The 
sists of Chicago insurance 
can boast of an Ohio past. 
annual meeting will probably 
30, 1951. , 


North America 


Is Ark. Winner 
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endorsement is made available to 
and all prospecti purchasers 
risk would ‘be acceptable and 
lor prepaid term insurance under the 
term rule. He held that the endorse- 
ment was an enforcible obligation and 
that it was not necessary, therefore, for 
the policyholder to give the insurer a 
negotiable instrument for the payment 
ot the premiums and installments. Mr. 
Graves also affirmed the rule of his 
predecessor in office, Jack G. McKenzie, 
that full unearned premium 
need not be up. 


any 
ve 


reserves 
set 
set 


Inhibition Is Claimed 


The commissioner also held that the 
lepartment had little or no authority 
to regulate or prohibit installment pay- 
ments, for had the legislature so in- 


tended it would have so stated in clear 


~a 


The luncheon group included | 





whose | 
qualifies | 





and unambiguous language when it 
conferred authority to regulate the pre- 
mium rates for fire, marine, and inland 
marine and t« establish and operate rat- 
mg organizations over which the de- 
partment has supervision. “The silence 
ot the legislature inhibits the com- 
Missioner from thus regulating or pro- 
hibiting said installment payment of 
Premiums, es 

‘The commissioner finds,” the opin- | 


ion continued, “that the installment pre- 


mium plan enables the fire assurance 
industry to serve its policyholders in 
the same way that many other busi- 
nesses have been doing for years. The 
installment premium plan reduced the 
occasion for resorting to outside agen- 
cles to perform functions which the fire 
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insurance industry itself is capable of 
doing. Indeed, it is the commissioner's 
findings that the insuring public is bet- 
ter served by the installment premium 
plans, which plan is less complex and 
less expensive than facilities offered by 
other agencies. In the absence of sta- 
tutory authority, the commissioner, as 
practical matter, of the opinion 
that he has no authority to adopt any 
policy which tends to deprive insurers 
of the right to finance directly the pay- 
ment of premiums on policies which 
they write. Any other position by the 
commissioner would, as reflected by the 
record, lead to the use of other agen- 
cies, which would accomplish the same 
result, by indirection, as does the in- 
stallment premium plan, and, in the 
process, would increase the cost to the 
policyholder.” 

While the opinion holds that the in- 
stallment premium plan is not a devia- 
tion under the fire rating law, Commis- 
sioner Graves, however, acknowledges 
that, in the final analysis, this is a legal 
guestion which could be made the sub- 
ject of a court test. “Then, in that event, 
itis the commissioner's finding that said 
rates as set forth in the endorsement 
are not excessive, inadequate or unfairly 
discriminatory.” 


1s 


Seechon eons dew Mnaneste 
Annual Meeting Announced 


meeting of 
Agents 
Eu- 

H. 
pro- 
“Tn- 
the 


annual 
Insurance 


Speakers for the 
Minnesota Assn. of 
at Minneapolis Aug. 24-25 include 
gene F. Gallagher of Planet, E. 
Luecke, superintendent casualty 
duction of Fidelity & Casualty, on 
surance Salesmanship—and, You, 
Salesman.” Commissioner Harris will 
install the officers at the banquet Aug. 
24 and Mayor James D. Harrington of 


Collins, Miss., professional entertainer, 
will be the speaker. Lloyd R. Lee of 
Springfield F. & M. at Chicago and 


Howard A. Blocker of Hartford Steam 
3oiler at Minneapolis will address the 
session the morning of Aug, 25. 


Complete Program Set for 
Washington Assn. Annual 


The complete program of the annual 
convention of the Washington Assn. of 
Insurance Agents at Spokane, Sept. 13- 
15 has been perfected. The registra- 
tion and a meeting of the executive 
committee will be Sept. 13 and the ses- 
sions will get under way the next morn- 


ing with an address of welcome by 








How do you sell the Product Liability policy 

without offending your prospect? Resentment can flare 
up the minute you mention the possibility that a 
defect in his product might mean a lawsuit for him. 


Can you “sweet talk” a manufacturer, for instance, 


into buying Product Liability insurance? It’s not easy! Takes tactics. 


We have a few sales hints which, we think, accomplish this 
subtly, but effectively. Your copy of “Ac-cer tu-ate the Positive” 


a reprint of a magazine article, is available 
by writing the Advertising Department. 


13 


Spokane. O. Shaw 
Johnson, Clarksdale, Miss., president of 
the national association, will give the 
first address. Other speakers of the 
morning session are Robert L. Smith, 
director of the licensing department, and 
Francis W. Potter, field supervisor of 
Aetna Casualty, on “Sales Funda- 
mentals.” 

The afternoon will be given over to 
a business session and committee re- 
ports and next morning talks will be 
given by Edward F. Harris, secretary of 
the Spokane Taxpayers League; Lee 
Jacoby, of the public relations firm of 
MacWilkins, Cole and Weber, on “The 
Campaign Against Referendum 28,” and 
= agency management panel conducted 


Mayor Meehan of 


se 


Thomas A. Harman of Seattle. 
"’ the afternoon there will be a golf 
tournament and a trip to Mt. Small, 
Spokane. 


Diem, French, Colridge Speak 


Speakers at the convention of Utah 
Assn. of Insurance Agents Sept. 22-23 
will include Harold E. Diem, assistant 
Pacific Coast manager for Hartford 
Fire; Frank H. French, Pacific Coast 
manager of Factory Association, and 
Frank C. Colridge, general manager of 
Pacific Board. 









CASUALTY + FIRE 


ROYAL-LIVERPOOL(LY 





150 WILLIAM ST., NEW YORK 8, N. Y. 


MARINE 


INSURANCE COMPANY, LTD. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LIMITED - 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 


ROYAL INSURANCE COMPANY, LIMITED + ROYAL INDEMNITY COMPANY + AMERICAN & 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 
LTD. + NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 


GLOBE INDEMNITY 


VIRGINIA FIRE & MARINE INSURANCE COMPANY 














EDITORIAL 


FeNATIONAL UNDERWRITER 


COMMENT 





Discrimination and Underwriting 


The discrimination advertised as the 
subject of the: New York joint legisla- 
tive hearing was not shown. Racial 
discrimination is a serious charge and 
one to which both legislators and in- 
surance companies are sensitive. Ad- 
mittedly it is a hard charge to prove, 
but those who appeared at the hearings 
as complainants did not even come 
close. 

The committee, complainants and 
those complained against are entitled 


to a vote of commendation for the sober, 
the 
misconceptions, 

the 
congestion 


fair tone of hearing. There were 


voiced such as 
Mr. 


given 
of the 


some 


Andrews’ statement reason 


for declining business, 


area, was only nine months or 


so old. It is as old as the fire insurance 
meager market 
and East 
Santangelo, a 
B.I. 
all 


no 


business. The “cure” for 
Harlem 
flat 
PD. 
stu- 
all. 
that 


the 


facilities in Harlem 


suggested by Senator 


automobile and 
the 
the 
Santangelo’s 
not 
residence 


state-wide 
serious 
at 
proposal 
to 
locus 


rate, is in minds of 


dents of business 


And Mr. 


companies 


cure 


accidents 
the 
Harlem 
However, 
these offerings and even the complaints 
and 


charge 
but 
hardly 


area ot against 


of accident could help 


or other. congested areas. 


Harlem _ brokers, 


not 


criticisms of 


colored white, 


jt 


ressed 


were intemperate. 


became clear the hearing prog- 


that in the 
complaints eventually was unable to get 


as 


no insured figuring 


from 


insurance some source, except in 
the case of one or two household fur- 
niture policies, and here the evidence 


was not conclusive that the coverage 
written at a Jater date. It 
the hearing 
went on that most complaints had their 


ori 


failed to get 


became apparent also as 
gin in the time about three years ago 
when everyone, including all 
the i 


placing fire and automobile business. 


agents 
over country, was having trouble 

The nature of the charges fully justify 
insisting the 


and 


committee in 
As 
members of the do not want 
to the 
failing to do a thorough job, 
the 


are 


the upon 


facts. citizens as politicians 
committee 
in future of 
and that 


are delivering. 


be acused now or 


is exactly sort they 


There peculiarities about 
insurance business, 
kind of it 
readily understandable 
perhaps, 
emphasis on them in the 
at the 


continuous 


some 
inherent in 
that are not 
the public. 
quite 
testimony 


the fire 


the business is, 
by 
There was, not enough 
of 
underwriters 


the 


hearing. One ex- 
is caution 


to 


ample ex- 


ercised by companies not become 


because 
Another 


overloaded in congested areas 


of the danger of conflagration. 


that 
a little 


might have been explained 
the to 
underwrites producers. 
but 
could have been 


point 


further is extent which 
a company its 


The 
explained in detail. 


brought out not 


It 


that many 


point was 


said, for instance, companies 


will withdraw 
at 
part 
eral 


from a production office 
bad faith on the 

Although sev- 
that a property 
or risk might be rejected because it did 


the least hint of 
of the 


witnesses 


producer. 
stated 


not meet the underwriting requirements 
might well have explained further 
the 
that 
been 


they 
that 


basically is 
the risk 


well have 


underwriting prac- 
bad. 
brought 
that 


and everywhere at times 


tice of avoiding is 


It 


out 


might have 
that 


liberally 


even large companies 
write 
withdraw from certain territories be- 
cause they cannot stand the punishment. 
St. Joseph, Mo., 
Utica, N. Y., only 
ago, notable 

It not 
that there 


tice, 


in the depression and 
a couple of 


examples. 


years 
are 
the 
are wide differences 


is always clear to public 


in prac- 


company by company, particularly 


between large and small companies. 


The 
only 


large company perforce must adopt 


such practices, procedures and 
that will work and produce 
results the entire 


must 


coverages 

satisfactory over 
exercise 

risks 


population; yet even they 


to or 
the 


promote 


as individual 
On the 
smaller specialty company 


judgment 
hand, 
can 


properties. other 
special ideas and limit writings to areas 
or segments of the population in which 
it is especially safe to do so. 

If it 
means the exercise of judgment, a selec- 
the re- 
discrimination based 
No 


any 


underwriting means anything, 
tion of business which implies 
of 
housekeeping and character. 
can afford to deny 


jection some, a 
upon 
large company 


business on which there is a reasonable 


chance of breaking even or showing an 
underwriting profit, wherever the busi- 


color or na- 


ness is, and whatever the 
tionality of the person that owns it 
or lives in it. On the other hand, no 


is large enough to afford not 
to reject those risks that appear to be 
certain to produce a 
It is natural for Har- 


company 
reasonably loss 
for the company. 
lem brokers to want a larger market, 
lower rates and higher commissions. 
de- 
But 
the 


than 


Agents everywhere have the same 


sire to a greater or lesser degree. 


if the 
situation 


economics and conditions of 
not warrant more 


the producer is not 


do 


a company can do, 


result of 
today 


After all, 
years 


going to get it. 
underwriting over the 

a discipline in favor of 
housekeeping, and 
of machines. 
factors, 


one 
and 
cleanliness, 
in the 


eco- 


good care 
are 
racial. 
reasonably 
bad 


operation These 


and _ social not 


Companies 


nomic 
by _ selecting 
good risks and excluding obviously 
and producers 
operation of property 


ones, by securing co- 


owners and auto- 


mobile drivers exert a discipline which 
is beneficial to the community. There 
are other disciplines beyond the control 


of the insurance business, however, and 
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a witness at the hearing pointed to one 
of a multiple 
and enforcement of it. 


—securing good line 
dwelling law 

The hearing developed the fact that 
excellent companies write 
in the areas 


have come. 


several large, 
liberally 
complaints 


from 
What 
not have been so clear is that the 
take their 
responsibilities the public a_ good 
deal than 
other business in the country, 
the writing wherever they 
are economically justified in doing so. 


business 





which 
may 
casualty companies 
to 


fire and 


more seriously almost any 


including 


of business 
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W. A. Seely Joins 
Golfing Elite and 
Collects $400 


W. A. Seely, western manager 
of Crum & Forster, has achieved 
the distinction 
of scoring his 
first hole-in-one 
at golf and at 
the same time 
collecting $400 
under a hole-in- 
one policy 
which gives odds 
of 400 to one 
against such an 
occurrence. He 
performed the 
feat on the 14th 
hole of the Free- 
port Country 
Club. 

Mr. Seely was in a foursome 
that included R. H. Gregg, assist- 
ant western manager; R. M. Wil- 
cox, agency superintendent, and 

R. Hayes, Minnesota state 
agent of Crum & Forster. Mr. 
Seely’s score of 79 for the round 
made him the winner of the game 
and he collected additional for 
this. 

Mr. Hayes, who was visiting 
the western department, had or- 
dered the policy for Mr. Seely 
through the George Danskin 
agency of Braham, Minn. 





w. 


A. 


Seely 





Kenneth H. Hayes, 


special agent for 


New York Underwriters with head- 
quarters at Great Falls, Mont., Mrs. 
Hayes and their children, Teddy, 7, 


and Patricia, 4, were injured in an auto- 
mobile accident near Brady, Mont. 
The coroner’s jury blamed the accident 
on the negligence or carelessness on the 
part of the driver of the other car “who 
was under the influence of inleuiesiing 
liquor.” An occupant of the other car 
was killed. Mr. Hayes suffered frac- 
tures of both legs and Mrs. Hayes has 
a broken arm and severe lacerations. 
The two children were less seriously in- 
jured. They were all in a hospital at 
Conrad, Mont. 

Lawrence §. Myers, vice-president, 
celebrates his 30th anniversary with 
Marsh & McLennan, Aug. 18. He joined 
M. & M. at Chicago in 1920, was made 
assistant vice-president in 1936, and vice- 


president in 1947. He is the author oj 
a number of authoritative publications 
on insurance, including ‘“‘The Manz- 
facturer & Insurance” which, originally 
published in 1939, has been kept up to 
date and is widely used text and 
reference book in the business. 

Leo B. Menner, 
Stewart, Smith, 






as a 


vice-president of 
Illinois representative 


for London Lloyds, left Thursday on 
the Italian liner Saturnia for Rome. He 
plans to visit the home office of his 


company at Londen, After an extended 


tour of Europe, Mr. Menner will return 
early in October. 

Charles G. Tachau, president of Louis- 
ville F. & M., who recently returned 
from a trip to England, reported that 
he arranged some “very excellent” re- 
insurance contracts while he was 
abroad. 

John A. North, executive vice-presi- 
dent of Phoenix of Hartford, has been 
elected a corporator and trustee of Me- 


Bank at Hartford. 
James B. Cullison, Jr., retired manager 
and now counselor for Rain & Hail In- 
surance Bureau, at Illinois Masonic 
hospital, Chicago, recovering from a suc- 
cessful operation performed last week. 
Harold Leonhart of W. Harold Leon- 


chanics Savings 


is 


hart Co., reinsurance brokers of Balti- 
more, is flying to London Sunday with 
Mrs. Leonhart. 


Arrange Gigantic Risk 


All risk coverage totalling $11,200,000 
is being arranged on the new Tacoma 
Narrows Bridge which is expected to 
be open to traffic in about six weeks. 

LaBow, Haynes Co., Seattle, and 
Hansen & Rowland, Tacoma, are at- 
ranging the coverage, with Pierce Coun- 
ty Assn. of Insurance Agents partici 
pating in the line. 

The form will be written on an 80% 
co-insurance basis. It is presently esti 


mated that the completed cost of the 
structure will be $14 million. U. & O. 
also is being arranged. 
. ° 
B. C. Fire Rates Cut 10 f 
Fire rates have been reduced 10% in 


12 cities and towns in British Columbia 
on mercantile risks. Not affected are 
dwellings, sprinklered risks and fire re- 
sistive or woodworking risks. Th 
changes primarily are aimed at indus- 
trial and light manufacturing risks. 
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t of it. 
fact that 
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RICHARD W. McCOSH, 44, Missis- 


ippi and L Ouisiana state agent ‘of Cale- 


reas fein jonian, died unexpectedly at his home 
| at Jackson, Miss. 

oe What Mr. McCosh was one of the youngest 

S that the} employes of Mississippi Rating Bureau 

take their] when it was organized, After some 

> a good | years with that organization, he joined 

most ae \utomobile of Hartford and for the past 


oe several years has been with Caledonian. 
including 





He was on the executive committee 
ever they] of the rating bureau and is a past most 
ying so, loyal gander of Mississippi Blue Goose 

and past president of Mississippi Field 

Men’s Assn. 
EARL H. MODLIN, 54, manager at 
Buffalo for Fidelity & Casualty, died 
a | iidenly at his home in Eggertsville, 
author ot) Mr. Modlin had been with F. & C. for 
rblications E years. He served in the army during 
re Manu- the first war and graduated from the 
originally | University of Nebraska. He started with 
ept up to} rp & C. at St. Louis and later served 
text and) 4 Minneapolis and was manager there 


for many years before moving to Buffalo 
sident of} in 1949. 


‘esentative 


WILLIAM F. O’ROURKE, $343, 
irsday on | acting executive director of the New 
tome. He} York State Insurance Fund the past 


ce Of Ms | vear, died at his home in New Rochelle. 


os ean For many years he was an assistant 
vill return }to the district attorney of New York 
and from 1940 was attorney for the 


state fund. 


R. S. HOFFMAN, 7:3, head of R. S. 


Hoffman & Co. general agency of Bos- 


of Louis. 
returned 
orted that 
ent” re- 






ton, died suddenly of a heart attack. 
he was | He was past president of Boston Board 

and had been in insurance 60 years, 
vice-pres. [Starting as office boy with Cambridge 
has been |Mutual. Two sons, Robert S. Jr., and 
-e of Me. |Henry are with the firm. 
tford. ROBERT W. SELLERS, 50, man- 
{ manager |@ger of the surety and burglary repart- 


ment of W. H. Markham & Co. agency, 


Hail In- 
Masonic 
om a suc- 
st week. 
old Leon- | 
of Balti- 
nday with 
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of heart 
bonding 


St. Louis, died 
disease. He had 
field practically his entire business 
career, starting as a boy with Fidelity 
& Deposit. He left that company about 
25 years ago to become assistant man- 
ager of the surety and ‘burglary depart- 
ment fo W. H. Markham & Co., and 
several years ago was advanced to man- 
ager. 

MAGNUS E. LINDBERG, vice- 
president of claims, Woodmen Accident, 
died of a heart attack at his home at 
Lincoln, Neb. He joined the company 
in 1904 as a stenographer and in 1912 
was promoted to superintendent of the 
claims department. He was elected a 
director in 1926 and claims vice-presi- 
dent of the three companies the 
Woodmen group in 1948. 

JACK L. TAVAN, 69, local 
St. Louis, died of a heart attack 
viewing a television program. 

ERWIN WHIFFEN of the 
Johnson & Spafford agency at 
died in a Galveston hospital. 
a brother of Dean Whiffen, 
of the general liability section 
casualty division of the Texas 
ment, 

w. Cc. BECK 
trict engineer 
died. He had 
24 years. 

M. C. 
Baldwin 


Monday 


been in the 


69, 


in 


agent at 
while 


Whiffen, 
Houston 
He was 
director 
of the 
depari 


retired dis- 
Accident, 


company 


of 
for 
been 


Houston, 
Hartford 
with the 


BALDWIN of the Hudson & 
agency, Everett, Wash., died 
after a short illness. 

FIRST LT. RUSSELL W. BRISCOE, 
JR. son of Russell W. Briscoe, Sr.. 
retary of Associated Agency, Knoxville, 
Tenn., general agents, a P-51 pilot, was 
recently killed in combat in Korea afte 
20 combat missions. He had been 
awarded the Air Medal and one cluste! 
for his achievements in the brief Korean 
war period. He had been employed in 
his father’s agency for a brief period 
before entering the service. 

FRED N. LOCHEMES, 74, 
at St. Francis, Wis., died 
chair at the office from a 


North Carolina E. C. Rates 
Reduced from 10 to 30%, 


RALEIGH, N. C. — 


Sece- 


local agent 
in his desk 
heart attack. 


Reductions in 


E. C. rates well in excess of proposals 
made by North Carolina Fire Insur ance 
Rating Bureau have been ordered by 


Commissioner Cheek. 

Mr. Cheek said he was approving re- 
ductions averaging about 25%, whereas 
the bureau had proposed an average 
cut of 15%. The rate change is ex- 
pected to save North Carolina policy- 
holders $779,467 annually. 

New rates will be based on the state's 


loss experience from 1936, when the 
endorsement was established in North 
Carolina, through 1948. Some consider- 


ation was given to national experience, 
but only to the extent of providing a 
reasonable cushion for catastrophe haz- 
ard. 

The rate cuts range from 10% to 30% 
and en y are as follows: Hab- 
itational 30% inland, 25% seacoast; 
schools, 25%: churches, 25%; mercan- 
tile, 25%: all other classes, 10% 

For many of the classes, little reduc- 
tion had been proposed in the seacoast 
area. 


Boston Insurance Telephone 
Book Is Distributed 


Copies of the 1950 edition of the 
Boston Insurance Telephone Directory 
have been mailed to local offices by the 
National Underwriter Company. The 
100-page book lists in alphabetic order 
fire, casualty and life offices in that city, 
with their phone numbers. Additional 
copies may be purchased at $1 each 
either from the Cincinnati office of 
[he National Underwriter, 420 East 
Fourth Street, or the Boston office, 
210 Lincoln Street. 


New N. C. Insolvency Ruling 


Commissioner Cheek of North Caro- 


lina has issued the following ruling: 
In the event of the appointment ot a 
receiver for any insurance company li- 


censed to do business in North Carolina, 
or where a company licensed in 
state shall become insolvent or bank- 
rupt or shall make assignment for the 
benefit of its creditors, policies issued 
to replace the policies of such company 


this 


maay be written on pro rata basis to 
the expiration date of the replaced pol- 
icy. Claims for reimbursement by 
agents who issue replacement policies 
shall be evidenced by a notarized as- 
signment of the return premium exe- 
cuted by the assured to whom a paid-up 
replacement has been delivered. 


M. & M. and Irish & Maulson 
of Canada Join Hands 


Irish & Maulson, Montreal brokers, 
have merged interests in Toronto and 
Montreal with Marsh & McLennan Ltd., 
a Dominion corporation, and will hence- 


- 


15 


forth operate under the name of Marsh 


& McLennan Irish & Maulson Ltd. 


Walter Miller, chairman, and F, W 
Browne, president, have been elected 
chairman and president, respectively, of 
M. & M. I. & M., and all other present 
officials and personnel at Montreal will 
retain similar positions in the new com- 
pany, 

The governing committee of Insur- 
ance Federation of Ohio will mect at 
Columbus on Sept. 12 to select a suc- 
cessor to E. J. Brookhart of Celina, 
president of the Federation, who died 
a few days ago. 
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Two Groups File Broad 
E. C. Endorsement in Wash. 


p= 
| UNI 





(CONTINUED FROM PAGE 6) 
General of Seattle and First National 
F Atle E 2 é < -ntennial 
1949 PREMIUMS AND LOSSES RANKED BY STATES, COUNTIES and Atlantic Mutual and Centennial 
have filed the comprehensive extended 
Indicated Indicated coverage endorsement in Washington, 
Ratio Ratio a : tatlo ; following the lead of American Auto- 
osses curre ,088es ‘urre : = ec , 
Paid t ) Lo eae Paid to 3 neurre~6mobile Fire of St. Louis. 3 
é s0osses é ( 4 es ore . me - . . 2¢e 
Writte: Paid Prems Prems. Writte Paid Prems Prems Che General-First National filing eC 
State Premiums Losses Written Warned State Counties Premiun Losses Written Earne« does not include earthquake coverage 
¢ ¢ ‘ ¢ ’ $ o Y ‘ . . : . 
- i ? Eee and the company is using a $100 instead 
Ala., Jeff 38,252 36.67 45.1 Mont, 7 53,053 a ta ween” Saenger. Matte tig Magge. 
Remainc 59,619 48.58 Neb., Douglas co $7,020 of a 500 deductible as respects the perils 
Alaska 756 27.00 Remainder : $3,970 covered under the endorsement. Rates 
Ariz 188,868 89.24 Ney pate Riche seas dere 28,321 are 10c tor one year, 25c tor three and 
Ark 186,000 $6.92 N. aa 24,589 40c for five. 
Cal., La re e 1,579,934 80.48 N. J 447,792 pan ° .. ‘ 
Remaind 1.563.585 70.81 w ¥ Bronx co 283,803 The A tlantic-Centennial cover  in- Ex; 
Col., De 116,588 68.74 Kings co a 944,288 cludes earthquake, but it takes a 1% 
Remainder 43.785 37.83 Queens co $42,517 . ‘tible. The remaining perils i fi. 
— 31683: 69:96 eae 1. 1.635.910 deductible. a he remaining | eril in the of ] 
D. 153,355 $3.64 Remainder 1, 1,049,327 : comprehensive form take a $100 de- 
Dela. 14,107 33.92 Seer 72,397 $9.5 k ductible. The rates are 20c for one 
Fla., Broward, lac N. © 147,234 42.73 02.60 year, 50c for three. For 
Palm Bea p ». D Sida a di ne 40,686 42.13 51.87 ° \ Ragas e Asnerics \ 
Hillsboroug Piy O., Cuyahoga, Mahon- AAS in the Case Of i nerican utomo- 
ellas, C% 558,641 406,845 72.83 89.66 ing Summit cos... 855,647 401,147 46.88 57.71 bile, the comprehensive extended cov- Se 
Hemainds 287,688 164,095 57.04 70.22 Franklin, Hamilton, t ae $1.4 50.9 erage is being written only on owner- oohty 
Ga., lekalb & | sucas COs, i 675,202 279,665 42 0.99 te, ae . ae ae 
Cos. . 141,534 42.01 51.72 Remainder $45,062 4135068 $8.88 60.18 occupied dwellings. inclined 
Remainde1 167,070 52.71 64.89 7 eee 880161 $41,472 50.16 61.75 Karster 
Hawaii } 24,044 35.43 13.62 Ore., Multnomah co 169,492 98,142 57.90 71.28 ‘ . : 
Ida 59,490 77.33 95.20 Remainder ee 162,871 80,520 19.44 60.87 Plug Escott Plan in Mo. mg Ol 
Ill., Cook & 05 1,788,903 52.31 64.40 Se eae 1,400,706 641,223 $5.78 56.36 . “rnmen 
Remainde: 1,036,601 472,892 45.62 56.16 2 142,162 77,934 54.82 67.49 Superintendent Leggett has under — 
Ind., Lake 89,270 52,129 58.39 71.88 Ss 4 195,829 68,754 35.11 43.22 eae 7 AMRIT. ; mor in the f 
’ ’ = —y~ ~ ce ( < z norandum 1 > In Cie 
Marion 95/334 37.52 46.19 2 DD, | : 86.352 28779 33:33 «© «4103 «Consideration a memorandum on the] ! 
Remainde: 270,909 13.64 53.73 Tenn., Shelby co 243,300 $3,569 34.35 42.29 Missouri fire rating law as it pertains ers OF 
Ia., Polk 89,517 41,550 16.42 57.15 Remainder 172,000 156,728 33.21 40.88 to the multiple location fire rating plan. | jpjttee 
Pamainder 1 7 5.5 rego Tes Oo” 42” QQR 15 m6 . . P e ° . mi 
Remaind 351,900 160,101 $5.80 ore Pex. . 1,892,432 985,154 92.06 64.09 It was prepared for the Missouri Assn 
Kan 528,436 252,282 47.74 58.77 Ut., Salt Lake co $3,156 15,902 36.85 45.37 . a > = general 
Ky., Campt & Remainder 34,110 22,863 67.03 $2.52 of Insurance Agents by Charles P. But- | ° 
ton ( 21,177 9,634 45.49 56.00 Vt “i patina oia 46,524 7,712 16.58 20.41 ler, New York City attorney, formerly yy ame 
Jefferso 56,497 81,484 52.07 64.10 Va., Chesterfield, Hen- | EEN TERE PN side 1 . Me 
- ; , . ster / > executive vice-president of the Na- rests | 
temainde) 142.418 47,187 33.13 40.79 rico, Norfolk, Wash- the executive | ] Na- | terests | 
La., Jeffers« ington cos, & Rich- tional association. print of 
& Plaquimines pat mond CHY ..<cecss 27,024 57,724 45.44 55.94 The memorandum states that the! staff me 
ishes 63,391 67,853 41.5: Remainder... 166,242 65,171 39.20 48.26 5 ae an supplies a needed fire ratine Se 
Remaina 217481 80'877 S71! Wash., King co...... 1289145 113.661 49.80 61.3 Escott plan supplies a needed fire rating Suret, 
Me 90°51 34,893 38.55 Spokane co 68,584 34,798 50.74 62.47 plan and that it is nowise unfairly dis- | son was 
Md., Balt & Remainder 212,658 117,145 55.09 67.82 criminatory under the Missouri rating 
co. 24 146,267 59.16 Ww. we. x 141,077 48.046 34.06 41.93 as ne. ae enh watt ¢ 
; : = : ‘ , , 3 - r the rating laws of other 
Remainde: 11 44,215 3794 Wis 588.315 324'847 55.22 67.98 law or under the 8 epi Mia othe 
Mass. 416. 136.804 30.84 Wao * : 97365 20 459 5475 67.40 states. The Missouri association favors 
Mich., Wa 739,085 381,353 51.60 Patieanied. an use of the Escott plan in Missouri. 
Remainde! 718,902 303,588 42.23 51.99 : a ‘ ee 
Minn 955,122 406.366 42.55 52.38 sacs b20, 583 she sei - 
Miss 2 108,892 91.938 63.44 erecte ' The Dodwell & Primm avency has 
Mo 871,144 53.60 65.99 pot | Pre 39,730,447 21,216,299 53.40 65.74 been formed at Humansville, Mo 
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Approach Final 
Decision on U. S. 
Employe Bonding 


Expect Senate Passage 
of Bill in House 
Form 


WASHINGTON—Surety people are 
inclined to expect Senate passage of the 
Karsten bill providing for surety bond- 
ing of government personnel with gov- 
ernment paying premiums, substantially 
in the form it passed the House. Mem- 
the 


bers of Senate expenditures com- 


mittee and government officials heard, 
generally were not favorably impressed 
by amendments suggested by surety in- 
terests and incorporated in a committee 
print of the measure prepared by Senate 
staff members. 

Surety people explained that the rea- 
son was that it is difficult for people not 





W. H. BENNEM 


familiar with the surety business and 
court decisions related to its bonds to 
understand the workings and practices 
with relation to liabilities, penalties, etc. 

Chief hitch appeared to occur over 
the question whether penalty under a 
surety bond to the government should 
be limited to the period of time covered 
or should be cumulative. The govern- 
ment has contended for the latter. Under 
a two-year bond for $10,000, Senators 
appeared to contend for $20,000 liability. 


Broadens Basis for Choice 


_ Under another amendment submitted 
in behalf of the companies, procurement 
would be made “from the lowest re- 
sponsible bidder whose bid, conforming 
to the invitation for bids, will be most 
advantageous to the government, price 
and other factors considered,” such pro- 
curement to be made through the gen- 
eral services administration when so re- 
quired. 

A final amendment provides that the 
new act would take effect 60 days fol- 
lowing the date of its enactment, in 
order to allow time for adjustments and 
shifting from the present method under 
which government employes procure 
and pay for their own bonds, to the 
government procurement and payment 
method. 

The companies recommended a pro- 


Mass. Governor Now For 
All Private Plan 


With the urging of labor unions to agree to an all-private insurance plan on 
non-occupational disability compensation by Gov. Dever, apparently the Demo- 
cratic administration in Massachusetts has given up its efforts to secure a 
monopolistic state fund system. Speaking at the Massachusetts Federation of 


Labor meeting at Springfield, the governor asked for the 


was a complete reversal of his previous 
stand. The Federation did not act upon 
the governor’s appeal. 

He indicated it would be impossible 
to put through a state fund measure in 
the legislature in 1951, and he indicated 
it was the insurance lobby and the op- 
position of the Catholic church that 
defeated the administration and labor 
coalition of 1950 which tried to get a 
state fund bill passed. 

He said the insurance lobby has 
been peculiarly effective in Massachu- 
setts. By that he indicated he did not 
imply it is corrupt but that it has 


vision that whenever an employe is 
bonded under the new act “his surety 
or sureties on any existing bond shall 
not be liable for any defaults taking 
place subsequent to the date of his new 
coverage.” 

The companies wanted to change the 
requirement that the most “economical 
type” of bond be purchased to the most 
“appropriate form” of bond. They sug- 
gested there was no reason why bonds 
should be procured on a different basis 
than supplies and services generally. 
Military and civilian procurement is said 
to be generally on the basis of price 
and other factors. 

Senator Hoey, subcommittee chair- 
man, reviewed the situation with respect 
to various government employe bonding 
bills, hearings on same, etc. He in- 
dicated the committee wanted to con- 
clude action on the matter promptly. 


Employes Groups Favor Bill 


Representatives of government em- 
ployes’ groups generally endorsed the 


pending legislation. They were Col. 
Charles Stengle, American Federation 
of Government Employees; E. C. Hol- 


beck, National Federation of Postoffice 
Clerks; Jess Norton, National Assn. of 
Postoffice Supervisors; Robert W. De- 
Croes, Assn. of Employees of Internal 
Revenue Collectors; Luther Steward, 
AFL government employes organiza- 
tion. 

William H. Bennem, vice-president of 
American Surety, for Assn. of Casualty 
& Surety Companies, read a prepared 
statement. 

Mr. Bennem spoke in favor of an 
amendment to authorize advance pay- 
ment of premium for periods not ex- 
ceeding two years, in order that the 
government could, if it so wished, avail 
itself of a premium discount for the 
second year’s premium. 

This, he said, will eliminate the neces- 
sity of re-executing bonds every two 
years which, by reason of premium cost 
are not subject to competitive bidding. 
This will affect a substantial decrease in 
handling expense. 

He also approved a change to bring 
the competitive bidding practice on 
bonds with premiums exceeding $500 in 
amount into uniformity with section 
3(b) of the armed services procurement 
act of 1947 (public law 413, 80th Con- 
gress) and section 303(b) of the federal 
property and administrative services act 
of 1949 (public law 152, 81st Congress). 

“Obviously,” he said, “factors other 
than price are very important to protect 
the government adequately suretywise.” 


The Western Companies, which are 
celebrating the 40th anniversary of 
Western Casualty & Surety, were fea- 
tured in a two-page article in the August 
issue of Kansas Construction Magazine. 


all-private plan, which 





tremendous influence springing from 
the’ very grass roots. Thousands of 
men and women work for the com- 
panies and are loyal to their employers. 
However, that lobby often has been de- 
feated. When combined with the op- 
position of the Catholic church, how- 
ever, the opposition to a monopolistic 
state fund became unbeatable. He re- 
ferred to the support of private insur- 
ance ‘by the Rt. Rev. Msgr. John 
O’Grady of Washington, secretary of 


the National Conference on Catholic 
charities. 
AMER. NAT’L MOVE 





Pacific Mutual 
Blasts $3 Million 
Offer for Its Stock 


LOS ANGELES—The wind-up of 
the second week’s hearing on the mu- 
tualization proposal of Pacific Mutual 
Life was marked by an offer of Amer- 
ican National of Galveston to purchase 
the company’s outstanding stock for $3 


million. The offer was read into the 
transcript of the hearing after Com- 
missioner Downey had overruled the 


objections of Homer Mitchell, counsel 
for Pacific Mutual. 

President Asa V. Call of Pacific Mu- 
tual issued a statement in which he 
said that “it is my understanding that 
the proponents presented the offer at 
this time for no other purpose than the 
bearing it may have upon the plan of 
mutualization now being considered by 
the commissioner. In my opinion this 
offer does not in any way indicate that 
the plan of mutualization, whereby own- 
ership of the company will go to its 
own policyholders, should not ‘be ap- 
proved.” 

Mr. Call said that Pacific Mutual is 
today in the strongest financial condi- 
tion in its history, largely because of 
the loyal support of its policyholders 
and “it is most complimentary that a 
Texas life insurance company should 
show this interest.” 


Best for All, Says Mitchell 


Mr. Mitchell pointed out that the mu- 
tualization plan was devised and pre- 
sented by eminent authorities and that 
the plan “not only protects the rights 
and interests of the company, the share- 
holders and the policyholders, including 
the non-can policyholders, but is best 
for all those classes and for each ot 
those classes of interest in the new 
company and this so-called offer which 
we will in the course of argument ana- 
lyze and criticize to you, not only is not 
better than the plan of mutualization 
provided by these eminent gentlemen, 
but is worse and is actually no offer 
at all under the code or under the 
agreement.” 


Would Restore Benefits 


Under American National’s offer, 
that company would agree, among 
other things, to apply all funds of Pa- 
cific Mutual Life available for its gen- 
eral corporate purposes and not reason- 
ably required for business operations 
toward the full restoration of the bene- 
fits under the non-can policies for seven 
years or until such time as the benefits 
under the non-can policies would have 


A. & C. Seeks 
fo Buy Control 
of Am. Casualty 


$22 Per Share Offered 
for 70°, of Stock 
by Sept. 15 


Stockholders of American Casualty of 


Reading have been notified that the 


U. S. branch of Accident & Casualty of 


Switzerland has offered to buy control 
of the Reading company, It is under 
stood that A. & C. has offered to pay 


$22 per share if 70% of the stock can 
be delivered by Sept. 15. The stock of 
American Casualty moved up about four 
the over-the-counter market 
Tuesday. On Monday it was quoted 
16%-17 while on Tuesday the range was 
20% -22. 

At Dec. 31, American Casualty re- 
ported assets of $21,119,938, capital $1,- 
653,750 and net surplus $3,376,725. The 
par value is $5, which means that the 
capital-surplus value is something over 
$15 per share. American Aviation & 
General is the affiliated fire insurance 
company. 


points in 


Insurance Men Take Part 


WASHINGTON Representatives 
of insurance interests who attended the 
recent meeting here of the President's 
Committee on National Employ the 
Physically Handicapped Week are ac- 
tively supporting the program for em- 
ployment of handicapped persons as 
good business for those persons and for 
employers, committee sources state. 

Attending the meeting, which was ad- 
dressed by ;President Truman, were 
John Grimaldi, director of engineering 
Assn. of Casualty & Surety Companies, 
who is vice chairman of a subcommit- 


tee working on development of pro- 
grams for institutes at colleges and 


elsewhere for consideration of the prob- 
lem of employment for physically han- 
dicapped persons; Stanwood Hanson, 
Liberty Mutual health service head: 
Clark Bridges, director of conservation 
for Zurich, Chicago, and B. E. Kuechle, 
Employers Mutual Liability. 


been fully restored, whichever event 
should occur earlier. American National 
would agree that if at the expiration 


of the seven-year period the benefits 
under the non-can policies were not 
fully restored, American National 
would contribute to Pacific Mutual 
enough cash (excluding the $3 million 


purchase price) to fully restore the non- 
can benefits. The voting trust agree- 
ment of April 4, 1938, would be. ter- 
minated and all stock of Pacific Mutual 
(new company) would be turned over 
to American National. After the non- 
can policies have been fully restored, 
American National would have _ the 
option to reinsure all policies of Pa- 
cific Mutual then in force in American 
National. 

The offer states that while American 
National realizes that retention of Pa- 
cific Mutual’s present management can- 


not be made a condition of its offer, 
American National nevertheless de- 
clares that it intends and proposes, if 


possible, to retain the present manage- 
ment of Pacific Mutual and its gen- 
eral agency field force for a period of 
at least seven years from the date of 
the offer’s acceptance and approval. 
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CASUALTY 


War Time 


4. 
ls 


Bid Requirement 
Reappearing 


Contractors and Insurance 
Brokers Shudder at 
Red Tape Threat 


Brokers and underwriters are com- 
mencing to shudder at the prospect of 
the red tape that threatens to reappear 
in connection with the arranging and 
servicing of insurance in connection 
with war contracts. The memory of 
onerous requirements during the last 
war, is still sharply in the minds of the 
insurance fraternity and there is the 
greatest distaste for all that to be 
echoed so soon again. The companies 
and the producers, of course, will co- 
operate in every way in this new 
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military program but they all feel that 
in the last war they were required to 
subject themselves to a mountain of 
red tape that served very little, if any, 
purpose in the aggregate. It is not that 
they object to having the cost trimmed 
but they are appalled at the idea of re- 
peating the many extra steps and paper 


work that was involved in connection 
with insurance contracts during the 
last war. 

Already there is evidence of some of 
these old requirements ‘being re-im- 
posed. For instance, there are cost-plus- 
fixed-fee contracts in process of negotia- 
tion with armament manufacturers in 
which the specifications as to insurance 
require that bids be gotten from four 
insurance companies on  workmen’s 
compensation, employer’s liability, pub- 
lic liability, protective liability, auto 
B.I. and P.D. Two must be from fixed 


premium companies and two from divi- 
dend paying companies. It is required 
that the original insurance bids with the 
recommendations of the manufacturer 
be sent to the awarding office. These 
will be reviewed and one of the insurers 
approved, but not until all that is done 
can the manufacturer know that his in- 
surance costs will be recoverable from 
the government. This insurance must 
be separate and apart from the other 
insurance of the contractor. 


This four bid requirement is ap- 








You too will be 
you hid yo 


Every day, some broker or agent or member of his staff, 
may forget, or misunderstand, or 


‘“‘Didn’t Have Time,’’ 


to renew an expiring policy, or 
to complete a new order, or 
to increase present limits, etc. 


The Broker or Agent May Be Held Liable 
for the Amount of any Loss, in Case of 
Errors or Omissions on His Part. 


ERRORS & OMMISSIONS INSURANCE 
FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


For Information and Lowest Rates 


a. F. Shaw & €o., Inc. 


Insurance Exchange 


Phone WAbash 2-1068 
“Shaw Service Satisfies" 





of worries! 


In carrying on the ex- 
acting business of in- 
surance, important 
duties can easily slip 
one's mind these busy 
days. 


Every insurance man 
strives to render the 
best of service, but 
NO ONE IS’ INFAL- 
LIBLE. 


Chicago 4, Ill. 








plicable not only to the general con- 
tractor but also to any of the subcon- 
tractors that are on a cost plus a fixed 
fee basis. The process is no less dis- 
tasteful to the contractors than to the 
insurance people and some of them are 
urging the underwriters to get together 
with the government authorities as 
quickly as possible in an endeavor to 
work out a system that will protect 
the government but at the same time 
will be workable and that will avoid 
just as much red Doni as possible. 


HEARINGS SEPT. 1] 11, 14 





Cal. Minimum 
Benefits Code 
Trimmed 70% 


LOS ANGELES — Commissioner 
Downey has issued a revised set of 
proposed rules and regulations under 
the new California law requiring the 
fixing of minimum benefits for A. & H. 
policies. This latest draft runs eight 
typewritten pages as compared with 
more than 30 pages in the previous 
draft and this in itself is regarded as 
constituting progress in the estimation 
of the A. & H. business. 

Mr. Downey will hold a eo hear- 
ing on this latest draft at Los Angeles, 
Sept. 11 and at San Francisco, Sept. 14. 
Insurers have been invited to submit 
suggestions in writing and it is very 
likely that the department will have 
this invitation accepted in full measure. 

The department has been working on 


this proposed code and has held in- 
formal hearings. 
In announcing the hearing, Mr. 


Downey stated that the proposals were 
prepared following extensive discussions 
with various representatives of insurers. 
Mr. Downey expressed the belief that 
these proposals are generally concurred 
in by company representatives except 
that the latter have expressed no ap- 
proval of the amounts contained in the 
proposals. He said it is anticipated that 
the A. & H. people will urge adoption 
of a scale of amounts lower than those 
contained in the proposals. 

There are a number of unresolved 
points and blanks are left in the pro- 
posals in connection therewith. For in- 
stance, in connection with medical serv- 
ices, it is stated that a benefit for the 
expense of physicians and surgeons’ pro- 
fessional calls shall be deemed to be of 


real economic value to the insured if 
(a)—not more than the first . calls 
are eliminated from the benefit. Thus, 


at the hearings the number of calls to 
be inserted here will be discussed. 
Another blank is found in the pro- 
posal that any blanket hospital, sur- 
gical, medical and/or nurses’ expense 
benefit shall be deemed of real eco- 
nomic value to the insured irrespective 
of the fact that payments for the ex- 
pense of separate disabilities are sub- 


jected to either one, but not both, of 
the following: (1) the deduction of a 
sum not exceeding $100, or (2) the 
deduction of a sum not exceeding... % 
of each expense incurred. 

As a matter of fact, arguments may 
be cited for permitting both kinds of 
deduction in the same contract under 
certain circumstances. 





Albert Vogt, deputy U. S. manager 
of Zurich at Chicago, and Mrs. Vogt 
have returned from a Pacific Coast trip 
that centered about a visit to their 
daughter and son-in-law, Mr. and Mrs. 
William E. Church of San Diego and 
their three grandchildren, the third, a 
girl, having just arrived. 


A number of insurance trade 
ciation people are at Northwestern Uni- 


asso- 


versity at Evanston this week for the 
annual institute of National Assn. of 
Trade Assn. Executives, including B. G. 


Gregory, secretary of the St. Louis and 
Missouri agents associations, and 
Joseph A. Perin, education director of 
the Ohio association. 


High Court ‘teclinds 
to Halt Mass. 
Flat Rate Vote 


\ny chance of keeping the com- 
pulsory automobile insurance flat rate 
initiative petition off the Massachusetts 
ballot on legal grounds has been ruled 
out by the Massachusetts supreme 
court. The questions will now definitely 
be placed before the voters in the No. 
vember election. 

The supreme court has upheld the 
validity of the petition which has been 
questioned by insurance interests on the 
ground that it did not meet the con- 
stitutional requirement of geographical 
distribution of signatures. 

The petition has far more than the 
minimum of 20,000 signers, but more 
than 5,000 are from each of three metro- 
politan Boston counties, whereas the 
constitution declares that not more than 
one-fourth of the certified signatures 
on any petition shall be those of reg- 
istered voters of any one county. 

The supreme court was divided four 
to three on the constitutional question 
that was involved. The minority held 
that the constitutional requirement is 
clear and should be complied with. 

The signatures to the initiative 
tion were filed by Rep. Harold 
Canavan of Revere. 


Retrospective 
Rating Is 
Reopened in Cal. 


A committee composed of a number 
companies has filed in California 
premium discount and optional retro- 
spective rating procedures similar to 
those in effect in most states, for con- 
sideration by Commissioner Downey. 
The program includes premium  dis- 
counts, gradation of expense and plan 
D, for compensation, auto and general 
liability. Under California’s rate law the 
program as it would affect W.C. re- 
quires approval of the commissioner 
after a public hearing. Chairman of the 
committee is William Wittkoff of Em- 
ployers Liability. 

There are 35 rate regulated states 


peti- 


W. 


of 





and territories where premium discounts 
are in effect for compensation insurance 
and 47 rate regulated states and terri- 


tories where Plan D is in effect for 
W. C. auto liability or general liability 
The list is so extensive that California 


*, insurance stands out as a notable 
exception. 

According to present indications, 2 
public hearing on this proposal will be 
called Sept. 10 to 19 in San Francisco, to 
be followed by a hearing at Los An- 
geles Sept. 21. 


Chicago Surety Underwriters 
Set Annual Golf Rally 


The annual outing of Surety Under- 
writers Assn. of Chicago has been sched- 
uled for September 26 at Bob-O-Link 
Country Club. In addition to golf, the 
day’s festivities will include luncheon 
and dinner. The Chicago group will act 
as host at the affair to the Milwaukee 
association. Golfing prizes will be 
awarded as well as prizes for non- 
golfers. 


Need Proof of Employment 


PIERRE, S.D.— Because the town 
board failed to record in its minutes 
that Cecil Roush had been engaged to 
dismantle an abandoned power plant, 
he was not entitled to workmen’s com- 
pensation for injuries suffered in doing 
the job, the state supreme court has 
ruled. “Therefore, the essential relation 
of employer and employee did not exist 
when the claimant met his unfortunate 
accident,” the court said. He had been 
awarded $3,000 by the industrial com- 
missioner. 
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In 1948 the average size fire policy sured’s property, and there is the gen- 


= 

Ines a a Cust F igures to of Moffatt & Schwab was $39. The eral suggestion that coverage be in- 
agency has been able to build this up to creased to the amount shown in the 

$47, which was the average in 1949. valuation. The agency gets about a 2% 


Guide Agency Management Most of these policies are 3-year con- taperagllle wraty yong Then se dave 


tracts. ‘ 4 
before expiration the account and the 


Here are some of the specific steps ; oo 
agency s recom! nendations on spec inc 


When, about three years ago, Arthur man sells runs around $75. That means ‘ : 
that it took: 










ie com- | L. Schwab discovered that the Staten that he brings in approximately $18,- - : oe expiring policies are followed up by let- 
flat rate Island agency of Moffat & Schwab in 750 in new premiums each year on Ninety days in advance of expiration ter, phone and personal call, The valu- 
ichusetts which he is a partner was writing a which the agency earns over three years Of 4 policy, the card on which is re- ations are done by the agency except 
en ruled lot more business but was not making roughly a $9,000 commission assuming Corded all of the lines the agency carries on substantial properties where it may 
supreme | any more profit, he became interested renewal rate of three in four policies. for a particular insured goes across call in a company engineer. 
lefinitely in agency costs. He not only made a The pure sales expense (salesman’s Mr. Schwab’s desk. He examines the In examining the cards, Mr. Schwab 
the No- cost study in his own agency, but fol- salary, expense of getting around, etc) card carefully before writing the re- is intent upon hodine ways to build the 

: lowed with close attention cost figures js about one half. To this must be newal letter. With the letter he in- average size of the policy or of the ac- 
veld the | developed in other agencies by the Na- added the office expense. cludes an up-to-date valuation of in- (CONTINUED ON PAGE 24) 
1as been tional Assn. of Insurance Agents, the 
s on the John C. Stott study made by the New 
the con- York a Department, etc. 
rraphical Active in the New York State Assn., 

Mr. Schwab has consistently urged, 

than the from the platform and less formally, 
ut more the necessity of agents knowing their 
e metro- costs in order to control their economic 
‘eas the | destiny. He firmly believes that an e 
ore than agent must know what it costs him to 
gnatures do business before he can be sure at all | L e 
of reg- | times that he is doing business success- 9 
y. fully. Also he recognizes the inevitable 
ded four | arrival of the time when agents gener- 
question | ally must stand up before state super- 





ity held | visory authorities with sound figures | 
ment is | that will justify their place in the in- 


he SPECIALIZES 





ith. } surance economy. 
ive peti- Each agency’s cost pattern differs ac- | 
‘old W. | cording to the peculiarities of its opera- 


tion, the kind of community it operates 
in, etc. This has made difficult the de- 
velopment of averages that have the 
authority of statistical volume and BLOWING BUBBLES 
geographic spread and at the same time 

that would be close enough to the opera- in glass is his business. With blast 
tional pattern of the particular agency 
to make comparisons mean anything. 
e However, while the business is waiting 
for this kind of job to be done, the 











lamp and tube, the laboratory 


number | individual agent can determine his own glass worker shapes complex assemblies 
alifornia | costs in a way that will at least help 

1 retro- | him greatly in directing the sales et- through whose “veins” flow the 
nilar tO | forts of his office and testing his pro- 

for con- | cedures for efficiency and economy. P ae 
Downey. | This can be done inexpensively and marvels of chemistry. An entire industry 
im dis- | without too great an expenditure of 

nd plan | time. depends on the skill of this specialist. 
general Mr. Schwab determined the cost per 





law the | policy of doing business in his own 
V.C. re- | agency. It is true that the figures thus 
lissioner | garnered are averages that do not al- 
n ot the ways show with refinement what is 
of Em- actually occurring even in the indivi- 
dual agency. At the same time, of course, 
d states | the averages seldom fit the operation 











liscounts | of any other agency. However, the 
nsurance | costs that Mr. Schwab found were true A ‘ ‘ , 5 ee , 
id terri-| for his agency and come reasonably nd, like F«D, he acquired his specialized skill by constant 
fect tor! close to those found elsewhere, close practice over a long period of time. 
liability. | enough to provide a rough working 
alifornia | guide. The breaking point between F«D’ ili i itati i i i 
guide. Pee g. we “ &D’s ab , to act sw rg ‘ ‘ r , C y 
Tau | lutat and toes a Mae & Schuad bo ility to act swiftly and authoritatively in connection with 
$30 in premiums per policy. The cost any bonding proposition and the close-at-hand facilities of its 
tions, 4 of handling was $12.39 per policy in - . . . T 
at a a ee : ) 50 field offices are highly valu: assets s agents. Togethe : 
will be | 1949. These figures and th Westchester l are ghly valuable assets to its agents. Together they 
cisco, t0 county figures cited below include the enable F&D representatives to meet the bonding requirements 
Los An- agencies’ , anaveme an sales . . ° ble . . = 
agencies’ Own management and s of their clients with professional competence, no matter how limited 
expense. Some agency cost studies do : : 
not. their own surety experience may be. 
vriters ‘ . P . . 
Especially important to FaD agents is the frequently-demonstrated 
JOB STUDY ability of the company’s experts to devise ways amd means 
Under- z : é pee 
der “2 é of covering out-of-the-ordinary bonding risks, thereby creating 
n sched- To start with, Moffatt & Schwab had a Ais : y ng hie ) _——— 
-O-Link | to segregate its real estate and insur- worthwhile commissions for the producers involved, as well 
ne anra atte s acencyvy spe Z c , . . . ° ° ° 
golf, the ance operations. The agency spent a as strengthening their relations with their clients. 


uncheon month making a job study. Mr. Schwab 
will act found that the actual results of such a 
lwaukee study were only five to ten points away 
will be) from what he had _ estimated pre- specialization means better service to all concerned. 
or non- liminarily. 

His prime interest was to get the 


Yes, in the bonding business, as in other fields of endeavor, 


per policy cost in order intelligently to — ~. 
nent direct sales efforts. It was important ¢ Le FIDELITY AND SURETY BONDS 
to know if the agency could afford to f » 
1€ tow? | hire a salesman to go out and sell in- \I BURGLARY, AND OTHER NEEDED 
minutes | surance. It has a man selling outside, 4 FORMS OF INSURANCE 
aged | concentrating on automobile policies, 19 





r plant) who produces about 250 new sa 
he | a pf ROE Fipevity ann Deposit company 


in doing} agency for the Staten Island situation— 


urt has! though it might not be satisfactory © P 

relation | somewhere else. Selling this many new Baltimore Maryland 

10t exISt | policies per year he does all right for 

ortunal€ himself and for the agency. More re- 

ad bee) search in this direction, however, is AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 


al com-) needed. 
The average policy the outside sales- 





XUM 








20 CASUALTY 


HeNATIONAL UNDERWRITER 


CHANGES IN CASUALTY FIELD 





Schroeder to Allstate 

Home Office, McGillen 

and Spenker Named 
Edward H. 


Schroeder, manager of 


the New York regional office of Allstate, 
has been appointed assistant vice-presi- 
dent in the home office claim depart- 
ment. 

John H. McGillen, manager at 


Rochester, N. Y., has been appointed 
to succeed Mr. Schroeder at New York, 
and Thomas J. Spenker has been. named 
to replace Mr. McGillen at Rochester. 
Allstate 


William F. 


has appointed 





Self-insurers aren’t lost business to you. 
Yeu can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation ... or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We've had 30 years 


Powers as manager at Philadelphia. He 
succeeds Clarence J. Weiss, recently ap- 
pointed assistant vice-president and gen- 
eral sales manager in charge of renewal 
sales. 

After joining Allstate in 1943, Mr. 
Powers served four years as field promo- 
tion manager in the home office sales 
department. He has been sales manager 
at Philadelphia since 1947. 


Mr. Schroeder, a graduate of Chicago 
Law College, joined Allstate in 1936 as 
a claim examiner. After two years as 
claim manager at New York, he was 
named home office claim manager. In 
1947 he became manager at New York 
and in 1949 was appointed assistant 


Get the facts 
about this 
big market! 


experience in writing it and can give 
you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A golden 
opportunity for aggressive salesmen. 
Go after it. We can help you. Write 
or phone for information 


Underwritten by Lloyd's of London. 


R. N. CRAWFORD « C0., Inc. 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 


vice-president. 

Allstate has appointed Henry M. 
Mereness, resident manager at Newark 
since 1947, to the newly created position 
of assistant vice-president and eastern 
zone manager. He is succeeded by Ar- 
thur Oakes, underwriting manager of 
the Chicago regional office. He will be 
responsible for the general administra- 
tion of the New York City, Rochester, 
Philadelphia and Newark offices. Mr. 
Mereness joined the company in 1931. 
He has served in the underwriting and 
claim operating departments at the home 
office and has managed the New York 
and Illinois branches. 

Mr. Oakes went with Allstate in 1938, 
hecoming Chicago underwriting man- 
ager in 1947. He is an army veteran. 


Three Standard Promotions 


L. M. Probst has been named claim 
representative in charge of the Duluth 
office of Standard Accident. He joined 
the company in 1946 as a claim repre- 
sentative in Minnesota. 

W. H. Lieneck has been appointed 
safety engineer at Albany, N. Y. He 
has been with Standard since 1948 when 
he started training as a safety engineer 
at the home office. 

S. J. Ciambella has been named field 
representative for north central Ohio. 
He will be located at Cleveland. 





Tyler to National Surety 


Gilbert F. Tyler has been appointed 
superintendent of the safety engineering 
division of National Surety. 

Mr. Tyler formerly was safety super- 
intendent of the Atlantic division of Pan 
American World Airways and_ has 
worked with a number of casualty com- 
panies. He graduated from Massachu- 
setts Institute of Technology. 


Robt. F. Lloyd Promoted 


Robert F. Lloyd, agency superintend- 
ent at Cincinnati for Hartford Accident, 


has been promoted to assistant man- 
ager. He has been with Hartford Acci- 
dent 11 years. 


Shadrach to Local Agency 

W. S. Shadrach, manager of General 
Accident at Dallas, has resigned and pur- 
chased a half interest in the Lett agency 


of that city. 3efore joining General 
Accident at Dallas, Mr. Shadrach was 
manager of the casualty department of 
a general agency. 


Amer. Title Appoints Two 


American Title has appointed Homer 
\. Howell state agent for Alabama, 
Georgia and Tennessee, succeeding Rob- 


ert P. Feemster, resigned. Mr. Howell 
will supervise Alabama for Equity Gen- 
eral, Tennessee for American Title and 


Georgia for both companies. 


American Title also has appointed 


August 17, 1959 


Paul Louisville, Ky., as 
American Title and 
Equity General in Kentucky and for 
Equity General in Tennessee. Mr. Brom- 
ley was formerly with Fireman’s Fund 


Bromley Co., 
general agent for 





at Chicago. 
New Amsterdam 
— 
Premiums at Peak 
Premiums written by New Amster- 
dam Casualty in the first six months 
were $18,931,588, which is the largest 
production for any similar period in 
history. It was an increase of $474,639 


as compared with the comparable period 
of last year. The underwriting gain 
was $300,529 as against $1,266,458 in 
the six months of last year. 

During the six months there was 
added $1,888,335 to premium reserve, 
$703,000 to claim reserve and $542,689 
to reserve for contingencies. Surplus to 
policyholders was $20,746,833, including 
contingency reserve of $9,746,833. Last 
year the net surplus plus contingency 
reserve was $18,545,541. Assets were 
$73,305,439. U. S. Casualty had _ pre- 
miums of $9,294,871, assets of $31,672, 
409. 


State Farm Premiums 
Are Up 13% in Half Year 


Record half-year production 
earnings figures are reported by State 
Farm Mutual Automobile for the first 
six months of 1950. A gain of 13% in 
premiums and membership fees was 
recorded, total volume exceeding $47 
million. Earnings totaled $10,846,994, 
including a profit of $9,331,407 from 
underwriting, statement basis, and net 
investment income of $1,515,587. 

The new highs in premiums and 
underwriting profit were achieved de- 
spite substantial reductions in rates in 


and 


each of the last three years. 

In the first half of 1950, $9,913,435 
was added to surplus. At June 30, sur- 
plus to policyholders totaled $65,298,- 
921. Claim reserve is $36,496,473 and 
premium reserve $22,597,145. Assets 


were $132,238,715. 

Earned premiums for the six months, 
exclusive of membership fees, were $43,- 
$58,927. Losses of $20,265,704 were in- 
curred. Loss adjustment expenses were 
$6,913,158, and underwriting expenses 
$6,878,807. 





Six Months Record 


Standard Accident had net written 
premiums of $21,143,076 for the first six 
months of 1950, compared to $18,411,815 
in the same period of 1949, an increase 




























LESS THAN A YEAR AFTER SHE INSURED. WITH 
MUTUAL OF OMAHA, MISS MABEL CLIFTON, 
OMAHA SECRETARY, WAS STRICKEN BY ILLNESS. 
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PAY INCOME PROTECTION 
HAS PAID OVER $3,536.00 
IN HOSPITAL BENEFITS AND 
MONTHLY CASH INCOME - 
IT WAS CERTAINLY A 

WISE INVESTMENT / 


T r EXCLUSIVE 























More than $300,000,000.00 paid 
in benefits 


More than 2,200,000 Policyholders 





Mutual 


OF 


Beis ee 











XUM 


August - 


—————————— 
a 


of $2,73 
from all 
income 2 
taxes Wé 
holders 

$133,655. 


Seeks 


Produ 
for a p 
contribut 
to Prod 
the pur] 
fairs of » 
surplus 

tificate « 
surance 

classifica 


Gains 
Gover: 
Washing 
of $10,3¢ 
181,814 
$2,065,11 
and capi 
months 
689, pre 
loss rati 
60.7 agai 
year anc 
against | 
Home 
the New 
allied lit 
will seek 
states W 
Indust 
cisco ha 
not in e: 
stock, o 
employe 
of $500 | 
Loyal 
applied 
shares ¢ 
the basi: 
a price 
emptive 
holders 
the righ 
and 50,0 
bona fid 
New 
and its 
Manufac 
declared 
two eX! 
written 
Paul ] 
nomics 
economi 
Missour 
change | 
observat 
Mutual 


Benefi. 
licensed 
Utah. 

Ancho 
Wiscons 
States a 


—_—_—— 








Banke 


® “ 
in “Ac 
DES 
refused 
tion w 
\lexand 
Bankers 
Mr. A 
been iny 
months 
its “WI 
sioner ¢ 
misleadi 
Mr. / 
license 
agents 
Judge | 
sioner j 
Previou: 
Mission¢ 
voking 
dered it 
The i. 
mitted 1 
the issu 


17, 1950 
Ky., as 
Title and 
and for 


r. Brom- 
n’s Fund 


n 
1k 


Amster- 
months 
e largest 
eriod in 
$474,639 
le period 
ing gain 
96,458 in 


i¢re was 
reserve, 
$542,689 
urplus to 
including 
333. Last 
itingency 
ets were 
had _pre- 


$3 1,672,- 


air 


ion and 
by State 
the first 
f 13% in 
ees was 
ding $47 
0,846,994, 
07 from 
and net 


ims and 
eved de- 
rates in 


59,913,435 
30, sur- 
$65,298,- 
473 and 
Assets 


months, 
vere $43,- 
were in- 
ises were 
expenses 





written 
: first six 
(8,411,815 
increase 


| 


August 17, 1950 


——— = 
—— 


of $2,731,261, or 14.8%. Net income 
from all operations including investment 
income and after current federal income 
taxes Was $541,391. Surplus to policy- 
holders was $20,691,389, an increase of 
$133,655. 


Seeks Liability License 

Producers of California has applied 
for a permit to issue a certificate of 
contribution in the amount of $100,000 
to Producers Underwriting Corp. for 
the purpose of rehabilitating the af- 
fairs of the company and to furnish the 
surplus necessary to qualify for a cer- 
tiicate of authority to do liability in- 
surance in addition to the automobile 
dassification for which it is licensed. 


Gains Are Reported 


Government Employees Ins. Co. of 
Washington at June 30 reports assets 
of $10,301,976. This compares with $9,- 
181,814 on Dec. 31. Loss reserve is 
$2,065,117, premium reserve $4,054,468 
and capital $700,000. For the first six 
months premiums written were $4,041,- 
689, premiums earned $3,499,223. The 
loss ratio for the six month period was 
60.7 against 54.8 for the same period last 
year and the expense ratio was 13.1 as 
against 12.4. 

Home Indemnity has been licensed by 
the New York Department to write fire, 
allied lines and marine. The company 
will seek multiple line licenses in other 
states where permitted. 

Industrial Indemnity of San Fran- 
cisco has applied for a permit to sell 
not in excess of 400 shares of its capital 
stock, of $100 par value to 17 named 
employes or their nominees at a price 
of $500 per share. 

Loyal Automobile of Los Angeles has 
applied for a permit to issue 100,000 
shares of its $1 par capital stock, on 
the basis of 50,000 shares to be sold at 
a price of $2.50 per share with pre- 
emptive rights to its California stock- 
holders to buy at a 10% discount if 
the right is exercised within 60 days, 
and 50,000 shares at $3.00 per share to 
bona fide California residents. 

New Jersey Manufacturers Casualty 
and its running mate New Jersey 
Manufacturers Association Fire, have 
declared a regular dividend of 20%, plus 
two extras of 5% each, on _ policies 
written in the fourth quarter of 1949. 

Paul M. Dauten, Jr., professor of eco- 
nomics and director of the division of 
economics and business administration, 
Missouri Valley College, who has been 
change fellowship, has begun six weeks’ 
observation of operations at American 
Mutual Liability’s home office. 


,, Beneficial Fire & Casualty has been 
ot ae as a multiple line writer in 
‘tah. 


Anchor Casualty has been licensed in 
Wisconsin. It is now licensed in 36 
States and the District of Columbia. 
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Bankers L. & C. Injunction 


“ . . 
in “Ad” Question Retained 
DES MOINES—Judge Franklin has 
retused to dissolve a temporary injunc- 
tion which  restrains Commissioner 
Alexander from denying a license to 
Bankers Life & Casualty. 
Mr. Alexander and the company have 
been involved in a controversy for nine 
months over the firm’s advertising of 
its “White Cross plan.” The commis- 
sioner contends that the advertising is 


misleading. 
_Mr. Alexander refused to renew the 
license of the company and its Iowa 


agents because of the advertising but 
Judge Franklin ordered the commis- 
sioner in March to issue the renewals. 
Previously, the court had ruled the com- 
missioner exceeded his authority in re- 
voking the company’s license and or- 
dered it reinstated. 

The issue is now expected to be sub- 
mitted to the state supreme court with 
the issue to be important as it involves 


FieNATIONAL UNDERWRITER 


the authority of the commissioner to re- 
voke a license or retuse to grant a 
renewal. 


Sterling to Pay Employes 
While in Armed Services 


Sterling of Chicago has announced 
that it will pay to each employe who 
has been in the home office a year and 
who goes into active service the dif- 
ference between his service pay, in- 
cluding all allowances, and his salary 
at the time he leaves. This will con- 
tinue for the entire period of active 


The amount, however, remains 
even if service pay exceeds 


service. 
constant 
salary. 


Hears Convention Report 


San Antonio Assn, of A. & H. Under- 
writers heard a report on the Detroit 
convention of the International associa- 
tion by Herman Andrew, Business 
Men’s Assurance, and O. D. Harlan, 
National Travelers Casualty. 


Say Canadian Plan Working 
Government officials have denied that 
the Saskatchewan hospital services plan 


CASUALTY 21 
is in “great difficulties” with the pos- 
sibility of “collapsing” lrastic re- 
medial measures are not taken, The 


minister of 


denials have been issued by 

health, T. J. Bentley, and Dr. Harold 
kX. Baird, president of the Saskatchewan 
Hospital Assn. 

Dr. Baird states that “there has never 
been any suggestion that the plan is 
anything but a success.” Mr. Bentley 
says no consideration as ever been 
given to the possibility of the govern- 


ment taking over hospitals. 


Mr. Bentley adds that there is a 
definite need for the public to take a 
greater interest in and Ire responsi- 
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22 CASUALTY 

success of the plan. In 
hospitals are being over- 
public. It is the unnecessary 
occasioned by this abuse 
concern to the Hospital 
Mr. Bentley says. 


Adds 31-Day Grace Period 
United States Life has introduced a 
1-day grace period on all regular com- 
mercial A. & H. contracts. The ex- 
tension applies to all new policies as 
well as to policies heretofore issued. 


for the 
areas, 


bility 

certain 
used by the 
expenditure 
‘which is 
association, 


of 


In line with the change, the company 
las revised its premium notice forms. 
The first notice tells the policyowner 
“It's Time To Renew,” the second is 
“Just a Reminder.” Both call attention 
to the privilege of using the 31-day 
vrace period. The third notice says 
“Don’t Discard Your Protection” and 
contains a reinstatement form on the 
reverse side. 

R. J. Thurow Promoted 

Robert J. Thurow has been = ap- 
pointed superintendent of .the Pacific 
Coast A. & H. department of Loyalty 
Group. Mr. Thurow has been at Cleve- 
land in charge of A. & H. in Ohio for 
seven years. 


HieNATIONAL UNDERWRITER 


Graff Joins Interstate 

Fred N. Graff, formerly claim man- 
ager of George Rogers Clark Mutual 
Casualty, has joined Interstate Reserve 
Life as secretary-treasurer. Mr. Graft 
has been in insurance for 33 years. He 
graduated at University of Chicago. 


National A. & H. 


of Philadelphia is 


conducting an anniversary campaign 
this month. Last month the company 
increased business over the previous 
month by 30%. 


Michigan Bar Group 
Seeks W.C. Law Changes 


Liberalization of the Michigan work- 
men’s compensation law has _ been 
recommended by a special committee of 
the State Bar of Michigan. The report 
to ‘be submitted to the lawyers’ or- 
ganization at the annual convention at 
Grand Rapids Sept. 29. 

Elimination of the “election of rem- 
edy” clause is one of the recommenda- 
tions. Under this provision, an injured 
employe or his dependents either may 
choose to receive compensation benefits 
or sue the person responsible for in- 
juries in a case where third party li- 


is 











‘The General Accident 
and the Potomac have expanded 
their facilities under the new 
multiple-line writing regula- 
tions and are issuing a full line 
of fire and casualty insurance. 


A feature of the program is 
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assistant 


ability exists. Inferentially, the com- 
mittee would permit the injured em- 
ploye or his dependents to collect com- 
pensation but retain the right to sue 
the third party. 

The committee also favored restora- 


tion of a provision in the law requiring 
mandatory coverage for all public em- 
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ployes. A present provision attempt. 
ing to make the report of a medical ex. 
amination ordered by an employer or 
insurer available to the employe was 
held both “inadequate and inequitable” 
It was suggested a workable provision 


could be devised for exchange of medi- 
cal information. 


Leading Students Given Awards 





Stevens, executive com- 
and educational direc- 
tor of New Jersey Assn. of Insurance 
Agents shown (second from right) 
presenting cash awards to the two stu- 
dents attaining the highest marks in 
the Newark semester of the school of 
insurance sponsored by the association. 

The awards are made possible thrcugh 
the joint sponsorship of New Jersey 
Insurance Field Men’s Assn., Casualty 
Underwriters Assn. of New Jersey and 


McCord Plans 
Another Florida 
Short Course 


Approximately 13 years ago, L. P. 
McCord of Jacksonville, then president 
of Florida Insurance Agents Assn. con- 
ceived the idea of insurance education 
through short course schools and ar- 
ranged for the first school at Camp 
Roosevelt, near Ocala, Fla. Such was 
the beginning of the present extensive 
educational program sponsored by 
N.A.I.A., various local boards and in- 
surance women’s organizations. 

When Mr. McCord arranged for the 
first school he was skeptical about its 
chances of success. He expected about 
50 students to enroll but was astounded 
when total registration numbered 358. 

The reaction to the school’s success 
was spontaneous. Immediately inquiries 
began to pour in to the N ational associa- 
tion’s office and to Mr. McCord asking 
for information as to the method em- 
ployed to set up a school. 


Florida School Revived 


Russell E. 
mittee chairman 


is 


Because of the war, and later inabil- 
ity to secure the proper locale for hold- 


ing a school, all educational activities in 
Florida have been carried on through 
the N.A.LA. educational program. Mr. 


McCord this year, however, has planned 
a comprehensive school to be held at the 
University of Florida, Sept. 3-7. The 
school sponsored by the university and 
Florida association will embrace the en- 
tire educational program of the National 
association. 

Instructors include: L. J. 
University of Connecticut; C. 
special agent, Hurt & Quin, Jackson- 
ville; F. W. Chapman, special agent, 
Fireman’s Fund; J. Y. Cosgrove, 
secretary, American; Roy 
\. Duffus, past presidertt New York 
association, Rochester, N. Y.; E. J. Gal- 
lagher, Florida manager, Travelers In- 


Ackerman, 
\tkins, 


ad 


Surety Underwriters Assn. of New Jer- 


sey. Shown from left to right are: John 
B. Rooney, secretary Commercial Cas- 
ualty and president of Casualty Under- 


writers Assn.; Anthony Budin, winner 
in the men’s division ; Mildred Smith, 
winner of the women’s division; George 
H. Martin, New York Underwriters and 
associate director of the school; Mr. 
Stevens, and Charles J. Unger, execu- 
tive secretary of the New Jersey Agents 
association. 


demnity; J. F. Goodwin, University of 


Florida; L. P. Hebard, Randall & 
Hebard, Jacksonville; R. J. Layton, 
Rough Notes Co.; T. T. Lippitt, J. H. 
Norton & Co., Jacksonville; Raymond 
Mason, University of Florida; W. J. 
Matherly, University of Florida; E. R. 


special risk 
Jacksonville. 
Myrick, 


Milbourne, superintendent 
department, U. S. F. & G., 

Other instructors are: S. E. 
Florida manager, Home; J. F. Neville, 
secretary, National association; Lee 
Ogburn, J. H. Norton & Co., Jackson- 


ville; Clarence Rauter, director educa- 
tional division, National association; J. 
H. Riley, Finley Tucker & Bros., Jack- 
sonville; L. L. Sertel, Sertel- Reducka, 
Inc., Miami; V. N. Sweeney, University 
of Florida; E. C. Trefry, production su- 
pervisor, Rastheatles group; D. L. Tul- } 


Tucker & Bros., Jacksonville; 
Tumilin, Stembler-Adams-Frazier 
Miami; A. C. Weaver, Jr., state 
Phoenix Assurance; S. G. White 
& White, Jacksonville. 


lis, Finley 
a. oe 

agency, 
agent, 
Rhudy 





GROW FAST and BIC 


As Sterling’s 
General Agent in 


UTAH 


Show us your experience in the insur- 
ance business—and we'll show you the 
way to quick, lasting success with strong 
home-office promotional cooperation . . . 
liberal commissions, plus America’s most 
modern, fastest-selling line of life, hos- 
pitalization, and medical-reimbursement 
insurance. If you're ready to grow with 








Sterling, write (in complete confidence) to 
Lovis A. Breskin, President 
Sterling Insurance Company 

504 Sterling Building, Chicago 11, Illinois 
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NEW YORK—tThe hearing on com- 
plaints of discrimination by fire and 
casualty companies chiefly in the Har- 
jm area ended here Tuesday with in- 
surance representatives stoutly denying 
they discriminate on account of color, 
Harlem brokers vigorously reasserting 
all their original charges plus some em- 
proidery and members of the joint leg- 
islative Committee on rates and rating 
legislation attempting to get their hands 
on some- concrete evidence one way or 
the other. 

In the two days of hearing two weeks 
ago company representatives generally 
denied they declined automobile B.I. 
and P.D. cover in Harlem because the 
grea is congested. But two witnesses 
testified this week that they declined 
business on that ground because losses 
were greater than in non-congested 
areas. One said his agency had mapped 
the city and in what it regards as con- 
gested districts, where its loss ratio is 
0% greater than non-congested areas 


it canceled its business and will not 
write new risks. 
United Brokers Assn., the Harlem 


{. J. McNaught, calling on the com- 
mittee to sponsor legislation to bar 
liscrimination on grounds of race, color, 
nationality or area. The brokers think 
they presented sufficient evidence 
show a definite pattern of discrimina- 
tion against Harlem residents by in- 
surers writing cover on real property, 
household furniture and auto liability, 
and that companies and their spokes- 
men failed to produce facts and figures 
to support their denials. 

Poohpoos the Arguments 

Companies’ and agencies’ arguments 
in. denying discrimination, according to 
the brokers, consist of refusing to deal 
with a broker whose background is un- 
known, riots in Harlem, bad loss ratio 
of Harlem brokers and high loss ratio 
in congested areas. 

The brokers’ statement poohpoos the 
background of broker argument as a 
Trojan horse to hide discriminatory 
practices since any broker will readily 
furnish to a new company connection 
information on old connections. Since 
companies exchange infermation this 
can be checked. Companies here are 
charged with bad faith. 

The poor loss record of two brokers 
cited by the companies was challenged 
by the statement in one case on the 





|ground the figures were erroneous and | 


jin the other that what difference does 
a bad loss ratio of a broker in his first 
year with a company mean anyway? 


to | 


That is a chance the company takes | 


and if there were no risks there would 
be no need for insurance, the statement 
asserts. 

The statement admits validity of high 
Oss ratio in congested areas but says 
the companies did not prove their con- 
tention by records or statistics. As to 
high frequency of auto losses in Har- 
lem, the brokers argue accidents in the 
area are caused by non-resident motor- 


}1 


ists going to and from New Jersey, 
Bronx, Yankee and Giant ball parks, 
ete. 





Insurers should operate at a_ profit, 
the statement concedes, but stockholder 
Profit isn’t their only reason for ex- 
istence. No insurer “doing business 
under a franchise granted by this state 
should have the right to make capricious 
denial of insurance to any citizen any 
More than a public carrier has_ the 
tight to refuse transportation a 
Citizen except for cause.” 

The brokers say that of 200 fire in- 
‘urers and 60 casualty companies doing 
business in New York City about 10% 
of former and 15% of latter do business 
in Harlem. What instructions are given 
by companies to underwriters and 
agents as to writing Harlem business? 
The committee should subpoena the 
companies and make them tell, the 
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group, put in a statement via President | 








Discrimination Denials 


brokers declare. If all companies wrote 
in the area no one company would feel 
it had too much of that business. 
Brokers’ appeals to the industry to cure 
the situation have been in vain, they 
Say. 

Charles E. Powers, who writes in 
Merchants Mutual Casualty and Merri- 
mack Mutual Fire auto only and solely 
for members of Automobile Club of 
New York, said a study early in 1949 
of business written in Merchants 
showed that the loss ratio for six 
months beginning Dec. 31, 1948, was 
60 to 64%. This excluded claim ex- 
pense, taxes and overhead. The claims 
expense runs 10 to 12%. 

The agency’s premiums in Merchants 


Feb. 1, 1948, to Oct. 1, 1949, was $1,- 
005,319. Incurred losses totaled $663,- 
510. Merrimack business also was un- 


profitable. Merchants served notice of 
canceling the agency contract Oct. 5, 
1949. Instead an effort was made to 
improve the business. The city was 
mapped and no insured was accepted 


YE —- SECURITY - INDUSTRIAL - 


if he lived in a high frequency accident 
or so-called congested area. In July, 
1949, 720 insured whose policies were 
coming up for renewal were studied 
and 15% not renewed because in high 
frequency areas. Insured in high fre- 


quency areas had 34.7% frequency com- 


pared with 22.5% in non-congested 
areas. Other studies were made, show- 


ing similar experience and resulting in 
similar action. Frequency in congested 
areas was consistently about 50% higher. 
Congested areas are all Harlem, most 
of the east side New York including 
the financial district, lower west side. 
In Brooklyn several areas including 
Coney Island, part of Flatbush, etc., 
south Long Island City, and others and 
sections of the Bronx. 

Beginning Aug. 10, 1949, and con- 
tinuing two months congested areas 
insured were canceled. There were 1,715 
policies with $97,000 return premiums. 
The companies and agency continued 
to write in non-congested areas, white 
and colored, and including Jackie Rob- 
inson and Roy Campanella of Brooklyn 
Dodgers. 

By this action business produced by 
the agency has a loss ratio of 43%. 

The’*committee asked if all companies 
followed the same practice where would 
these people get insurance, a_ state 
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fund? No area in the state is then 


safe, Sen. Friedman commented. 
A. I. Gurevich, Security Mutual Lia- 
bility, testified about a complaint in- 


volving John Mitchell. The company 
canceled auto cover because Mitchell 
had a criminal record though the rea- 
son given was congestion of area. 
Dean M. Parker, New York general 
manager of Travelers for casualty lIfnes, 
outlined his company’s policy in Har- 


lem. John Lanzetta, an East Harlem 
broker, was discontinued because of 
poor experience. Parker subsequently 


told how Travelers keeps track of each 
broker’s business. 

Travelers policy of writing autos is 
the same in Harlem as elsewhere in 
the city, Mr. Parker testified. It gets an 
inspection on every application. 

E. I. Weissert, fire underwriter of 
Travelers, said the company has no set 
policy in any congested area except the 
size line it takes smaller. The $5 
minimum premium is not profitable on 
any line and the H.H.F. minimum 
should be at least $10, he said in re- 
sponse to questioning by Paul Bleakley, 
committee counsel. 

George A. Egan, U. S. F. & G. auto 
underwriter, said he preferred not to 
write in a congested area, though the 
company does so. 
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Agents Like Our 


Companies... 
BECAUSE THEY GET ALL 3 


HAWKEYE-SECURITY & INDUS- 
TRIAL are working constantly to 
build more sales for agents. 


Every service is provided to help agents 
step-up production, providing service 
without red tape . . . prompt, equitable 
settlement of claims .. . skilled field 
representatives to work closely with all 


agents. 


Yes, here are two fine companies to do 


business with. 


» 






SETTLEMENTS 
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PROMP7- 








HAWKEYE=SECURITY INSURANCE 


COMPANY 


INDUSTRIAL INSURANCE COMPANY 





Des Moines, lowa 
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count. If insured has only a $5 house- 
hold furniture policy, the agency tries 
to get the amount increased and the 


combined with the dwelling 
his can be done by having the 
to item 1 


coverage 
policy 


mortgagee clause apply only 


of the insurance. The agency sends an 
inventory with the suggestion that in 
sured iticrease the HHF coverage dur- 
ing the time that he is filling out the 


inventory. If the agency can get only 
the HHF policy, fire only, it asks for 
the premium in advance 

Another effort is to add extra expense 
and rent insurance. Mr. Schwab points 
out the likelihood that in event insured 
is forced to abandon propertv for 
a time after a loss, he may be subject to 


his 


the expense of commuting from one 
point to another, of extra meals, etc. 
The agency now has rent insurance in 


practically every dwelling policy on its 
books It is now trying to add extra 
Practically every policy, has 
extended coverage. 


expense 


Ditto on Casualty Side 


He then checks for comprehensive 
personal liability, to add it if insured 
does not have it, or put it on for three 
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of Cost Figures as Aid to Agency 


(CONTINUED FROM PAGE 19) 


years if it is written for one. 

Mr. Schwab has found that if the 
agency suggests a coverage of this kind 
that costs only $5 or $10 more, insured 


will take it without question. Larger 
items require a weightier sales ap- 
proach. 

The agency has practically ceased 


writing any coverage for less than three 
years that can be written for the longer 
term. 

In analyzing his Mr. Schwab 
noted down a typical Moffatt & Schwab 


costs, 


account. This is as follows: 

Prem. Com. 
3-year dwelling ... $7,000 $40.25 $8.05 
3-year H.H. with 

ME a ceeds he aie 3,000 20.25 4.05 
Spee? CP ks eneices 10,000 
250 M.P 
25.00 4.38 
Res. & outside theft lyr. 26.25 5.91 
$25.19 
-year fur floater S00 14.00 2.80 


Can Increase Policy Amount 


To improve the account it can com- 
bine the dwelling and household furni- 
ture to get a $60.50 premium with a 
policy commission of $12.10. It can try 
to put and theft on a 


residence outside 
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SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





























three-year basis for $65.63, getting the 
commission up to $14.78. It cannot do 
much with the fur floater. It may get 
the automobile policy on which the av- 
erage premium is around $70, commis- 
sion $13. On automobile the agency 
recommends B.I. and P.D. level limits 
and $2,000 medical payments. 

Any agency doing business with run- 


of-the-mill personal accounts will find 
it difficult to make a profit, over and 
above management and sales expense. 


A few big accounts can change the pic- 
ture materially. In Mr. Schwab’s case, 
there are “practically no large accounts 
which can be secured. What industry 
there is on Staten Island has headquar- 
ters in New York City and the insur- 
ance is controlled from there. It in- 
sures very largely personal accounts. 
It has some mercantile buildings, but 
these are generally small. Costs and 
their control become very important 
along with informed direction of selling 
time to get maximum results. 





RENEWAL INCIDENCE 





Mr. Schwab would like to know for 
how many times fire policies are on the 


average renewed, throughout the ‘busi- 
ness, as well as automobile and other 
lines. This information would be very 


helpful to all agents, and it is informa- 
tion the companies would have to sup- 
ply. If-a policy is written for one year 
and is not renewed, an agency must 
get its money out the first year or it 
cannot afford to devote to it any sales 
attention. This is particularly impor- 
tant in connection with hiring an addi- 


tional salesman. If the agency can rely 
on an average of four renewals, it could 
come out all right on developing as 
much premium as full cover auto con- 
tracts do. It requires about $5,000 for 
a salesman and his expenses. The fire 
business is much more stable than the 
automobile, and it may be that the re- 


newal on that line is much higher than 
it is on automobile, say. 

On the side of procedure, Moffatt & 
Schwab found it was doing things for 
which there were no good reasons. For 
example, it was running a separate file 
for risks by street number, yet need for 
this information arose only once or 
twice a year. It also was carrying a 
policy register. It revised its system to 


dispense with this. It rearranged its 
office with good results, putting the 
clerks in front and the partners in the 
back. This cut down on traffic con- 
siderably. 


Using Account Current 


Most agents are losing money on fire 
policies, Mr. Schwab believes. The fire 
companies object to this conclusion, 
which is based on per policy cost. They 
do not think this is a true cost picture, 
and Mr. Schwab admits it is not accu- 
rate from an accounting standpoint. 
But the method of obtaining cost per 
policy by use of the account current is 
not difficult or expensive. It does dis- 
tinguish between policies and endorse- 
ments, Mr. Schwab points out. In his 
own agency this can be done ‘because 
the fire policies are kept by number. 

Though this kind of analyses shows 
losses on small policies, an agency can’t 
simply throw them out. They lead to 
other business. However, they don’t 
lead to other business unless the agency 
does something about it, and the im- 
petus to do something about it in an 
intelligent way is supplied by what the 
costs show. 

Mr. Schwab admits that agents today 
are not much interested in pursuing the 
cost question. This is because few 
agents are worried. Many of them have 
two or three large accounts that make 
up any slack created by small policies. 
Business is good. 


Big Stake in Term Rule 


One point he makes is that the agents 
have a big stake in the term rule. This 
is particularly significant since already 
one state, North Carolina, has called for 
full justification of the term rule. There 
is a great advantage to the agent in the 





August 17, 1959 


3-year incidence of writing and collec. 
tion. It costs three times as much to 
do every year as every three; but more 
important the agency can handle three 
times as much business. 

Mr. Schwab thinks it does not quite 
accord with reality to say there is q 
50% permissible loss ratio for $5 poli- 
cies or $50,000 policies. Five dollars 
doesn’t take care of expenses, let alone 
whereas 50% may not be needed 
on a $50,000 premium to cover expenses. 
He wonders why insurance companies 
on residence policies do not indicate a 
permissible loss ratio of 35% with 65% 
for expenses; then on larger mercantile 


losses, 


and industrial properties go up to as 
high as 55% for losses and less for 
administrative expense. This* would 


need to be done at the rating level. It 
is more germane than the graded com- 
mission and higher minimum premium 
solutions that have ‘been put forward. 
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Regardless of the control the agency 
can exert on the average premium per 
policy—and it can exert little—its im- 
portance to the well being of the agen 
cannot be underestimated. It is not fair 
to say that one agency is more efficient 
than another though with the same ap- 
proximate dollar volume one employs 
two girls and the second has three. [i 
each has $150,000 in premiums, but 
one agency gets an average premium of 
$65 and the other $35 a policy, the first 
handles 2,307 policies and the 
4,285. Naturally, the second 
needs more help. 

Mr. Schwab cites the figures on a 
group of Westchester County agencies 
covering a recent year’s business. While 
fire and allied lines make up a large 
portion of most agency businesses, the 
average premium for this category va- 
ried from $87.53 in one agency to 
$29.44 in another. Many agencies ap- 
pear to be handling various types 0! 
insurance at a Take plate glass, 
for example, since it has been called 
a high commission line. The average 
premium per glass policy in the West- 
chester survey was 23 with a high 
of $28.68 and a low of $11.76. Ata 
commission of 30%, the average policy 
develops $6.60 commission, high agency 
low $3.54. At a scale of 25% 
these figures would be $5.50, $7.17 and 
$2.94. At 20%, the figures would be 
$4.40, $5.74, and $2.75. 


second 
agency 


loss. 


$2 





$8.60, 





Effect on Glass 


The average agency cost per policy) 
for all agencies countrywide is about) 
$9.42 (National Assn. of Insurance 
Agents 1948 survey), showing that evel 
at 30% commission glass policies ™ 
Westchester can’t ‘be written at a promt. 
Actually, Westchester agencies showed 
a $12.16 cost per policy with a high 0} 
$13.91 and low of $10.26. 

For automobile material damage, the 
average premium was $27.99, high $56.44 
and low $8.76. At 30% the average 
commission would be $8.40, high $17.0 








and low $2.63. For 25%, the figures 
would be .00, $14.19 and $2.19. At 
20%: $4.20, $11.35, and $1.75. At 30% 





the average agency writes this business 
at a At 25% the high average 
agency could still write this business 4 
a profit. But any average agency will 
a material damage premium of $32 
or under would be saving money 2 
writing combination automobile _ poli 
cies wherever possible (which of course 
today is being done pretty largely). 
On fire and allied lines a 25% average 
commission gives producers $12.75 wit! 
the high $21.88 and low $7.36. At 20% 
these figures are $10.20, $17.50 
$5.89. The average premium does no 
show a profit at 20% a 


loss. 


= 








though it does 4 
25%. The low average premium polic) 
is unprofitable at any commission figult 
up to 35%. The high average premium 
is profitable at a commission of 15%. 

To be profitable for an agency até 
20% commission scale, the average 
household furniture policy would hav 
to be $10,000. If the term rule wet 
abolished or radically altered so that 1 
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sured would go to annual business, the 
same effect, the average premium per 
policy would drop from $50 to about 
$25. 

The lines generally profitable, as 
shown by the Westchester survey, are 
automobile bodily injury and property 
damage and compensation, the latter at 
even a 10% commission. Policies han- 
dled at a loss by the average agency 
appear to be glass, auto material damage 
and burglary. Liability other than auto, 
bonds, A. & H., and fire and allied lines 
are on the borderline. 

Conclusiveness is not claimed for the 
survey, but it is indicative. It is inter- 
esting to note that the operating re- 
sults of the average agency show prin- 
cipals’ salaries $5,812 each, which does 
not seem too high for the responsible 
position agency heads assume. Even if 
figure were dropped to $4,000 
apiece, the cost per policy would still 


this 


be about $10. Regardless of average 
premium per policy, it appears an 
agency needs at least a volume of 


$45,000 to $50,000 to support a qualified 
agency plant prepared properly to serv- 
ice its accounts. For the larger agency 
he question of profit or loss probably 
inges around adherence to good agen- 
cy management principles and whether 
average premium per policy is above or 
below $55. 





—_—— 


Agent, Company Groups to 
Sponsor Bicycle Safety 


National Assn. of Insurance Agents, 
Assn. of Casualty & Surety Companies 
and Bicycle Institute of America are co- 
sponsors of a national bicycle safety 
campaign that is specifically designed 
for agent groups. A prize will be award- 
ed to the agent or agent association 
which promotes and develops the most 
effective bicycle safety program at the 
local level. 

There are nearly 19 million active 
bicycle riders. In over two-thirds of 
accidents involving automobile and _ bi- 
cycles, the cylist is at fault. Information 
on the “Bicycle Safety is Good Busi- 
ness,’ program may be obtained from 
National Assn. of Insurance Agents at 
80 Maiden Lane, New York. 


U.S.F.&G. to Discontinue 
Attorneys List This Year 


At the end of this year U.S.F.&G. 
will discontinue publication of its At- 
torneys list. The list is the company’s 
oldest departmygat, its founding actually 
preceding that “of. the company’s by a 
few months. 4 


Published annually sifice 1896, “the list. 


designates those in the legal profession 
to whom claims may be sent for col- 
lections usually at basic collection rat- 
ings. Besides helping merchants and 
manufacturers reduce their credit risks 
and minimize losses, it has maintained 
valuable contacts with the legal profes- 
sion in every community in the United 
States and Canada. The company’s de- 


Pl 


ans for War 
Projects Rating 
in Thought Stage 


Revival of the war projects rating 
plan of the last war or something 
similar thereto has not yet reached 


the drafting stage. The problem of in- 
suring war projects on the casualty 
side is still in the thinking stage. There 
has been no word from Washington 
that the government is ready for such 
an insuring plan and no offer from the 
casualty insurers that such a plan 
being articulated. 

However, there is thought being de- 
voted to the subject both by the gov- 
ernment and the casualty business. If 
the war situation does not improve, and 
apparently it is not going to, or if it 
gets worse, there is quite likelv to be 
a demand for a war projects rating 
plan of some kind. This might be some- 
what different from the one used in 
the last war. There would be a natural 
desire on the part of the insurers to im- 
prove the plan in accordance with what 
they learned from the experience of the 
last war, and there would be a need 


is 


Name of spplicant—- 
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to adjust the plan to the rate regulatory 
laws, which of course represent new 
rating machinery to which the new plan 
would have to be accommodated. 

The joint rating committee that 
functioned in the last war in connection 
with rating of war projects probably 
would not be reconstituted, at least 
along the old lines. The business might 
be inclined simply to follow the rating 
law prescriptions. There could be, and 


likely would ‘be, some _ organization 
resembling the joint committee, how- 
ever, to effect a meeting of the minds 


on the various problems that are in- 
herent in a war projects rating matter. 
This is of course permitted under the 
rating laws, providing the resulting 
plan is filed. 


Cites Abuse of Training 
Course Certificate in Cal. 
The California department, in a bul- 


letin sent to all admitted life and dis- 
ability insurers showing the results of 


agents qualifying examinations from 
July 1, 1949, to June 30, 1950, points 
out that there are some companies 


which may be abusing the privilege of 
obtaining certificates through the use 
of an approved training course. 


The bulletin stated that during the 


CASUALTY 25 


one year period a single insurer re- 
ceived 648 certificates. Of this number, 
57% were cancelled prior to the holders 
being called for examination. Of those 
called, 22% failed to appear. Of the 
remaining 21% who took the examina- 
tion, 73 passed and 64 failed. The num- 
ber of those who received permanent 
licenses was only 11% of the original 
certificate holders. 

Percentages of all applicants passing 
exams were: Life and disability, 
disability only, 62%; life only, 69%. 


New Cal. W.C. Pamphlet 
(Assn. of Casualty & Surety 
panies has prepared a_ revised 
men’s compensation law pamphlet for 
California which includes amendments 
enacted ‘by the 1949 legislature and ad- 
ditional notations on cases decided 
since publication the previous edi 
tion. Copies may be obtained from the 
association offices in New York at $1.00 
each. 


ot 
~ o: 
o Ps 


Com- 
work- 


of 


Directors of Badger State Casualty 


have adopted a resolution for the writ 
ing of non-assessable policies and the 
resolution has been accepted by the 


Wisconsin department. Badger State is 
a limited mutual automobile company 
and now issuing the non-assessable 
form. 
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SIMPLER THAN A.B.C. 


is WESTERN SURETY’S new idea of el 
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OND - ANY KIND. We have 
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e figures cision to retire from the credit and bond 

32.19. At collection field was made because of any Donde. m . f an applica- 
At 30% changing times and the desire to con- AN ORDER BLANK may be used in place o PP 
busines’ fine activities to the general field of in- B. = ‘s of bonds when the agent knows 


averagt 
isiness al 


A 
tion for non hazardous type 


the applicant well and will unqualifiedly recommend him. 


surance and suretyship. 





ney witl . . ; 
vy gaa.) Surety Bill to Committee “blanks we have developed, which 
a h WASHINGTON—The Hoey Senate Would you like to see the two new § 
ile pol expenditures subcommittee on govern- . lications 
7 a , - aap . ora ications. 
of cours’ ment employe’s surety bonding legisla- replace all other app oset 
ely). tion decided Tuesday to refer that meas- We will ladly send samples upon req ° 
0 average ure, without action on amendements er & ? 
2.75 wil! proposed by the companies, to the full 
At 20% expenditures committee for disposal. MPANY 
7.50 and { ¥ O 
does 10) a, : ERN SU RE C 
t does a SOrrect General Accident _ 
im polit!) In the Aug. 10 issue it was stated « ' in Com anies 
on figutt that General Accident is a multiple line One of America s Oldest Bond 4 P ‘ 
pre company outside of Chicago and the Cc St Sioux Falls 21 West 10th Stree 
f 15%. impression was given that General Ac- Ivd 1700 Commerce . 6, Mo 
Be ' . on Biv i . 
ncy at* cident does not write casualty insurance 175 West Jacks¢ ° ‘ Dallas 1, Texas South Dakota Kansas City 6, 
average in Chicago. General Accident has writ- Chicago, Illinois 6 
uld hav’ ten casualty business in Chicago for 
ule we many years through the Meeker-Magner 
> that 1" agency and Fred S. James & Co., both 


general agents. 
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P ] F ll N H d : Bl G Goose. Mr. Benallack again this year pense in order to get extra delegates t busband 
au e ew eda ie) ue oose was unable to attend the convention be- the meetings. goo y 
(CONTENUED Pnem Pase » cause of illness. [here was some impassioned orator grand ga 


——___— a — ‘ aan aianseiaiaiion Che highlight of the morning session from both sides before Mr. Hull calle] meeting 


% arte? cam « ote ingeawe nenent F . and 
: ; P ; aoe . gis . - was a model initiation conducted by the for a vote. Passage required a two|™F 
the form of a tea and reception. A missioner Frank J. Viehmann of Indi- : 


° ° ‘ —<—— ll is sp 
- - t pkg Se 4 mg ° Kentucky pond “Colonels.” Led by J. third majority and failed by 22 votes cae. 
cocktail party preceded the dinner and ana, in his remarks gave high praise Bowman, Fire Association, Ken. Most of the support for the plan camil| qhe tv 
dancing in the evening. to Irving Williams, Rough a Co. nein anaes’ towel eeindite, the “Col- from the outlying ponds, while the mig] were Irv 
Irving Williams Is Praised a olan cut’ wek ees ewe Pv onels” initiation team performed in the dlewest was generally against. rer of th 
Sener ee <a simaira tahaes “cleat akaeeeedl ba andes dress of Kentucky planters and horse Heavy Campaignin n Chicas 
The convention officially opened 38 years before being elevated ta breeders, and thelr perlormance re- y p g wales, | 
Wednesday with Mr. Hull presiding. loyal gander in 1946. Mr. Viehmann ceived the greatest ovation of the meet- Activity on behalf of the candidat, a. 
After the preliminaries, a welcome ad- said he owes a great deal to Mr. Wil- ing. for keeper reached its height Wednesda he most 
dress was given by the Indiana attorney- liams and wished to take the opportun- aes evening. Headquarters were maintaine were Si 
general and by Walter G. Dithmer, ity to thank him publicly. Mr. Williams Urges Eligibility Study by the Michigan and Heart of Americ,| Willian 
Western Underwriters Assn. and most ranks with William iv senallack of ae ee aE ne ee Eyer ponds furthering the causes of Messrs tary of 
loyal gander of the Indiana pond. Com- Michigan as a grand old man of Blue gander, Mr. Hull urged that a ciameniih Herrick and Young. At the Michigan] attend th 


headquarters all the official delegates} Benallack 
were given hand-painted neckties jp.|#™, 1° 


° say jeavor W 
scribed, with a blue goose and the name The Ind 


tee be appointed to study the multiple 
line operations of companies in an at- 
tempt to clarify the eligibility rules. He 





° : of their pond. snias 
noted that the ponds now are following er I ; . paréen's 
‘ “Sa eagle aia The contingent supporting Mr} ings. h 
a home rule program on eligibility since ,, : ; a srrived i 
rer eae : Young had headquarters that were)” 

the grand nest and jurisprudence com- : a - night. 
r hese . ; . sponsored by five ponds, Heart of Amer.| >”. — 
reaay marke (eo) mittee can only lay down broad prin- * as 1 George 
“iple , é ica, Iowa, Nebraska, Kansas, and Sthity. India 
ciples. Louis. vention ¢ 


Mr. Hull also recommended that the Wednesday evening was capped with) f, many 
U NUS UA L Cc Oo VE R A G ES ponds attempt to get out some publica- 4 foor show followed by dancing. ag 
tion of their own since this is a factor Election of new officers and their in-| the first 
in holding the groups together. He men-  ctallation by Mr. Knowlan occupied the #u"ce™ 
tioned also the necessity for better ini- Thursday morning session, Philadel. inderstat 
tiations. 


: ) The la 
T \t the luncheon, Mr. Hull was ap- 1951. gerald, ws 
No. DED it IBLE pointed a Kentucky colonel. The pres- — Pn 








phia was named the convention city for} jent. In 

elitation was made by Mr. Bowman Novel Nomination for Young general * 
amid a flourish of entertaining oratory. ee ; - , : he sc 
, & : rhe nomination of Mr. Young wal,2%¢,* 


yenze > 1 2 ‘ eld- = “ . headquar 
Mr. ed, et ar as grand wield. unique. It was accomplished by seven|ing in 1 
er, said that membership is now 11,058, 6, eight representatives of the five ponds| elected, 





: “+t oai f + r B f a ves : . . at Fren 

a ee yd nearly 500 tor the year. sponsoring him who yielded the floor eed pie 
‘aed ly, 1,290 new members were to each other and presented Mr. Young’s A regi 

added. J 


qualifications in a brief but dramatic} gotten o 

The afternoon was given over to way. The demonstration .undoubtedh Lm 
committee and pond reports. This was helped to get some last minute votes Biers 
enlivened with the report of the San for the Heart of America candidate. 


We have specialized in this coverage 
for many years 


Francisco pond given by a delegate in George Craig, national commander oi 
Chinese dress and in the Chinese lan- American Legion, was the speaker at Portlaz 
. guage. lunch, He discussed international ai- 
Contracts arranged for Commercial and fairs and urged passage of a universal Now - 


Big Debate on Representation military training law. 


. : . 7c , The p 
TI ¢ : oressive 2 al service oc- 
The report of the proportionate rep- wigs pr mee cage ys baal vt manager 
resentation committee by Philip M. CUPI¢d the afternoon and i . ° 


7 . — oa — +1 . ¢ + l om} 
Protect your business by asking us to Winchester, General Adjustment Bu- there was the international banquet ai|‘¥@) com 


reau, New York, touched off a vote un which R. A. Kenzel acted as toastmas-| crease 
c . - , a = 


Industrial risks of any size. 


° ° Rage be a . - : - Goose dig-| schedule 

prepare quotations for your clients and expectedly on this issue. Mr. Winchest- ‘€T and introduced the Blue Goose dig crease in 
er told the background and then read nitaries. cent ap: 

prospects. an amendment the committee had pre- Speculate on 1951 Candidates schedule 
pared. When it was moved that the re- : ; _| Origin 

port be accepted, the question arose as There is some speculation as to thé i.5 inn, 


to whether this was an endorsement of candidate for grand keeper next year one mutt 


the amendment. A healthy debate en- The man who goes in at that time wil} ,.); inte 
GEO S BROWN & SONS sued. Joseph R. Knowlan of Philadel- be most loyal grand gander in 1956, the| | this t 
. e phia, who originated the proposal in 50th anniversary of Blue Goose, and tt 





-| nearly 4( 
1947, said that expenses for allowing is generally acknowledged that this) p.-,._: 
CHICAGO NEW YORK more delegates from the larger ponds meeting will got to the Wisconsin Home|  eajeat 
175 W. Jackson Blvd. 52 Wall St. might in some years be high, but nor- Nest. However, it is understood that a iow in al 
mally they would be well within the man from the eastern territory will go being plz 

DENVER PHOENIX budget. Further, the grand nest has a into line. So far only one candidate has ” 

‘ ‘ big reserve fund which can be used for been announced, he being Robert L| 

1615 California St. The Luhrs Bldg. just such purposes. Mr. Knowlan Wiseman, independent adjuster of Wash- N. H. | 








warned of the danger of large ponds ington. There was talk that West Vir” 
breaking up and causing even more ex- ginia and Chesapeake ponds may have Edwar 
candidates to be announced later. _ executiv: 
Paul M. Fell, the new most loyal Assn. of 
grand gander, is one of the founders tary of 


The LONG ON PROTECTION...LONG ON PROFITS! of Penn pond and is a past most loya! ssa 
—— weenie gander. He has been for a number 0 ast 


















years on the board of Insurance Insti the Geor 
Ales Includes: tute of America and is a past presiden! a \ 
of Insurance Society of Philadelphia. \¢orge . 
INSURING AGREEMENTS tary of 
BI and PD not limited to since M 


“caused by accident’ but GRAND NEST SIDELIGHTS 


any OCCURRENCE. 


“You're sitting at the helm—away from competition,’ says Bos'n 
Dan, “when you offer your clients this broad, new Anchor policy.* You 
can scan the horizon but you'll find nothing better...anywhere! 


Have a look”: 
CUMULATIVE COLLISION FEATURE—Assured pays the deductible amount 
only once—then policy automatically becomes a full coverage contract. 
TRAILER COVERAGE—Covers any type trailer under BI and PD—utility, 
house, office, store, display or passenger trailer. 


“DRIVE-OTHER-CAR” PROVISION under BI, PD and Medical Payments 
covers insured or spouse in hired or rented cars, those furnished insured 








——_— 


NEWLY ACQUIRED CARS J. Ray Hull, the retiring most lop} Calls 
grand gander, received a gift of a cig Cc 

arette box from the Ontario pond. This omm 
was to have been given Mr. Hul! las} has sent 
April when he was scheduled to VIS} other jr 


FINANCIAL RESPONSIBILITY Ontario and was unable to do so becau* public h 





Automatically insured for 
ENTIRE policy period. 













e (or member of household) for regular use, certain uses of small delivery pay 
trucks and those owned or hired by other members of insured’s household. Insured no longer required of illness. : cisco Se 
This provision under Fire, Theft, Comprehensive, Towing and Collision to REIMBURSE the company A new charter, that of Idaho post of ms 

applies to non-owned private passenger cars or utility trailers while in for payment of losses be- was presented at the meeting. E. bt er a reg 
. custody of insured or spouse, excepting if hired for regular or frequent cause of any Financial Re- rrenbath, P.M.L.G.G, of Seattle, mac of props 
use or while the owner of the car is riding in it at the time. sponsibility Law. the presentation. Nancial : 

J John Henry Martin, the new gran 

1 °Written in all States where approved SEE YOUR ANCHOR MAN guardian, made the presentation of = 

OR WRITE membership cup to the San Joaqu 
m0 oa pond, ; Two I 
Low gross in the international £045 Tyo c 
\ \64 tournament was won by Robert Voris cently c 
—- } NCHOR Commercial Union, Indianapolis, and the y c 
: Canadian winner was I. C. Borland, C2) H. A. | 
be gary. The Canadian team were winnelj Green a 


_ oC AS A L a ( of the tournament. , Gre or 
Y U. TY Ly OMP, Miss Jane Campbell, daughter of Fre Th . R. 
Campbell, general agent of Wheeling *€ Plat 
SAINT PAUL 4,MINNESOTA W. Va., won first prize in the ladies) 
golf. Mrs. Campbell tied for secon 
place with Mrs. W. J. Rothfuss, whos Rober 


cholic, 
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ist 17, 19%}August 17, 1950 
lelegates ;,jnusband is an independent adjuster at 
Lates to pecatur, I 
paul M. Fell, the new most loyal 
led Oratory) prpand gander, was accompanied to the 


meeting by his son and daughter-in-law, 


Hull calles 


2 nd Mrs. George W. Fell. George 
ed a two. Pail is special agent for Home at Phila- 
~~ VOtes| gelphia. 

plan came The two veteran ganders attending 
le the miq.|} were Irving Williams and Royal A. 
: Buckman. Mr. Buckman is a life mem- 
er of the Illinois pond and is visiting 
in Chicago. He makes his home at Lake 

Wales, Fla. 
There were 48 ponds represented at 


candidate 
Wednesda, 


Kenzel in his report 


the meeting. R. A. 
mentioned that there 


as grand wielder, 


Maintaine(| were 81 delegates on hand. 
of Ameria} William T. Benallack, retired secre- 
of Messer: | tary of Michigan F.&M., now 82 years 
rs ESSTS old, sent his regrets at being unable to 
Michigan attend the meeting in poetic form. Mr. 
delegates} Benallack has lost none of his enthusi- 
eckties jn.| 28™ for Blue Goose and his poetic en- 

‘ ‘ldeavor was very sprightly. 


1 the name 


The ladies of the California pond sent 





gardenias to all the wives at the meet- 

ting Mrj ings. They were shipped by air and 

hz oe, arrived in time for the dance Tuesday 
. at Ree night. 

Of s.mier. George R. Pritchett, Bankers Indem- 


Ss, and $ ity, Indianapolis, was the general con- 
i was the recipient 


yention chairman. He 


omed wapof many compliments on the meeting, 
upped With} nut was pes = to respond adequately 
icing, ecause he lost his voice in a song-fest 
d their jn-(the first evening. Mr. Pritchett’s an- 

nouncements were somewhat difficult to 


‘cupied the 
Philadel 
on city for 





wnderstand. 

The ladies’ entertainment was excel- 
lent. In charge of this was Anna Fitz- 
gerald, whose husband Donald D. Fitz- 





gerald is state agent for Commercial | 
z Union in Indiana. Mr. Fitzgerald was 

general vice-chairman. 
-oung The scrapbook that was in Indiana 
OURS 3S headquarters at the Minneapolis meet- 
by seve} ing in 1945, at which Mr. Hull was 
five ponds elected, was at the registration desk 
the floor 2! French Lick and was_ signed by 

1¢ 00r many of those who attended. 


r. Young's 
+ dramatic 
ndoubtedly 
nute votes 
ididate. 

mander oj 
speaker at 
ational af- 
| universal 


list of delegates 
gotten out during the meeting by the 
Kentucky pond. It gave the names of 
the ganders and wives and their room 
numbers in the hotel. 


A registration was 





Portland Schedule Mixup 
Now Straightened Out 


The plan of Lyman S. Moore, city 
manager of Portland, Me., to give mu- 
tual companies one-half of the $2,476,460 
increase in the city’s fire insurance 
schedule failed to go through. The in- 
crease in coverage was based on a re- 
cent appraisal and raises the total 
schedule to $8,167,460. 

Originally there was a misunderstand- 
ing in the placing of the coverage, with 
one mutual agent getting all of the one- 
half intended for the mutuals. Because 
of this the order was recalled and now 
nearly 40 agents share the line. 

Participating agents now place their 
share with their own companies, result- 
ing in about two-thirds of the schedule 
being placed with stock carriers. 


ervice oc- 
he evening 
yanquet at 
toastmas- 
r00se dig- 


as to the 
next year. 
+ time will 
1 1956, the 
se, and it 
that _ this 
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N. H. Secretary Resigns 
Edward G. Robinson has resigned as 
executive secretary of New Hampshire 

Assn. of Insurance Agents, and secre- 


- founders tary of New England Advisory Board 
most loyal) 0 enter the local agency business at 
number of Lancaster, N. H. He has purchased 
nce Insti; the George N. Kent & Son agency there 
presiden! ‘fom Mrs. Katherine B. Kent and 
idelphia. George A. Skinner. He has been secre- 

tary of New Hampshire association 





since March, 1948. 


GHTS 





toy Calls Valuation Hearing 


nost 1oj 

of a cig + — » + ae ° 
yond. This. Commissioner Downey of California 
Hull las}has sent to all admitted insurers and 
d to visi other interested persons notice of a 


so because | ° i “ = 
hai public hearing to be held at San Fran- 


aho pond “Sco Sept. 11 to consider the adoption 

g. E. W Ola regulation governing the valuation 

tle, ma of properties and securities in the fi- 
Nancia] statements. 

ew gran 

ion of th —— 


1 Jonquil 


Two Big Kentucky Fires 


one ven Two destructive fires in Kentucky re- 
s, and thecently caused damage of $150,000 to the 
‘land, Call H. A. McElroy Co. store at Bowling 
‘e winne Green and damage of $250,000 to the 
ee ;Greer Lumber Co. plant at Morehead. 
or of Freg Th . - 

Wheeling, +e plants were partially insured. 

he ladies 

or seconé . 

iss, whost Robert J. Kissock, Jr., who has been 
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with American Automobile at New 
York, has joined the Brewer & Lord 


general agency of Boston as_ special 
agent, taking the place of Myles J. 
Leavitt, who has gone with Fireman’s 
Fund. 


Schedule Boston Courses 


Insurance Library Assn. of Boston 
will conduct courses in insurance prin- 
ciples, fire, casualty, and inland marine 
starting this fall. 

The fire course will begin Oct. 3 and 
continue through Dec. 19, and the prin- 
ciples course will start Oct. 5 and run 
through Dec. 21. Caswalty begins Feb. 
1 and runs through May 3, and inland 
marine will start Feb. and continue 
through April 9. 

If there is sufficient demand, the as- 
sociation will give a discussion course 
on the Massachusetts standard fire pol- 
icy and an ocean marine course. 


Lose City Commissions 


Efforts to assure the Lansing ( Mich.) 
Assn. of Insurance Agents the major 
part of commissions on city business 
have been nullified by city council ac- 
tion. 

The il 


council earlier had voted to pay 


multiple line facilities @ 











commissions on the business, aggregat- 
ing some $7,000, to the association with 
the exception of 5% which would go 


to individual agents writing the poli- 
cies. There was dissatisfaction with 
that arrangement, however, because 


some participating agents are non-asso- 
ciation members, 


Judge to Coast Post 

Edward V. Judge is being transferred 
by Atlas from New York to San Fran- 
cisco to become secretary in the Pacific 
Coast office. Since March of this year 
he has been secretary in the eastern de- 
partment and he has served as under- 
writer, special agent and executive. 


Sandusky Board Has Outing 


Sandusky County Insurance Board 
conducted a stag gathering at Fre- 
mont Yacht Club, Fremont, O., last 


week. There was golfing in the after- 
noon and a buffet style chicken dinner. 
There were 17 board members and 38 
company men_ attending. Marvin 
Pearce, Fremont, was in charge of 
arrangements. 


Reopens Yuma Office 


27 


CASUALTY 


Ariz., has reopened its office at Yuma, 
in the First National Bank building. 
This makes four full-time offices in Ari- 
zona for the Lyle Company plus a serv- 
ice office at Mesa and there are New 
Mexico offices at Albuquerque and Santa 
oe and the DeWitt & Lyle office at El 
aso. 


C. M. Montgomery Advanced 
to General Manager 


C. M. Montgomery has been named 
secretary-treasurer and general manager 
of the National Mutual and Celina Mu- 
tual Casualty, Celina, O., to succeed 
E. J. Brookhart, who died a few days 
ago. He has been with the companies 
in various capacities for 27 years. 
Dewey Dawson, comptroller and assist- 
ant secretary-treasurer, with the com- 
panies for 19 years, has ‘been elected 
a director. 


Plan Wichita Buyers Clinic 
The 
of the 
Agents 


annual Insurance Buyers Clinic 
Wichita Assn. of Insurance 
has been set for November. 
Byron S. Chapell is general chairman 
with Paul C. Yankey, Jr., as program 
chairman. 





Lyle Adjustment Co. at Phoenix, 
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Continental Casualty Company 
and Associates: Continental Assurance Company 
Transportation Insurance Company 


Continental Companies Building + Chicago 4 
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Excess Clause Governs Apportionment 


(CONTINUED FROM PAGE 3) 





contracts with insurer 
premium on monthly average 
and in event of loss he re- 
covers the value of the merchandise de- 
stroyed. This arrangement is effected 
by including in the policy a provisional 


that case insured 
to pay a 


inventory 


amount clause, which was in Fulton 
Fire’s policy. Thus the insurance in the 
provisional reporting form is not a 
fixed amount as is the case with spe- 
cific insurance, 

The provisional premium on Fulton 
Fire's policy was based on the average 
value of insured’s stock estimated at 


$80,000. But it was subject to revision 
according to monthly inventory submit- 
ted to Fulton. At the end of the policy 
period the actual premium rate was de- 


termined by the monthly average value 
of the merchandise minus the amount 
of such specific insurance as was in 
force during the same period. 


Specification of Excess 


The Fulton policy emphatically ex- 
cludes from its coverage, in the usual 
excess clause, any peril to property 
named in the policy which at the time 
of any loss is insured by specific insur- 
ance “until the liability of such specific 
insurance has been exhausted, and then 
shall cover such loss or damage as may 
exceed the amount due from such spe- 


cific insurance.” 
Michigan Millers and Northwestern 
conceive that they are liable for no 


greater proportion of this loss suffered 
by insured than the amount insured bore 


to the entire insurance covering the 
property. “In this they contend in 
vain,” the court commented. Fulton's 
policy was written subsequent to those 
of the specific insurers and it provides 
definitely for Fulton's liability to attach 
only to the loss in excess of the insur- 
ance provided by those companies, to- 
wit: $30,000. 


The court below erred in ignoring the 
excess clause of the Fulton policy and 


in applying the apportionment clauses 
of Michigan Millers and Northwestern 
policies. It has long been established, 
the court said, that an insurance policy 
is merely a contract between insured 
and insurer; that they may contract as 
they please so long as they do not vio- 


statutes; and that an ex- 

does not attach until] the 
protected by specific insur- 
been exhausted. 


regulatory 
policy 

value 
has 


late 
cess 
full 
ance 
Can’t Defeat Excess Clause 

The excess clause of a floating policy 
cannot be defeated by a distinct clause 
of a policy of specific insurance the 
same property where the pro rata clause 


on 
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GROUP FIELD. 








TRAVEL is broadening...so is an excursion into the 


An occasional GROUP CASE introduces you to pros- 
pects for other profitable lines, besides being an excellent 
source of revenue in its own right. 


Phone your ZURICH representative when you return 
from vacation. Discover how stimulating GROUP BUSI- 
NESS can be for your business. 


ZURICH-AMERICAN ga 
Group Department hey 


HEAD OFFICE e 135 SOUTH LA SALLE ST. ¢ CHICAGO 3, ILLINOIS 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 


/, 
MAY 
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of the latter provides. that all insurance 
on the property whether specific or float- 
ing is to be considered in the apportion- 
ment, the court declared. In such a sit- 
uation, the court held in United Under- 
writers Ins. Co. vs. Powell that the 
floating policies did not insure the same 
property and the insurance under the 
floating policy did not cover any prop- 
erty then protected by specific insur- 
ance. 

The other two companies, however, 
insisted that under the apportionment 
clauses in their policies they should be 
required to pay no more than that pro- 
portion of the loss which the amounts of 
their policies bore to the entire insur- 
ance. This they asserted to be $133,682 
(because on the day of loss total inven- 
tory amounted to $103,682). 


Fulton Policy Anticipated 


The two insurers cannot dilute the 
force of the Fulton policy’s excess clause 
because “its provisions give it a char- 
acter that determines the issues of the 
controversy,” the court states. The two 
insurers contend that this paragraph 
provides that Fulton’s insurance does 
not attach until the liability of the spe- 
cific insurance has been exhausted, that 
it expressly covers a loss which exceeds 
the amount due from the specific insur- 
ance, that it does not say that its insur- 
ance does not attach until the face value 
or the amount of the specific insurance 
is exhausted. They thereby argue that 
the purport of the excess clause was to 
afford insurance for all exceeding 
that proportion of the loss for which 
they were liable after including the 
amount of Fulton’s policy in the appor- 
tionment: that Fulton anticipated that 
the liability of any specific insurance 
might be reduced below its face amount 
by such contribution, coinsurance or 
other similar clause contained in the 
specific policy. 

In advancing such an 
two insurers rely upon 
between “amount of 
“amount of liability,” 


loss 


argument, the 
the inction 
insurance” and 
the former being 
whereas the 


dist 


the face value of the policy 
“amount of liability’ is a variable fac- 
tor, dependent upon the extent of the 
loss and the apportionment clause. 
Definition by Court 

The court quoted Stephenson vs. Ag- 


ricultural; ““The amount of the insurance 
is the maximum amount of the risk as- 


sumed, the face of the policy; the 
amount of loss is the adjusted damage 
by fire to the property covered by the 
policy; the amount of the liability as 


to any particular loss is the amount of 
the adjusted damage properly appor- 
tionable to the policy.” 

The California court termed this dis- 
tinction proper, but pointed out that the 
cases relied upon by the two insurers 
were concerned only with apportion- 
ment problems and in neither was there 
a contention by any insurer that its pol- 
icy was excess over another. Where 
one policy is excess, this liability of the 
specific policies is to be determined in- 
dependently of the surplus insurance. 
This is clear from the language of the 
excess clause. Also Fulton’s policy an- 
ticipated a reduction of the liability of 
any specific policies below their face 
values through contribution, coinsurance 
or like clauses, but this provision was 
inserted for the benefit of insured and 
not for the protection of other insurers. 
Such clauses are distinct from appor- 
tionment provisions, the California court 
stated. The former operate to reduce 
the amount insured could recover and 
would function regardless of whether or 
not there was a provisional policy in the 
picture. 


Would Jeopardize Full Cover 


The lower court's judgment if held 
valid would foreshadow grave i for 
full insurance coverage in California, 
the court stated. It would render diffi- 
cult and grossly expensive full protec- 
tion against loss by fire. Where a mer- 
chant has a number of establishments 
with a fluctuating inventory in each 
with all protected by one or more spe- 
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cific policies, he must have the benef 
of a flexible coverage to be certain gj 
the continuity as well as the growth , 
his business. 


If he had only a $20,099 
specific policy on his stock in store ané 
if fire should destroy it while housing 
a $100,000 stock, the loss might prove 
to be tragic. To maintain specific . 
surance for the latter sum would } 
exceedingly costly. If a provisional re. 


porting or excess clause policy May be 
carried, allowing the merchant to pay , 
premium on his average monthly stock 
he may thereby be protected fully at a 


times. But he cannot without great ey. 
pense do so if he may not contract t 
report monthly the value of his mer. 


chandise on hand and pay a premium jz 
accordance therewith. Where attempts 
have been made to defeat the purpos 
of the provisional reporting and flexible 
premium scheme, the courts have em. 
phatically rejected them. 

Defendants’ Authorities 


Michigan Millers and Northwesten 
attempted to distinguish a number oj 
authorities cited in support of the propo. 
sition that surplus insurance attache 
only after the full coverage of specific 
policies has been exhausted. They con. 
tend that the language of the exces 
clause referred to in the cited decision: 
is utterly different from that in the 
Fulton policy. But a momentary perusal 
of the cases demonstrates that they are 
peculiarly apropos, Their excess clauses 
are substantially identical with that in 
the Fulton policy. In one cited case, the 
two insurers erroneously concluded that 
they applied the formula used, but ae- 
tually the policies in that case did not 
provide for excess loss insurance but 
Was excess contributing insurance and 
would contribute with specific policies 
whereas the Fulton policy provides that 
it will pay the excess over the liability 
of specific insurance. ; 


Plan Three Insurance 
Courses at Pittsburgh 


Three insurance schools will be cor- 
ducted at Pittsburgh for the 1950-51 
term. Almost 400 hours of —— 
e'ementary, advanced, and C.P.C.U. 
structions in property and casualty es 
will be available. 

The elementary school is sponsored 

by the Insurance Women of Pittsburgh 
and the advanced course by Pittsburg! 
Assn. of Insurance Agents. 
_ The C.P.C.U. course, being offered 
for the first time this year, is being 
sponsored by the Insurance Club oi 
Pittsburgh, 





Assn. Loses City Business 
The Sault Ste. Marie, Mich., city com- 

mission acted to divide municipa 

business as equitably as possible among 


has 


all licensed agents of the city. Under 
past arrangements, the business ha’ 
been turned over to the Sault Assn. oi 


Insurance Agents it was divided among 
the members. 

_ Mayor Freeman expressed  dissatis| 
faction with this arrangement, declaring 
it gave the association a monopoly, wit } 
five or six agents now being barre 





from participation in the business. 
Commissioners suggested that work: 
men’s compensation and liability cover 








age be awarded in the future on a 
basis, and it was indicated this policy 
would be adopted with expiration 0 
present contracts. 


Seattle Marine Men Meet 
_ Gilbert N. Weeks, Seattle manage! 
for Atlantic Mutual and Centennial, wo! 
the Board of Marine Underwriters 0 
Seattle’s annual handicap golf tourna 
ment at Rainier Golf Club. He had af 
82 with a 21 handicap for a net 6l 
Stanley Dec of D. K..MacDonald 
Co., won the low gross prize with a 78 
H. P. Sargent of C. P. Sargent & Co. 
won the putting contest. 

Over 80 marine men participated it 
the event, which included a_cocktal 
party and banquet. 
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In Personal Liability Protection 


AMERICAN-ASSOCIATED Leads 


When you offer an American-Associated policy to a customer or 
prospect, you generally enjoy a “fair advantage.”’ For example, our new 
Comprehensive Personal Liability policy—approved in most states— 


contains many extra coverage features not found in the standard form. 
This is only one of the many ways the aggressive, independent leadership 
of American-Associated can contribute to your business success. 


It pays to keep in close touch with your local 


American-Associated office. 


AMERICAN AUTOMOBILE ASSOCIATED INDEMNITY 
INSURANCE COMPANY CORPORATION 


SAINT LOUIS SAN FRANCISCO 


AMERICANS“ ASSOCIATED 


INSURANCE OMPANIES 





Advanced Coverage Forms 


Leaders tn Prompt, Efficient Service 





Modern Rating Methods 





cc j ion ORANGES are shining on the 
trees and our pine-knot fires soar in 
the chimneys; in their light I try to bury 
my unhappiness;” thus Jefferson Davis 
wrote of Beauvoir, the plantation near 
Biloxi where he spent the last twelve years 
of his life. His childhood too was spent in 
Mississippi for, though he was born in Ken- 
tucky in 1808, when he was still an infant 
his family moved to a plantation near 
Woodville. 

While serving in the army after his grad- 
uation from West Point, Davis fell in love 
with Sarah Knox Taylor, daughter of a 
future President. Colonel Zachary Taylor 
opposed his suit, however, principally be- 
cause he was unwilling to have his daughter 
marry a soldier and it is said that Davis 
challenged him to a duel but eventually the 
young couple were married. Resigning from 
the army, Davis took his bride to Mississippi 
but within three months she died of mala- 
rial fever. 

Varina Howell who became Davis’s sec- 
ond wife reported on first meeting him that 
she found him “refined and cultivated” in 
spite of being a Democrat but would never 
like him as well as his brother Joe. Never- 
theless, their marriage was marked by deep 
and enduring devotion. At one time Davis, 
who frequently suffered from ill health, 
would have lost his sight had it not been 
for his wife’s care. 

During the Mexican War Davis re-en- 
tered the army and won the nation’s hom- 
age for his heroism at the battle of Buena 
Vista where, though wounded, he continued 
to lead the attack. Within twelve months 
he became Congressman, colonel, brigadier 


general and Senator. Later, he served as 
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Beauvoir 








ir 
Memorial Arch at main entrance t 
Secretary of War under President Pierce. 
Davis was in the rose garden at Brier- 
field, his Mississippi plantation, when word 
came that he had been appointed President 
of the Confederate States. As he had as- 
pired to command the Southern armies, he 
received the message so sadly that his wife 
feared it told of disaster. 
Broken in health and spirit 
after the tragedy of war and his 
imprisonment in Fortress Mon- 
roe, Davis tried various occu- 
pations and for a time was head 
of an insurance company. At FIRE 
length he found sanctuary at 


Beauvoir which the owner, Mrs. 


Se AUVOIR ' 
‘olemunenenentieal 


Sarah A. Dorsey, generously put at his 
disposal, and here Davis devoted himself to 
writing. Of his six children all four sons 
died before Davis passed away in 1889, 

Built soon after 1855, Beauvoir is now 
maintained as the Jefferson Davis Shrine 
by the Mississippi Divisions of the United 
Sons of Confederate Veterans and the 


United Daughters of the Confederacy. 
* * * 


The Home, through its agents and brokers, is 
America’s leading insurance protector of Amer- 


ican homes and the homes of American industry. 


* THE HOME x 
Srsurance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


e AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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